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ORIGINAL HUUERRARAN]

BEFORE THE ARIZONA CORPORATIuIN CunvuviiddiuiN

RECEIVED
COMMISSIONERS

SUSAN BITTER SMITH - CHAIRMAN My APR -b P 11 24
BOB STUMP
BOB BURNS
DOUG LITTLE
TOM FORESE

IN THE MATTER OF THE APPLICATION OF DOCKET NO. WS-01303A-14-0010
EPCOR WATER ARIZONA, INC., AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE CURRENT FAIR VALUE OF ITS UTILITY
PLANT AND PROPERTY AND FOR INCREASES
IN ITS RATES AND CHARGES FOR UTILITY
SERVICE BY ITS MOHAVE WATER DISTRICT, STAFF’S NOTICE OF FILING
PARADISE VALLEY WATER DISTRICT, SUN FINAL SCHEDULES
CITY WATER DISTRICT, TUBAC WATER
DISTRICT, AND MOHAVE WASTEWATER
DISTRICT.

The Utilities Division (“Staff”) of the Arizona Corporation Commission (“Commission’)
hereby files the final schedules in the above-referenced matter. Staff also delivered a copy of the
electronic version of the schedules to the Hearing Division.

RESPECTFULLY SUBMITTED this 6" day of April, 2015.

T el

Robin R’ Mitchell

Matthew Laudone

Attorneys, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402

e oregom e b ob g of DOCKETED
April, 2015, with:

Docket Control o APR 06 2015
tyiaoma Corpration Commisin oo T
Phoenix, Arizona 85007
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Copy of the foregoing emailed on this

6" day of April, 2015, to:

Thomas H. Campbell
Michael T. Hallam
Daniel W. Pozefsky
Cheryl Fraulob
Marshall Magruder
Greg Patterson
Robert J. Metli
Andrew Miller

Rich Bohman
Delman Eastes

Jim Stark

Greg Patterson
William F. Bennett
Albert E. Gervenack

tcampbel@lrrlaw.com
mhallam@lrrlaw.com
dpozefsky@azruco.gov
cfraulob@azruco.gov
marshall@magruder.org
gpatterson3@cox.net
rimetli@mungerchadwick.com
amiller@paradisevalleyaz.gov
rtbnmbaz@aol.com

delman eastes@yahoo.com
N743ks@cox.net
jampat@q.com

o Ko
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edelano(@paradisevalleycc.com
agervenack(@bmi.net
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EPCOR Water Arizona - Mohave Water District

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-1

[ REVENUE REQUIREMENT ]
(Al B
COMPANY  STAFF
LINE ORIGINAL ORIGINAL
NO. DESCRIPTION COST COST
1 Adjusted Rate Base $23,496,515 $22,431,899
2 Adjusted Operating Income (Loss) $416,266 $503,419
3 Current Rate of Return (L2 / L1) 1.77% 2.24%
4 Required Rate of Return 6.87% 6.40%
5 Required Operating Income (L4 * L1) $1,614,211  $1,435,642
6  Operating Income Deficiency (L5 - L2) $1,197,945 $932,223
7 Gross Revenue Conversion Factor 1.6469 1.6509
8  Required Revenue Increase (L7 * L6) $1,972,914
9  Adjusted Test Year Revenue $6,354,293  $6,389,776
10 Proposed Annual Revenue (L8 + 1L9) $8,327,207  $7,928,767
11 Required Increase in Revenue (%) 31.05% 24.09%
12 Rate of Return on Common Equity (%) 11.75% 9.50%

References:

Column [A]: Company Schedule A-1

Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10




EPCOR Water Arizona - Mohave Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-2

GROSS REVENUE CONVERSION FACTOR

LINE
NQ.
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DESCRIPTTON

Calenlation of Gross Revenue Conversion Factor:

Revenue

Uncollecible Factor (Line 13)

Revenues (L1 - L2)

Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - L4)

Revenue Conversion Factor (L1 / L5)

Cateuiation of Uncollecttible Pactor:

Unity

Combined Federal and State Tax Rate (Line 21)
One Minus Combined Income Tax Rate (L9 - L10)
Uncollectible Rate

Uscollectible Factor (L11 * L12)

Calenlation of Eflective Tax Rate:

Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate

Federal Taxable Income (L16 - L17)

Applicable Federal Income Tax Rate {Line 68)

Effective Federal Income Tax Rate (L18 x L19)

Combined Federal and State Income Tax Rate (L17 + L20)

Calenlation of Effictive Property Tasx Factor

Unity

Combined Federal and State Income Tax Rate (L21)

One Minus Combined Income Tax Rate (L24 - L25)

Property Tax Factor (CLP-14, L25)

Effective Property Tax Factor (L26 x L27)

Combined Federal and State Income Tax and Property Tax Rate (21 + L28)

Required Operating Income (Schedule CLP-1, Line 5)
AdjustedTest Year Operating Income (Loss) (Schedule CLP-10, Line 32)
Required Increase in Operating Income (133 - L34)

Income Taxes on Recommended Revenue (Col. [C], L62)
Income Taxes on Test Year Revenue (Col. [A], L62)
Required Increase in Revenue to Provide for Income Taxes (136 - L37)

Recommended Revenue Requirement (Schedule CLP-1, Line 10)
Uncollectible Rate (Line 12)

Uncollectible Expense on Recommended Revenue (L40 x L41)
Adjusted Test Year Uncollectible Expense

Required Increase in Revenue to Provide for Uncollectible Exp.

Property Tax with Recommended Revenue (CLP-14, 1.20)
Property Tax on Test Year Revenue (CLP-14, Col [A], L16)
Increase in Property Tax Due to Increase in Revenue (L46 - L47)

Total Required Increase in Revenue (L34 + 138 + L44 + 148)

Caleulation of Income Tax:

Revenue (Sch CLP-10, Col. [C] L5, CLP-1, Col. {C] L10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (L71)

Arizona Taxable Income (1.54 - L55 - L56)

Arizona State Income Tax Rate

Arizona Income Tax (L57 x L58)

Federal Taxable Income (L57 - L59)

Total Federal Income Tax

Combined Federal and State Income Tax (159 + L61)

Effective Tax Rate

Calonlation of Interest Synchronization:

Rate Base (Schedule MJR-3, Col. [C], Line 34)
Weighted Average Cost of Debt
Synchronized Interest (L69 x 170}

[Al

100.0000%
0.9384%
99.0616%
38.4880%
1.650883

100.0000%
37.9600%
62.0400%
1.51257%

0.9384%

100.0000%
6.0000%
94.0000%
34.0000%
31.9600%

37.9600%

100.0000%
37.9600%
62.0400%

0.8510%

Bl

0.5280%

$1,435,642
503,419

$521,560
(48,833)

$7,928,767

1.51257%
$119,928
96,650

$177,378

164,282

$1,538,991

Test Year

$6,389,776

5,935,191

583,229
($128,644)
6.0000%

($7,719)
(120,925)
__ (41,115

(348,833

$932,223

$570,393

$23,278

$13,097

38.4880%

Staff Recommended

$7,928,767
5,971,566
583,229

$1,373,972
6.0000%

$82,438
1,291,534
439,121

$521,560

34.0000%

$22,431,899
2.6000%

$583,229




EPCOR Water Arizona - Mohave Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule MJR-3

[ RATE BASE - ORIGINAL COST 1
[A] B] )
COMPANY STAFF
LINE AS STAFF AS
NO. FILED ADJUSTMENTS ADJUSTED
1  Plant in Service $46,731,133 ($46,307) $46,684,826
2 Less: Accumulated Depreciation 15,934,125 233,337 16,167,462
3  Net Plant in Service $30,797,008 ($279,644) $30,517,364
4
5 LESS:
6
7  Contributions in Aid of Construction (CIAC) $570,329 $0 $570,329
8 Less: Accumulated Amortization 89,194 - 89,194
9 Net CIAC $481,135 $0 $481,135
10
11 Advances in Aid of Construction (AIAC) $7,012,710 - $7,012,710
12
13 Customer Meter Deposits 8,257 - 8,257
14  Deferred Income Tax Credits (Debits) 696,852 - 696,852
15 Investment Tax Credits - - -
16  Regulatory Liabilities 106,450 (106,450) -
18
19
20 ADD:
21
22 Working Capital 131,008 (17,518) 113,490
29
30 Deferred Debits 873,903 (873,903) -
31
33
34 Original Cost Rate Base $23,496,515 ($1,064,615) $22,431,899
References:

Column [A]: Company Schedule B-1
Column [B]: Schedule MJR-4
Column [C]: Column [A] + Column [B]




EPCOR Water Asizona - Mohave Water District
Docket No. WS-01303A-14-0010
Fest Year Ended June 30, 2013

Final Schedule MJR-4

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

LINE ACCT.
NO. NO. DESCRIPTION
PLANT IN SERVICE:
301000  Other Intangible Plant

Franchises

Land and Land Rights Supply

Land and Land Rights Pumping

Land & Land Rights Treatment

Land & Land Rights T&D

Land & Land Rights Genesal

Structures and Improvements - Supply
Structures and Improvements - Pumping

@mqmw“ww,
u
g
£
g

10 304300  Structures and Improvements - Treatment
11 304400  Structures & Improvements Trans & Dist
12 304500  Structures & Improvements General

13 304600  Stmctures and Improvements - Offices
14 304620  Struct & Imp Leasehold

15 304700 Structures & Improvements Store,Shop,Gge
16 304800 & Imp Miscelk

17 305000 Collect & Impounding

18 307000 Wiells & springs

19 309000 Supply Mains

20 310000 Power Production Equipment

21 311000 Pumping Equipment Steam

22 311200 Pumping Equipment Electdc

23 311300 Pumping Equipment Diesel

24 311400 Pumping Equipment Hydraulic

25 311500 Pumping Equipment Other

26 311530 Pumping Equipment Water Treatment
27 320100  Water Treatment Equipment Non-Media
28 320200 Water Treatment Equipment Filter Media
29 330000 Distrbution Reservoirs & Standpipes

30 330100 Elevated tank and Standpipes

31 331001 © TD Mains Not Classified by Size

32 331100  TD Mains 4in & Less

33 331200 TD Mains 6in to 8in

34 331300 - TD Mains 10in to 16in

35 331400  TD Mains 18in & Grtr

36 332000  Fire Mains

37 333000  Services

38 334100 Meters

39 334200  Meter Installations

40 334300  Meter Vaults

4 335000 Hydrants

42 339200 Other P/E-Supply

43 339500 Other P/E-TD

44 339600  Other P/E-CPS

45 340100  Office Fumiture & Equipment

46 340200 Computer & Periphal Equipment

47 340300  Computer Software

48 340330  Computer Software Other

49 340325 Computer Software Customized

50 340500  Other Office Equipment

51 341100 Transpostation Equip Light Duty Truks
52 341200 Transportation Equip Heavy Duty Truks
53 341400 ~ Transportation Equipment Other

54 342000 Stores Equipment

55 ° 343000 Tools,Shop,Garage Equipment

56 344000 Laboratory Equipment

57 345000 Powes Operated Equipment

58 346100 Communication Equipment Non-Telephone
59 346190  Remote Control & Instrument

60 346200 Communication Equipment Telephone
61 346300 Communication Equipment Other

62 347000 Miscellaneous Equipment

63 304500 Structures & Imp General

64 304600 Stuctures ¢ Improvement Officrs

65 304620 Structures & Improvements Leasehold

66 334100 Meters

67 339600 Other P/E CPS

68 340100 Office furniture < E quipernt

69 340200 Computer & Peripheral Equ

70 340300 Computer Software

7 340330 Transportation E guipment Other

72 341400 Tramsportation Eguspment Other

73 343000 Tools,Shop,Garage Equipment

74 344000 Laboraory Equipernt

s 346100 Communication Eguipment non-ielephone
7 346190 Remote Control & Instrument

77 546200 Commmication Eguipment Telgphone
78 346300 Communication Equép Other

79 347000 Miscellaneon E quip

80 399000 AMocated Corporate Plant ;

81 Rounding/Reconciling

82

83 Total Plant in Service

84  Accumulated Depreciation
85 Net Plant in Service (L58 - L 59)

87 LESS:

88, Contributions in Aid of Construction (CIAC)
89 lLess: Accumulated Amortization

% Net CIAC (L63 - L64)

91 Advances in Aid of Construction (AIAC)
92 Customer Meter Deposits

93 Deferred Income Tax Credits (Debits)
94 Investment Tax Credits

95  Regulatory Liabilities

9 .ADD:

97 . Working Capital Allowance

Deferred Debits

Original Cost Rate Base

o2
2 &

References:

107 Column (4]
Column [B]
Cotumn [C)
Column D]
Column [E]
Column [F]
Column [G]

110
111
nz
113

Company Schedules
MJR Testimony
MR Testimony
MJR Testimony
MJR Testimony
MJR Testimony
Sum of Colurnns A thru F

Al B) [C1 D} {E] (£] &) IH]
ADJ #1 AD) #2 ADJ #3 AD] #4A AD] #5 ADJ #6
Adjust Rev AFUDC  Working Well Reverse Reverse STAFF
COMPANY __ Balances 24 Mo, Deff Capital Retirements __RegLisbility  Deferred Debits
AS FILED [Ref: Sch MIR-5]Ref: Sch MIR-6 h MIR-7 [Ref: Sch MIR-8]Rei M]JR-8A [Ref: Sch MJR-9 ADJUSTED
$34,004 10 %0 30 0 $0 $0 $34,004
37,061 0 0 [ 0 0 0 37,061
528,700 [ [ 0 ¢ [ 0 528,700
2,351 0 ¢ 0 4 0 0 2,351
[ 0 0 0 0 ¢ 0 0
9,609 0 0 [ 0 0 0 9,609
47,358 0 0 [ 0 0 ] 47,358
475,826 0 0 0 [ 0 0 475,826
31,201 0 0 0 ¢ 0 0 31,201
47,846 0 ¢ 0 0 0 0 47,846
43,546 0 0 [ 0 0 0 43,546
43231 0 0 o 0 0 0 43,231
449,617 0 0 0 [ [ 0 449,617
0 o 0 0 ° 0 4 [
29,223 0 0 0 [ [ 0 29,223
0 0 0 0 0 4 0 0
663,944 0 0 0 0 0 0 663,944
6,589,253 0 0 [ (46,307) 0 0 6,542,946
93,481 [ [ 0 [ 0 [ 93,481
50,355 0 o 0 0 [ 4 50,355
409,521 0 ¢ [ 0 0 0 409,521
2,782,896 0 0 [ 0 0 0 2,782,896
0 0 0 4 0 0 0 [
¢ [ 0 [ 0 0 o [
1,009 ¢ [ 0 [ [ 4 1,009
0 0 o [ 0 [ 0 0
96,933 0 0 0 0 0 0 96,933
360,547 0 0 0 [ 0 0 360,547
2,832,819 0 0 0 0 0 0 2832819
0 o 0 0 0 [ ¢ 0
269,444 0 ¢ 0 0 4 0 269,444
12,008,818 0 0 0 0 0 0 12008818
3,693,499 0 0 ¢ 0 0 0 3,693,499
1,484,810 0 0 0 [ [ 0 1,484,810
76,265 0 0 0 [ 0 4 76,265
0 [} 0 0 0 [ 0 0
7,853,908 0 0 [ 0 0 0 7853908
2,638,551 0 0 [ 0 0 0 2638551
276,354 0 0 0 0 0 0 276,354
4 0 [ 0 o [ 4 [
185,402 0 4 0 0 [ a 185,402
82,583 0 [ 0 0 0 0 82,583
0 0 0 [ [ 0 [ 0
186,826 0 0 4 [ 0 0 186,826
101,669 [ 0 0 ¢ 0 4 101,669
109,956 4 [ 0 0 0 0 109,956
3,521 0 0 0 0 0 0 3521
[ 0 0 4 0 0 0 0
0 [ 0 0 0 0 0 [
0 o 0 0 0 o o [
99,015 0 ¢ [ 0 4 0 99,015
72,088 0 4 0 0 0 0 72,088
59,848 0 0 4 0 0 0 59,848
1,420 0 0 0 ¢ 0 [ 1,420
221,155 0 [ 0 0 0 [ 221,155
7,623 0 [} 0 0 0 0 7,623
171,959 0 0 o 0 0 [ 171,959
188,877 o 0 0 "] 0 [ 188,877
880,738 ° 0 0 4 0 a 880,738
0 4 o 0 0 4 0 0
5111 0 0 0 ] 0 0 5,111
0 [ [ 0 0 0 0 [
9,553 [ [ 0 4 [ 0 9,553
676 o 0 0 0 0 0 (676)
1,950 0 o 0 0 [ 0 1,950
1,151 0 0 0 0 0 0 1,151
35,759 0 0 0 0 0 [ 35,759
123,778 [ 0 0 0 ] [ 123,778
82,275 0 4 0 0 [ 0 82275
55,124 0 0 0 0 4 0 55,124
624 0 0 0 [ 0 [ 624
11,409 0 0 0 4 0 4 11,409
1,531 [ o 0 0 [ 0 1,531
1,693 0 0 0 0 0 0 1,693
18,236 0 0 4 0 0 [ 18,236
1,489 0 0 0 0 0 0 1,489
7,077 4 [ 0 0 [ q 1077
480 0 o 0 0 0 0 480
39,906 0 0 0 0 0 0 39,906
0 0 ¢ 0 0 [ 0
3 [ 0 4 0 0 0 3
[ [ 0 0 0 0 [
$46,731,133 30 50 $0 ($46,307) $0 S0 $46,684,826
15,934,125 279.644 9 [ (46,307) 0 0__ 16,167,262
$30.797.008 (3279.644) 30 30 30 30 30 __$30517,364
$570,329 $0 $0 $0 30 $0 $0 $570,329
89.194 0 [ 9 0 ) 89,194
$481,135 0 $0 [ $0 30 30 $481,135
7012710 0 0 0 7012710
8,257 0 0 8,257
696,852 0 0 696,852
0 ] 0 0 0 0 [
106450 Q Q [\ (106,450) [ o
0
131,008 [ 0 (17,518) 0 0 113,490
873903 0 (806,861 0 9 (67.042). [
323496516 (5279,644) ($806,861) ($17.518) 30 $106,450 ($67.042) _$22.431,899
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EPCOR Water Arizona - Mohave Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule MJR-5

RATE BASE ADJUSTMENT NO. 1 -DEBIT ACCUMUALTED DEPRECIATION

ACCT.
NO.

DESCRIPTION

3
4 PLANT IN SERVICE:

O -] &

10
11
12
13
14
15

16 References:
17 Column [A]
18 Column [B]
19 Column [C)

303300
304200
340100
340200
346190
346200
346300
347000

Land and Land Rights Pumping
Structures and Improvements - Pumping
Office Furniture & Equipment
Computer & Periphal Equipment
Remote Control Instr(corp alloc plant)
Communication Equipment Telephone
Communication Equipment Other

Misc Equip (cotp alloc plant)

Total Plant in Secvice

Company Schedules
MJR Testimony

Column A minus Column B

[A] [B] ]
Debit Accum | Phantom Staff

Deprecition Assets - | Recommended

($10) ($10) $0

(225) (225) 0

(5,919) (5,919) 0

(254,621)  (254,621) 0

(289) (289) 0

(10,833) (10,833) 0

(6,235) (6,235) 0

(1,512) (1,512) 0

($279,644)  ($279,644) $0



EPCOR Water Arizona - Mohave Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule MJR-6

RATE BASE ADJUSTMENT NO. 2 - REVERSALOF AFUDC AND DEFERRED DEPRECIATION DEFERRAL

LINE
NO. DESCRIPTION
1 Deferred Debits

REFERENCES:

Columns [A): Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony MJR

{A} (Bl [
COMPANY STAFF
AS STAFF AS
FILED ADJUSTMENTS ADJUSTED
$873,903 ($806,861) $67,042




EPCOR Water Arizona - Mohave Water District
Docket No. WS-01303A-14-0010

Final Schedule M)R-7

Test Year Ended June 30, 2013
[ RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL ]
14} [B] [ D] [E) 1¥]
STAFF B-6, page 1
COMPANY STAFF TEST YEAR LEAD/LAG CASH WORKING CASH WORKING
LINE TEST YEAR TEST YEAR AS FACTOR Divideby  CAPITAL REQ CAPITAL REQ
NO. DESCRIPTION ASFILED ADJUSTMENTS ADJUSTED COMPANY 365 days COMPANY STAFF
1 Labor $1,389,973 ($31,653) $1,358,320 10.507 0.0288 $40,012 $39,101
2 Purchased Water 26,831 © 26,831 (71.940) 0.1971) (5,288.28) (5,288)
3 Fuel & Power 546,720 © 546,720 (9.302) (0.0255) (13,933.12) (13,933)
4 Chemicals 10,916 0 10,916 34.140 0.0935 1,021.02 1,021
5  Waste Disposal 7,886 0 7,886 9.045 0.0248 195.42 195
6 Intercompany Support Sexvices 950 0 950 10.723 0.0294 219 28
7  Corporate Allocation 347,018 (23,597) 323,421 10.720 0.0294 10,191.87 9,499
8  Outside Services 192,587 0 192,587 8.807 0.0241 4,646.89 4,647
9  Group Insurance 425,293 ! 6,694) 418,599 51.856 0.1421 60,421.90 59,471
10  Pensions 6,694 6,694 51.856 0.1421 - 951
11 Regulatory Expense 85,438  ? (85,438) 0 74.238 0.2034 17,377.39 -
12 Insurance Other Than Group 101,045 0 101,045 (23.761) 0.0651) (6,577.89) (6,578)
13 Customer Accounting 596,154 58,790 654,944 (8.686) (0.0238) (14,186.83) (15,586)
14  Rents 16,923 0 16,923 1.575 0.0043 73.02 73
15 General Office Expense 247,950 (21,737) 226,213 8.570 0.0235 5,821.73 5,311
16 Miscellaneous 50,657 5,023 55,680 15.193 0.0416 2,108.58 2,318
17 Maintenance Expense 377,160 0 377,160 (4.494) (0.0123) (4,643.72) (4,644)
18  General Taxes-Property 180,165 (2,787) 177,378 (172.110) (0.4715) (84,953.97) (83,640)
19  Taxes Payroll 97,538 ? 0 97,538 14.738 0.0404 3,938.40 3,938
20  General Taxes-Other 52,291 : 0 52,291 171.732 0.4705 24,602.84 24,603
21 Income Taxes 628,363 (106,803) 521,560 0.610) (0.0017) (1,050.14) ®72)
22 Interest 60511 ¢ (18,282) 583,229 (33.360) (0.0914) (54,976.46) (53,306)
23 Total Operating Expenses $5,983,369 ($226,484) $5,756,885
24
25 CASH WORKING CAPITAL REQUIREMENT (15,171) (32,690)
26
27
28 Company Staff
Company As Filed Cash Working Capital Co Schedule B-6,

29 StuffColF ($15,171) ($17,518) ($32,690)
30 Company as filed material and Supplies Inventores B-5 $110,557 30 $110,557
31 Company as Filed Prepayments B-5 $35,622 $0 $35,622
32
33 Working Capital $131,008 ($17,518) $113,489
34
35
36
37

3 ! Company did not breakdown Lead/Lag B-6 between group insurance and pensions

39 *Stff removed Regulatory expense from lead lag estimates

40 ’Staff accepts Company breakdown between payroll taxes and other taxes.

41 *Staff Cost of Capital Testimony

42 ° Staff calculates property and income taxes based on Staff's reccommended revenue requirement.

6 Water Testing Inchided in miscellaneous charges

43 References:
44 Column [A): Company Schedule B-6

45  Column [B]: Staff adjustments to expenses, See Testimony CLP

46 Column [C]: Column [A] + Column [B]
47  Column [D]: Company provided Lead/Lag Factor
48 Column [E]: Column [A] * Column [D]
49 Column [F]: Column [C] * Column [D)




R Water Arizona - Mohave Water District Final Schedule MJR-8
t No. WS-01303A-14-0010
zar Ended June 30, 2013
RATE BASE ADJUSTMENT NO. 4A - WELL RETIREMENTS J
1A] [B] il
COMPANY STAFF
AS STAFF AS
Description FILED ADJUSTMENTS ADJUSTED
Wells & springs $6,589,253 ($46,307) $6,542,946
Accumulated Depreciation 590,903 ($46,307) $544,596

Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C}: See testimony MJR




EPCOR Water Arizona - Mohave Water District Final Schedule MJR-8A
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

RATE BASE ADJUSTMENT NO. 5 - REVERSAL OF REGULATORY LIABILITY FOR LOW INCOME TARIFF
OVER-COLLECTION

(4] {B} <
COMPANY STAFF
LINE AS - STAFF AS
NO. DESCRIPTION FILED ADJUSTMENTS ADJUSTED
1 Regulatory Liability $106,450 ($106,450) $0

REFERENCES:

Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C): See testimony MJR




EPCOR Water Arizona - Mohave Water District Final Schedule MJR-9
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

RATE BASE ADJUSTMENT NO. 6 - REVERSAL OF DEFERRED DEBITS

[A] ] [
COMPANY STAFF
LINE AS STAFF AS
NO. DESCRIPTION FILED ADJUSTMENTS ADJUSTED
1 Deferred Debits $67,042 ! (367,042) 30

REFERENCES:

Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony MJR

! Amount Reduced by 24 month deferral adjustment




EPCOR Water Arizona - Mohave Water District Final Schedule CLP-10
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013
[ OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED ]
A [B) c] D) [E)
. STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR AS RECOMMENDED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
1 Water Revenues $6,132,996 $35,483 $6,168,479 $1,538,991 $7,707,470
2 Other Revenues 221,297 0 221,297 0 221,297
3 Other 0 0 0 0 0
4 Total Operating Revenues $6,354,293 $35,483 $6,389,776 $1,538,991 $7,928,767
5 Labor $1,389,973 (31,653) $1,358,320 $0 $1,358,320
6 Purchased Water 26,831 0 26,831 o] 26,831
7  Fuel & Power 546,720 0 546,720 0 546,720
8  Chemicals 10,916 0 10,916 0 10,916
9  Waste Disposal 7,886 0 7,886 0 7,886
10  Intercompany Support Services 950 0 950 0 950
11 Corporate Allocation 347,018 (23,597) 323,421 0 323,421
12 Outside Services 192,587 0 192,587 0 192,587
13 Group Insurance 418,599 o] 418,599 0 418,599
14 Pensions 6,694 0 6,694 0 6,694
15  Regulatory Expense 85,438 (39,715) 45,723 0 45,723
16  Insurance Other Than Group 101,045 0 101,045 0 101,045
17 Customer Accounting 581,279 50,387 631,666 23278 654,944
18  Water Testing Expense 0 32,262 32,262 0 32,262
19  Rents 16,923 0 16,923 0 16,923
20  General Office Expense 247,950 (21,737) 226,213 0 226,213
21  Miscellaneous 50,657 (27,239) 23,418 0 23,418
22 Maintenance Expense 377,160 0 377,160 0 377,160
23  Depreciation & Amortization 1,331,139 (57,392) 1,273,747 0 1,273,747
24 General Taxes-Property ’ 163,376 906 164,282 13,097 177,378
25  General Taxes-Other 149,829 0 149,829 0 149,829
26 Income Taxes (114,941) 66,108 (48,833) 570,393 521,560
27 Total Operating Expenses $5,938,028 ($51,671) $5,886,357 $606,768 $6,493,126
28 Operating Income (Loss) $416,265 $87,154 $503,419 $932,223 $1,435,642
References:

Column [A]: Company Schedule C-1

Column [B]: Schedule CLP-11

Column [C]: Column [A] + Column [B]
Column [D}: Schedules CLP 2, Lines 34 and 50
Column [E]: Column [C] + Column [D]
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EPCOR Water Arizona - Mohave Water District Final Schedule CLP-12
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

OPERATING INCOME ADJUSTMENT NO. 1- WATER REVENUE —]
(4] [B] [€]
LINE ACCT . COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Water Revenue $6,132,996 $35,483 $6,168,479

Adjustment for over collection of water revene from the Low-Income
Program miscoded as a Regulatory Liability on Company's Schedule B-1 & B-2

References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column {C]: Column [A] + Column [B]




EPCOR Water Arizooa - Mohave Water District
Docket No. WS-013034-14-0010

Final Schedule CLP-13

“Test Year Ended Junc 30, 2013
OPERATING INCOME ADJUSTMENT NO, 2 - DEPRECIATION EXPENSE i)
(A] B S D}
LINE ACCT. PLANT Non-Depreciable/ DEPRECIATION DEPRECIATION.
NO.  NQ. DESCRIPTION BALANCE Fully Depreciated RATE EXPENSE
Statf Recommended
1 PLANTINSERVICE:
2 301000 Opher Intangble Plant $34,004 3 34,004 0.00% 50
3 302000 Franchises 37,061 37,061 0.00% -
4 303200 3,04 and Land Rights Supply 528,700 528,700 0.00% N
5 383300 a0d and Land Rights Pumping 2351 2,351 0.00% -
6 40 .04 & Land Rights Teeatment - - 0.00%
7 303500 1.nd & Land Rights T&D 9,609 9,609 0.00% -
$ 303600 [and & Land Rights General 47,358 47,358 0.00% -
9 304100 siocnuces and Improvements - Supply 475,826 250% 11,89
10 304200 irerures and Improvements - Pumping 31,200 200% 624
11 30300 Seqscquces and Improvements - Treatment 7,846 200% 957
12 30400 Spoicmures & Improvements Trans & Dist 3546 2.00% 871
15 350 Sprycrues & Improvements General 43231 250% 1,081
14 304600 Semucpuces and Improvements - Offices 49517 250% 11,240
15 304620 Srapct & Imp Leasehold - 2.50% -
16 304700 Stqucruses & Improvements Store,Shop,Gge 29,223 2.50% 731
17 304800 Structures & Jmprovements Miscellaneous - 250% -
18 305000 Colject & Impounding 663,944 167% 11,088
19 307000 Wells & springs 6,542,946 2.50% 163,574
20 309000 §upply Mains 93,481 1.67% 1,561
21 310000 poger Production Equipment 50,355 3.33% 1677
22 3000 pumping Equipment Steam 409,521 4.00% 16,381
23 3200 pumping Equipment Blectric 2,782,839 400% 111,316
24 31300 pumping Equipment Dieset - 4.00% -
25 . M0 pymping Equipment Hydraulic - 4.00% -
26 311500 Pumping Equipment Other 1,009 4.00% 40
27 311530 Pumping Equipment Water Treatment - 4% -
28 320100 Waree Treatment Equipment Non-Media 9,933 96,933 5.00% -
29 320200 Wager Trearment Equipment Filtee Media 360,547 : 10.00% 36,055
30 330000 Digeibution Reservoirs & Standpipes 2,832,819 1.54% 43,625
31 330100 Ejevared tank and Standpipes . 154% -
32 33001 TD Mains Not Classified by Size 269,444 2.00% 5,389
33 331100 7D Mains 4in & Less 12,008,818 1.43% 171,726
34 331200 TD Mains 6in to 8in 3,693,499 143% 52,817
35 331300 T Mains 10ia to 16in 1,484,810 143% 21,233
3 3400 TD Myins 18in & Grir 76,265 1.43% 1,091
37 32000 Eice Mains - 143% -
38 333000 gervices 7,853,908 250% 196,348
39 334100 Merers 2,638,551 £33% 219,191
40 334200 Metec Installations 276,354 250% 6,509
41 3300 Merer Vaults - 250% -
42 335000 Hydants 185,402 2.00% 3,708
43 339200 Other P/E-Supply 82,583 3.33% 2,750
44 339500 Owher P/ETD - 0.00% -
45 3600 Other P/E-CPS 186,826 3.33% 6221
46 340100 Office Funiture & Equipment 101,669 450% 4,575
47 240200 Computer & Periphal Equipment 109,956 10.00% 10,99
48 340300 Compuyter Software 3521 20.00% 704
49 340330 Compurer Sofrware Other - 20.00%
50 340325 Computer Softwace Customized - 20.00% -
51 340500 Ouhec Office Equipment - 0.00% -
52 34100 Tensportation Equip Light Duty Troks 99,015 95,015 20.00% -
53 341200 Transportation Equip Heavy Duty Truks 2088 14.29% 10301
54 MO0 Traneporation Equipment Othes 59,848 16.67% 9977
55 342000 Soces Equipment 1,420 1420 4.00% -
56 343000 Tools Shop,Garage Equipment 221,155 4.00% 8,846
57 344000 1 ahocarory Equipment 7623 7,623 400% -
58 45000 power Operated Equipment 171,959 171,959 5.00% -
590 346100 Communication Equipment Non-Telephone 188,877 10.00% 18,888
60 346190 Remote Control & Instrument 880,738 10.00% 38,074
61 36200 Communication Equipment Telephone - 10.00% -
6 3300 Communication Equipment Other 5,111 10.00% 511
63 347000 Miscelianeous Equipment . 6.25% -
64 304500 Senscrures & Imp General 9,553 2.50% 239
65 304600 spcrures & Improvement Offices ©76) 2.50% an
66 304620 sinicrures & Improvements Leaschold 1,950 250% 4
67 33400 Meters 1,151 833% 9%
68 339600 Other P/E CPS 35,759 3.33% 1,191
69 340100 Office farninuce & Equipemnt 123,778 4.50% 5,570
70 340200 Computer & Peripheral Equ 82,275 10.00% 8228
71 34000 Computer Sofrwace 55,124 1,477 20.00% 10,729
72 340330 Transportation Equipment Othes 624 20.00% 125
73 341400 Teansportation Equipment Other 11,409 16.67% 1,902
74 343000 Tools Shop,Garage Equipment 1,531 4.00% 61
75 344000 §ahoraory Equipemat . 1,693 400% 68
76 346100 Communication Equipment non-telephone 18236 10.00% 1,824
77 346190 Remote Control & Instrument 1,489 10.00% 149
78 346200 Communication Equipment Telephone 7,077 10.00% 708
79 346300 Communication Equip Other 480 10.00% 43
80 347000 Miscellaneou Equip 39,906 6.25% 2,494
81
82 0 Rounding/Reconciling
83
8 ®  Rounding 3
8 - 0.00% -
8 Total Plant in Service 46,684,826 1,037,510 s 1,287,032
8
88 Less Non Depreciable Plant 1,037,510
8
90 -
91 Net Depreciable Plant and Depreciation Amounts $45,647,316 50
92
93
%%
%
96
97 Composite Depreciation Rate 2.82%
9% Less
99 Amostization of CIAC at Composite Rate 25 AT
100 CIAC 570,329
w01 Staff Recommended Depreciation Expense/CIAC Amortization $1,270,952
02 Y2K amortization $2,795
103 Sraft. ded Dep Expense/. $1.273,747
104 Company Proposed Depreciation Expense 1311
108 Scaff Adjustment (557,392)
106
107
108
09
1106
m References:
112 ColA . Schedule MJR-4
113 ColB  Pully Depreciated Plant from Company G-$ Schedules
134 Col€ Rales Sraff Bngineering Report




EPCOR Water Arizona - Mohave Water District Final Schedule CLLP-14
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

[ OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE ]
[A] [B]
LINE STAFF STAFF
NO. |DESCRIPTION AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues $6,389,776 $6,389,776
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 12,779,552 12,779,552
4 Staff Recommended Revenue, Per Schedule CLP-1 6,389,776 7,928,767
5  Subtotal (Line 4 + Line 5) 19,169,328 20,708,319
6 Number of Years 3 3
7  Three Year Average (Line 5 / Line 6) 6,389,776 6,902,773
8  Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 12,779,552 13,805,546
10 Plus: 10% of CWIP 90,135 90,135
11 Less: Net Book Value of Licensed Vehicles - -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 12,869,687 13,895,681
13 Assessment Ratio 18.50% 18.50%
14 Assessment Value (Line 12 * Line 13) 2,380,892 2,570,701
15 Composite Property Tax Rate - Obtained from ADOR 6.90% 6.90%
16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $164,282
17 Company Proposed Property Tax $163,376
18  Staff Test Year Adjustment (Line 16 - Line 17) $906
19 - Property Tax on Staff Recommended Revenue (Line 14 * Line 15) $177,378
20  Staff Test Year Adjusted Property Tax Expense (Line 16) $164,282
21 Increase in Property Tax Due to Increase in Revenue Requirement $13,097
22 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) $13,097
23 Increasc in Revenue Requirement $1,538,991
24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 0.85100%
REFERENCES:

Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Revised Schedule C-1, Line 24

Line 21: Line 19 - Line 20

Line 23: Schedule CLP-1, Line 8




EPCOR Water Arizona - Mohave Water District Final Schedule CLP-15

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

L OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES J
[A] (B] ]
LINE COMPANY STAFF STAFF
NQO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Income Taxes ($114,941) $66,108 ($48,833)
References:

Column [A]: Company Revised Schedule C-2
Column [BJ: Testimony CLP

Column [C]: Column [A] + Column {B}

Tax Rates & Tax Calculation- Schedule 2 - GRCF
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EPCOR Water Arizona - Mohave Water District
Docket No. WS-01303A-14-0010
Test Year Endéd June 30, 2013

Final Schedule CLP-17

OPERATING INCOME ADJUSTMENT NO. 6 - WATER TESTING

LINE
NO. DESCRIPTION

Water Testing Expense
Miscellaneous Expense
Adj. for Water Testing Expense

Recap of Misc. Expense Adj.

Corporate Allocation Adj. (Sch CLP-16)
Reclassify Water Testing Exp. (Sch CLP-17)
Total Misc. Exp.Adj (Sch CLP-11).
Company Schedule C-2

Staff Recommended Misc. Expense

L= =T (i R L B N S e

—_ =
- O

References:

Column [A]: Comnpany Schedule C-2
Column [B): Testimony CLP

Column [C]: Column [A] + Column [B]

[A] 8]
COMPANY STAFF

PROPOSED ADJUSTMENTS

$0 ' $32,262

$50,657 (826,727)

$5,535

($512)
(826,727
(§27,239)
$50,657
$23,418

I
STAFF
RECOMMENDED

$32,262
$23,930




EPCOR Water Arizona - Mohave Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Jinal Schedule CLP-18

OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE

Al B [€]
LINE ACCT COMPANY STAFF STAFF
NO.  NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Regulatory Expense $85,438 ($39,715) $45,723

References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column {C]: Column [A] + Column [B]




EPCOR Water Artzona - Mohave Water District Final Schedule CLLP-19
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBTS EXPENSE

[A] [B] ©
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED

1 Customer Accounting - Bad Debt $581,279 $50,387 $631,666

2

5

6 Actual TY

7 Month Bad Debt

8 Tuly-12 $4.118
9 Aug-12 3,487
10 Sep-12 4,372
11 Oct-12 6,439
12 Nov-12 11,258
13 Dec-12 14,292
14 Jan-13 11,844
15 Feb-13 8,474
16 Mar-13 14,851
17 Apr-13 3,772
18 May-13 5,381
19 Jun-13 8,363
20 Total $96,650
21

22

23 Test Year Bad Debt Expense 4 Factor Connection Count
24 Jul to Dec 2012 Months Bad Debt Expense $266,016 7.9% $21,006
25 Jan to Jun 2013 Bad Debt Expense - 256,213 9.86% 25,258
26 $46,263
27

28 Net Adjustment $50,387
29

30 $6,389,776 TY Revenue

31 1.5126% Bad Debts write-off %

References:

Column A: Company Schedule C-2 (Direct)

Column B: Company Schedule C-2 (Rebuttal), Staff Testimony (Surrebuttal)
Column C: Column [A] + Column [B]




EPCOR WATER COMPANY
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule BAB-1
Page 1 of 2

Mohave Water District
RATE DESIGN
Present Company Staff
Monthly Usage Charge Rates Proposed Rates Recommended Rates
Meter Size (All ses):
5/8'x 3/4" Meter - Residential Low Income $6.00 $9.33 $8.13
5/8 x 3/4" Meter * 11.00 15.54 13.55
3/4" Meter 11.00 15.54 20.33
3/4" Meter - Apartment NT 15.54 20.33
1" Meter * 27.50 38.86 33.88
12" Meter 35.00 7772 67.75
2" Meter 88.00 124.34 108.40
3" Meter 176.00 248.69 216.80
4" Meter 275.00 388.58 338.75
6" Meter 550.00 77715 677.50
8" Meter 880.00 1,243.44 1,084.00
10" Meter 1,265.00 1,787.45 1,558.25
12" Meter 2,365.00 3,341.75 2913.25
BHC Veterans 11.00 15.54 13.55
Fire 2" $5.00 $6.03 $6.03
Fire 4" 10.00 12.07 12.07
Fire 6" 15.00 18.10 18.10
Fire 8" 20.00 2413 24.13
Fire 10" 25.00 30.16 30.16
Private Hydrant 12.32 14.86 14.86
Public Hydrant 1232 14.86 14.83
Public Sprinkler Head 0.73 0.88 0.88
Commodity Rates-Per 1,000 Gallons
5/8 x 3/4" & 3/4" Meter (Residentia]) *
First 3,000 Gallons $0.8800 $1.5500 $1.1360
From 3,001 to 10,000 Gallons 1.8400 2.5000 23230
Over 10,000 Gallons 3.0000 3.2250 3.7790
5/8 x 3/4" & 3/4" Meter (Commercial & Industrial)
First10,000 Gallons $1.8400 $2.5000 $2.3230
Over 10,000 Gallons 3.0000 3.2250 $3.7790
3/4" Meter (Apartment)
First10,000 Gallons N/A $2.5000
Over 10,000 Gallons N/A 3.2250
1" Meter (Res. *, Apt.,, Comm., & Ind.)
First 15,000 Gallons $1.8400 $2.5000 $2.3230
Over 15,000 Gallons 3.0000 3.2250 $3.7790
12" Meter (Res., Apt.,, Comm., & Ind.)
First 30,000 Gallons $1.8400 $2.5000 $2.3230
Over 30,000 Gallons 3.0000 3.2250 $3.7790
2" Meter (Res., Apt., Comm., & Ind.)
First 50,000 Gallons $1.8400 $2.50 $2.3230
Over 50,000 Gallons 3.0000 3.2250 $3.7790
3" Meter (Res., Apt., Comm., & Ind.)
First 100,000 Gallons $1.8400 $2.5000 $2.3230
Over 100,000 Gallons 3.0000 3.2250 3.7790
4" Meter (Res., Apt., Comm., & Ind.)
First 150,000 Gallons $1.8400 $2.5000 $2.3230
Over 150,000 Gallons 3.0000 3.2250 3.7790
6" Meter (Res., Apt., Comm., & Ind.)
First 300,000 Gallons $1.8400 $2.5000 $2.3230
Over 300,000 Gallons 3.0000 3.2250 3.7790
8" Meter (Res., Apt., Comm., & Ind.)
First 500,000 Gallons $1.8400 $2.5000 $2.3230
Over 500,000 Gallons 3.0000 3.2250 3.7790
10" Meter (Res., Apt.,, Comm., & Ind.)
First 750,000 Gallons $1.8400 $2.5000 $2.3230
Over 750,000 Gallons 3.0000 3.2250 3.7790
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Final Schedule BAB-1

EPCOR WATER COMPANY
Docket No. WS-01303A-14-0010 Page 2 of 2
Test Year Ended June 30, 2013
Mohave Water District
RATE DESIGN (Cont.)
12" Meter (Res., Apt., Comm., & Ind))
First 1,400,000 Gallons $1.8400 $2.5000 $2.3230
Over 1,400,000 Gallons 3.0000 3.2250 3.7790
BHC Veterans Memorial
First 10,000 Gallons $1.8400 $2.5000 $2.3230
Over 10,000 Gallonis 3.0000 3.2250 3.7790
OPA (All Meters)
All Gallons $1.8400 $2.5000 $2.3230
Fire and Hydrant Water
All Gallons $1.8400 $2.5000 $2.3230
Low Income Surcharge™* $0.2066 $0.0580 0.05070
* Includes Rio Residential customers
** The surcharge will be added to the highest block commodity rate ( residential , apartment, industrial and commercial customers only), and will change upon the Company's annual
reconciliation of number of participants and top ter usage.
Service Charges
Establishment or Reestablishment of Service $35.00

Not included with establishment of sewer utlity services
Included as part of establishment of sewer utility services

Regular Hours
After Hours
Reconnection of Setvice(Delinquent):

Regular hours
After Hours

Meter Test (If Correct)

Meter Re-Read (If Correct)

Deposit Requirement (Residential)

Deposit Requirement (None Residential Meter)

Deposit Interest

NSF Check

Deferred Payment, Per Month
Late Charge per month

After Hours Service Charge (b)

() Per Commission Rules (R14-2-403.B)

(b) After Hours Service : After regular working hours, on Saturdays, Sundays or holidays if at the customer's request or for the customer’s convenience.

$20.00

1.5% per month
1.5% pet month

25.00
N/A
N/A

35.00
35.00
35.00
25.00
@
@
@
25.00

N/A

Remove from Tariff
Remove from Tanff
$35.00
65.00

35.00

65.00

35.00

25.00

@

@

@

25.00

1.5% per month
1.5% per month

N/A

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any
privilege, sales, use, and franchise tax. Per commission rule 14-2-409D(5).

Service and Meter Installation Charges

Company Proposed Staff's recommendation

Meter Size Total Present Charge [Service Line| Meter Service Line] Meter Total

Charge Charge | Total Charge | Charge Charge Charge
5/8 x 3/4-inch $500 $370 $130 $500 $370 $130 $500
3/4-inch 575 370 205 575 370 205 575
1-inch 660 420 240 660 420 240 660
1-1/2-inch 900 450 450 900 450 450 900
2-inch Turbine 1,525 580 945 1,525 580 945 1,525
2-inch Compound 2,220 580 1,640 2,220 580 1,640 2,220
3-inch Turbine 2,165 745 1,420 2,165 745 1,420 2,165
3-inch Compound 2,660 465 2,195 2,660 465 2,195 2,660
4-inch Turbine 3,360 1,090 2,270 3,360 1,090 2,270 3,360
4-inch compound 4,265 1,120 3,145 4,265 1,120 3,145 4,265
6-inch Turhine 6,035 1,610 4,425 6,035 1,610 4,425 6,035
G-inch Compound 7,750 1,630 6,120 7,750 1,630 6,120 7,750
8-inch or Larger At Cost At Cost At Cost At Cost At Cost At Cost At Cost

Remove from Tariff
Remove from Tanff
Remove from Tanff
Remove from Tariff
35.00

Remove from Tariff
Remove from Tariff
35.00

25.00

)

@

®

25.00

1.5% per month
1.5% per month
30.00
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EPCOR Water Company Final Schedule BAB-2
Docket No.WS-01303A-14-0010

Test Year Ended June 30, 2014

Mohave Water District

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Jncrease
Average Usage 6,800 $20.63 $29.69 $9.06 43.90%
Median Usage 5,000 $17.32 $25.19 $7.87 45.44%
Staff Recommended
Average Usage 6,800 $20.63 $25.79 $5.15 24.98%
Median Usage 5,000 $17.32 $21.60 $4.28 24.73%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Present Proposed Recommended
Consumption Rates Rates  Increase Rates Increase
- $11.00 $15.54 41.27% $13.55 23.18%
1,000 11.88 17.09 43.86% 14.69 23.62%
2,000 12.76 18.64 46.08% 15.82 24.00%
3,000 13.64 20.19 48.02% 16.96 24.33%
4,000 15.48 22.69 46.58% 19.28 24.55%
5,000 17.32 25.19 45.44% 21.60 24.73%
6,000 19.16 27.69 44.52% 23.93 24.88%
7,000 21.00 30.19 43.76% 26.25 25.00%
8,000 22.84 32.69 43.13% 28.57 25.10%
9,000 24.68 35.19 42.59% 30.90 25.19%
10,000 26.52 37.69 42.12% 33.22 25.26%
11,000 29.73 40.97 37.83% ' 37.05 24.63%
12,000 32.93 44.26 34.38% 40.88 24.13%
13,000 36.14 47.54 31.54% 44.71 23.71%
14,000 39.35 50.82 29.17% 48.54 23.36%
15,000 42.55 54.11 27.15% 52.37 23.06%
16,000 45.76 57.39 25.41% 56.20 22.81%
17,000 48.97 60.67 23.90% 60.03 22.59%
18,000 5217 63.95 22.58% 63.86 22.39%
19,000 55.38 67.24 21.41% 67.69 22.22%
20,000 58.59 70.52 20.37% 71.52 22.07%
25,000 74.62 86.94 16.51% 90.66 21.50%
30,000 90.65 103.35 14.01% 109.81 21.14%
35,000 106.69 119.77 12.26% 128.96 20.88%
40,000 122.72 136.18 10.97% 148.11 20.69%
45,000 138.75 152.60 9.98% 167.26 20.55%
50,000 154.78 169.01 9.19% 186.41 20.43%
75,000 234.95 251.09 6.87% 282.15 20.09%
100,000 31511 333.16 5.73% 377.89 19.92%




EPCOR Water Arizona - Paradise Valley Water District
Docket No. WS5-01303A-14-0010
Test Year Ended June 30, 2013

STAFF TESTIMONY
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EPCOR Water Arizona - Paradise Valley Water District

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

«

Final Schedule CLP-1

[ REVENUE REQUIREMENT ]
(Al Bl
COMPANY STAFF
LINE ORIGINAL ORIGINAL
NO. DESCRIPTION COST COST
1 Adjusted Rate Base $39,380,442 $37,188,208
2 Adjusted Operating Income (Loss) $2,193,723 $2,331,010
3 Cutrent Rate of Retumn (L2 / L1) 5.57% 6.27%
4 Required Rate of Return 6.87% 6.40%
5 Required Operating Income (L4 * L1) $2,705,436 $2,380,045
6  Operating Income Deficiency (L5 - L2) $511,713 $49,035
7 - Gross Revenue Conversion Factor 1.6442 1.6344
8  Required Revenue Increase (L7 * LG) $841,337
9  Adjusted Test Year Revenue $9,648,251 $9,648,251
10 -~ Proposed Annual Revenue (L8 + L9) $10,489,588 $9,728,393
11 Required Increase in Revenue (%o) 8.72% 0.83%
12 Rate of Return on Common Equity (%) 11.75% 9.50%

References:

Column [A]: Company Revised Schedule A-1

Column [B}: Staff Schedules CLP-2, MJR-3, and CLP-10




EPCOR Water Arizona - Paradise Valley Water District
Docket No. W8-01303A-14-0010

Final Schedule CLP-2

Test Year Ended June 30, 2013
| GROSS REVENUE CONVERSION FACTOR
LINE [A] [B] [
NO. DESCRIPTION

(@ on of Gross Revenue Conversion Factor:

1 Revenue 100.0000%

2 Uncollectible Factor (Line 13) 0.1430%

3 Revenues (L1-12) 99.8570%

4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 38.6715%

5  Subtotal (L3.- L4) 61.1855%

6 Revenue Conversion Factor (L1 / L5) 1.634374

7

8 Caleulation of Uncollecttsble Factor:

9 Unity 100.0000%

10 Combined Federal and State Tax Rate (Line 21) 37.9600%

11 One Minus Combined Income Tax Rate (L9 - L10) 62.0400%

12 Uncollectible Rate 0.2305%

13 Uncollectible Factor (L11 * L12) 0.1430%

14

15 Calpulation of Effective Tax Rate:

16 Operating Incotne Before Taxes (Arizona Taxable Income) 100.0000%

17 Arizona State Income Tax Rate 6.0000%

18  Federal Taxable Income (.16 - L17) 94.0000%

19 Applicable Federal Income Tax Rate (Line 68) 34.0000%

20  Effective Federal Income Tax Rate (L18 x L19) 31.9600%

21 Combined Federal and State Income Tax Rate (L17 + L20) 37.9600%

22

23 Calowlation of Effective Property Tax Factor

24 Unity 100.0000%

25 Combined Federal and State Income Tax Rate (L21) 37.9600%

26 One Minus Combined Income Tax Rate (L24 - 1.25) 62.0400%

27  Property Tax Factor (CLP-14, L25) 1.1469%

28  Effective Property Tax Factor (1.26 5 L27) 0.7115%

29  Combined Federal and State Income Tax and Property Tax Rate (L21 + 1.28) 38.6715%

30

31

32 Required Operating Income (Schedule CLP-1, Line 5) $2,380,045

33 AdjustedTest Year Operating Income (Loss). (Schedule CLP-10, Line 32) 2,331,010

34 Required Increase in Operating Income (L33 - L34) $49,035

35

36 Income Taxes on Recommended Revenue (Col. [C], 1.62) $864,645

37 Income Taxes on Test Year Revenue (Col. [A], L62) 834,653

38  Required Increase in Revenue to Provide for Income Taxes (L36 - L37) $29,992

39 .

40 Recommended Revenue Requirement (Schedule CLP-1, Line 10) $9,728,393

41 Uncollectible Rate (Line 12) 0.2305%

42 Uncollectible Expense on Recommended Revenue (LA40 x L41) $22,421

43 Adjusted Test Year Uncollectible Expense 22,236

44 Required Increase in Revenue to Provide for Uncollectible Exp. $185

45

46 Property Tax with Recommended Revenue (CLP-14, 1.20) $336,765

47  Property Tax on Test Year Revenue (CLP-14, Col [A], L16) 335,846

48  Increase in Property Tax Due to Increase in Revenue (LAG - L4T7) $919

49

50 Total Required Increase in Revenue (L34 + 138 + L44 + 148) $80,130

51

52

53 Cal fon_of In Tax: Test Year Staff Recommended

54 Revenue (Sch CLP-10, Col. [C] L5, CLP-1, Col. [C] 10) $9,648,251 $9,728,393

55 Operating Expenses Excluding Income Taxes 6,482,588 6,483,717

56 Synchronized Interest (L71) 966,893 966,893

57  Arizona Taxable Income (L54 - L55 - L56) $2,198,770 $2,277,782

58  Anzona State Income Tax Rate 6.0000% 6.0000%

59 Arzona Income Tax (L57 x L58) $131,926 $136,667

60 Federal Taxable Income (L57 - L59) 2,066,844 2,141,115

61 Total Federal Income Tax 702,727 727,979

62 Combined Federal and State Income Tax (L59 + L61) $834,653 $864,645

63

64

65  Effective Tax Rate 34.0000%

66

67

68 G jon of Interest §; ization:

69 - Rate Base (Schedule MJR-3, Col. [C], Line 34) $37,188,208

70 Weighted Average Cost of Debt 2.6000%

71 Synchronized Interest (169 x 1.70) $966,893
Lead Lag Rate Base $37,188,208
Lead Lag Interest 2.6000%

966,893

Incr in Revs
$80,142

RR Inc
$80,142




EPCOR Water Arizona - Paradise Valley Water District

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule MJR-3

{ RATE BASE - ORIGINAL COST
(Al [B] [l
COMPANY STAFF

LINE AS STAFF AS

NO. FILED ADJUSTMENTS ADJUSTED
1 Plantin Service $73,128,007 $8.633 $73,136,640
2 Less: Accumulated Depreciation 23,455,384 1,416,773 24,872,157
3 Net Plant in Service $49,672,623 ($1,408,140) $48,264,483
4
5 LESS:
6
7  Contributions in Aid of Construction (CIAC) $18,123,892 $0 $18,123,892
8 Less: Accumulated Amortization 8,864,120 0 8,864,120
9 Net CIAC $9,259,772 $0 $9,259,772
10
11 Advances in Aid of Construction (ATIAC) $1,554,766 $0 $1,554,766
12
13 Customer Meter Deposits 23,819 0 23819
14 Deferred Income Tax Credits (Debits) 212,749 0 212,749
15 Investment Tax Credits 39,646 0 39,646
16
17
18
19
20 ADD:
21
22 Working Capital Allowance 19,885 (5.407) 14,478
23
30 Deferred Debits 778,686 (778,686) 0
31
33
34 Original Cost Rate Base $39,380,442 ($2,192,233) $37,188,208

References:

Column [A]: Company Schedule B-1
Column [B]: Schedule MJR-4
Column [C]: Column [A] + Column [B]




EPCOR Water Arizona - Paradise Valley Water District Final Schedule MJR-4
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS |
1Al Bl ) ) [E) 3] 161
AD) #1 ADJ #2 ADJ #3 AD] #4 ADJ #5
Adjust Rev AFUDC Working Reverse STAFF
LNE  ACCT. COMPANY Assets 24 Mo Def Capital Not Used Def Debits
NO.  NO. DESCRIPTION AS FILED Ref: Sch MJR-5[Ref. Sch MIR-6 |Ref Sch MIR-7 [Ref: Sch MIR-8 |Ref Sch MIR-9 | ADJUSTED
PLANTIN SERVICE:
1 301000 Other Intangible Plant $1,831 50 0 $0 30 30 $1,831
2 302000 Franchises 0 [ [} 0 [ [ 0
3 303200 Land and Land Rights Supply 0 o 0 [ 0 0 0
4 303300 Land and Land Rights Pumping [} 0 0 0 0 0 [
5 303400 Land & Land Rights Treatment 0 ¢ 0 0 [ q [
6 303500 Land & Land Rights T&D 8,324 0 0 0 [ 0 8,324
7 303600 Land & Land Rights General 0 0 0 [} 0 0
8 304100 Structures and lmprovements - Supply 158,547 0 0 0 0 0 158,547
9 304200 Structures and Improvements - Pumping 1,282,693 0 0 9 0 0 1282693
10 304300 Structures and Improvements - Treatment 20,737,611 0 0 0 0 J 20,737,611
504400 Structures & Improvements Trans & Dist 23,764 0 0 0 0 0 23,764
2 304500  Structures & Improvements Generl 26,113 0 [ 0 0 [ 26,113
15 304600 Structures and Improvements - Offices 0 0 0 0 0 o [
14 304620  Structurs & Imp Leasehold 0 0 0 ° 0 0 [
15 304700 Structures & Improvements Store,Shop,Gge 4,629 o 0 0 [ 4,629
16 304800 Structures & Improvements Miscellancous (8,633) 8,633 0 0 0 0 0
17 307000 ‘Wells & springs 2,639,547 0 0 ° 0 0 2639547
18 30900  Supply Mains 373,503 0 0 0 0 0 373,503
19 310000 Power Production Equipment 230,827 0 0 0 0 0 230,827
20 310100 Power Generation Equip Other 554,631 0 0 [ 0 0 554,631
21 311200 Pumping Equipment Electric 3,893,762 o [ 0 0 0 3893762
22 311300 Pumping Equipment Diesel 190 0 0 0 0 0 190
23 311400 Pumping Equipment Hydraulic 0 0 [ 0 0 4 0
24 311500 Pumping Equipment Other 0 [ 0 0 0 [ [
25 311530 Pumping Equipment Water Treatment 358,319 [ 0 ] 0 0 358,319
26 320100 Wates Treatment Equipment Non-Media . _ 10,628,952 0 [ 0 o 0 10628952
27 320200 Water Treatment Equipment Filter Media 702,862 4 0 0 0 0 702,862
28 330000 Distrbution Reservoirs & Standpipes 2,400,280 0 0 9 0 0 2400280
29 330200 Ground Level Tanks 0 0 0 0 [ 0 0
30 331003 TD Mains Not Classified by Size 3911,448 0 0 0 0 0 3911448
31 331200 TD Mains 4in & Less 364,519 0 0 0 0 0 364,519
32 331200 TD Mains 6in to 8in 5,987,202 0 0 0 0 ° 5987202
33 331300 TD Mains 10in to 16in 9,380,895 0 0 0 0 0 9,380,895
34 331400 TD Maios 18 & Grix 547,004 0 0 0 4 0 547,004
35 332000 Fire Mains 14,058 0 0 0 0 [ 14,058
36 333000  Services 3,818,826 0 o [ [} 0 381882
37 334100 Meters 1,426,811 0 0 0 0 0 1426811
38 334200 Meter Installations 177916 0 0 0 [} 0 177916
39 338300 Meter Vaults 0 ] 0 [ 0 0 0
40 335000 Hydrants 1,384297 0 0 0 4 0 1384297
41 339200 Other P/E-Supply 0 0 0 0 0 [ 0
42 339600 Othes P/E-CPS 180,523 [ 0 0 0 0 180,523
43 340100  Office Fumiture & Equipment 61,561 0 [ [ [ [ 61,561
44 340200 Compnter & Periphal Equipment 38,077 0 0 0 ] [ 38077
45 340300 Computer Software 37,405 (6,528) 0 [ 0 0 30,877
46 340330  Computer Software Other (6,528) 6,528 4 0 4 [ [}
47 340325  Computer Software Customized 0 0 [ 0 o 0 [}
48 340500 Other Office Equipment 321 ° o o 0 [ 321
49 341100 Transportation Equip Light Duty Truks ° 0 0 0 0 0 0
50 341300 Transportstion Equip Light Duty Trucks 0 0 [ 0 0 [ 0
51 341400 Transportation Equipment Othec 194,855 0 0 [ 0 0 194,855
52 342000 Stores Equipment 1,943 0 0 0 0 0 1,943
53 343000 Tools Shop Garage Equipment 294,430 0 0 [ 0 [} 294430
54 344000 Laboratory Equipment 17,620 0 0 0 0 0 17,620
55 345000 Power Operated Equipment 32,228 0 0 9 [ 0 32,228
56 346100 Communication Equipment Non-Telephone 456,755 0 0 0 [} [ 456,755
57 34619 Remote Control & Iustrument 609,765 0 0 0 0 0 609,765
58 346200 Commwnication Equipment Telephone 0 0 [ 0 0 0 [}
59 . 346300 . Communication Equipment Other 58,841 0 0 0 0 0 58,841
60 347000 Miscellaneous Equipment 0 0 0 o 0 0 [
61 304500 Structures & knp General 2917 0 0 0 [ 0 2917
62 304600 Stuctures & Improvement Offices 132 0 0 q [ 8 132
63 304620 Structures & Improvements Leasehold 256 0 0 0 0 0 256
64 334100 Meters 351 0 0 0 [ 0 351
65 339600 Othex P/E CPS 10917 0 0 0 0 0 10917
66 340100 Office fumitore & Equipemat 37,790 0 0 [ 0 0 37,790
67 340200 Computer & Peripheral Equ 25,119 ° ° [ [ 0 25,119
68 340300 Computer Software 16,829 ° 0 0 0 [ 16,829
69 340300 Computer Software 191 0 0 [ 0 0 191
7 341400 Transportation Equipment Other 3483 0 0 [ 0 0 3483
7 343000 Tools Shop,Garage Equipment 467 0 0 0 0 0 467
2 344000 Labosaory Equipesant 517 0 0 [ 0 0 517
7 346100 C ication Equip Jeph 5,567 0 [ 0 [ o 5,567
7 346190 Remote Control & Instrument 455 0 0 0 0 0 435
75 346200 Communication Equipment Telephone 2,161 0 0 [ 0 0 2,161
7% 346300 Communication Equip Other 147 0 [} 0 ] ° 147
7 347000 Miscellaneou Equip 12,183 [ 0 0 0 0 12,183
7% 0 0 [ [ 0 0 [
79 0 0 0 0 0 o 0
80 Rounding b o 0 o 0 0 1
81 Total Plant i Service $73,128,007 38,633 30 10 ) 30 73,136,640
82
83 Less: lated Depreciati 23,455,384 1416773 [ ] 0 0 24872157
84 Net Plant in Service (L58 - L 59) $49.672,623 §1408.140) $0 30 30 30 $48264,483
85
8 LESS:
87 Contributions in Aid of Construction (CIAC) $18,123,892 0 0 w0 30 $18,123892
88 Less: Accumulated Amortization 8,864,120 0 L] 8,864,120
89 Net CIAC (L63 - L64) $9,259,772 30 50 $0 30 $9.259,772
90  Advances in Aid of Construction (ALAC) 1,554,766 o [ 9 1,554,766
91 Meter Deposits 23819 ] ° 0 23819
92 Deferred Income Tax Credits (Debits) 212,749 0 o 0 212,799
93 Invesunent Tax Credits 39,646 [ 0 o o 39,646
94 0
95 ADD: 0
96 Working Capital Allowasce 19,885 0 (5,407 0 14478
97 Pumping Power 0 0 0 [
98  Puschase Wastewater Treatment Charges o 0 0 0
99 Material and Snpplies Inventory 0 0 0 o 9
100 Prepagroents 0 0 0 0 0 0
101 Projected Capital Expendimres 0 0 0 0 ¢
102 Deferred Debits 778,686 (427,598) 0 (351,088) 0
103 Rounding m 0 0 0 )
104 Original Cost Rate Base $39.380,441 (31,408.140; (8427 ,598) (35407) 30 (§351,088)  $37.188.208

References:
Column [A| Company Schedules
Column [B] MJR Testimony

Cohunn {C] MJR Testimony

Column ) MJR Testmony

Column [E] MJR Testimouy

Column fF] MJR Tescmony

Column (G] Swa of Columas A thas




EPCOR Water Arizona - Paradise Valley Water District
Docket No. WS-01303A-14-0010
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Fina) Schedule MJR-5

RATE BASE ADJUSTMENT NO. 1-DEBIT ACCUMULATED DEPRECIATION ACCUMUALTED
DEPRECIATION AND NEGATIVE PLANT BALANCES

LINE

Z
O

|

o R - NV T N O

NN DN = o= e e
[N e B I - Y B TV

25
26
27
28
29

ACCT.
NO. DESCRIPTION
PLANT IN SERVICE:
301000 Other Intangible Plant
304200 Structures and Improvements - Pumping
304500 Structures & Improvements General
304700 Structures & Improvements Store,Shop,Gge
304800 Structures & Improvements Miscellaneous
311300 Pumping Equipment Diesel
339600 Other P/E-CPS
340330 Computer Software Other
340500 Other Office Equipment
345000 Power Operated Equipment
346190 Remote Control & Instrument
347000 Miscellaneous (Corp alloc plant)
Subtotal
Negative Plant Balances
304800 Structures and Improvements miscellaneous
Rebuttal adjustment
340330
340300
References:
Column [A] Company Schedules
Column [B] MJR Testimony
Column {C] Column A minus Column B

[A] (B] (€}

Debit Accum| Phantom Staff Recommended
Depreciation Assets
($477,283)  (8477,283) $0
(83,586) (83,586) 0
(704) (704) 0
a7,912) (17,912) 0
(133751)  (133,751) 0
(62,413) (62,413) 0
(573,526  (573,526) 0
9,129) 9,129) 0
(14,473) (14,473) 0
(43,446) (43,446) 0
(88) 88 0
(462) (462) 0
($1,416,773) ($1,416,773) $0
($8,633) $8,633 $0
($6,528) $6,528 $0
37,405 (6,528) 30,877
$30,877 $0




EPCOR Water Arizona - Paradise Valley Water District Final Schedule MJR-6
Docket No. W§-01303A-14-0010

Test Year Ended June 30, 2013

[ RATE BASE ADJUSTMENT NO. 2 - REVERSAL OF AFUDC AND DEFERRED DEPRECIATION DEFERRAL

4] 3] [
COMPANY STAFF
LINE AS STAFF ADJUSTMENTS AS
NO. DESCRIPTION FILED AMOUNT ADJUSTED
1 Deferred Debits $778,686 ($427,598) $351,088
2
REFERENCES:

Colurnns [A]: Amount reflected on Co Schedule B-2, page 1
Column [B]: Col [C] less Col [A]
Column [C]: Per Testimony MJR




EPCOR Water Arizons - Paradise Valley Water District
Docket No. WS-01303A-14-0010
Test Year Ended fune 30, 2013

Final Schedule MJR-7

N RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL ]
iA] 18] ) D} 1] 1]
STAEE
COMPANY STAFF TEST YEAR LEAD/LAG DOLLAR DOLLAR
LINE TEST YE TEST YEAR AS FACTOR DAYS DAYS
NQ. DESCRIPTION ASFILED ADJUSTMENTS ADJUSTED COMPANY COMPANY TAEE
1 Labor $1,205,431 ($28,673) $1,176,758 10.492 0.0287 §34,650 $33,826
2 Purchased Water 0 o 0 41.125 0.1127 - -
3 Fuel & Power 1,329,578 0 1,329,578 (8.303) 0.0227) (30,245) (30,245)
4 Chemicals 58,805 [ 58,805 25.125 0.0638 4,048 4,048
5 Waste Disposal 15,320 o 15,320 (19.739) (0.0541) (828) (828
6 Intercompany Support Services 860 0 860 10.708 00293 25 25
7  Corporate Allocation 314,349 (21,375) 292,974 10.705 0.0293 9219 8,593
8  Outside Services 233,418 0 233,418 (10.148) ©.0278) (6,490) (6,490)
9 Group Insurance 325,846 ' (3,881) 321,965 51.841 0.1420 46,280 45,729
10 Regulatory Expense 66,802 2 (66,802) 0 74.419 0.2039 13,620 -
11 Pensions 0 3,881 51.841 0.1420 o 551
12 Insurance Other Than Group 138,643 ¢ 138,643 (13794 ©0378) (5.240) (5,240)
13 Customer Accounting 199,658 6.651) 193,007 8709 (0.0239) 4,764) {4,605)
14 Rents 30,456 0 30,456 9.486 0.0260 792 792
15  General Office Expense 132,498 (19,691) 112,807 6.821 0.0187 2476 2,108
16 Miscellaneous 91,440 ¢ 954 92,394 10.776 0.0295 2,700 2728
17  Maintenance Expense 512,882 (62,193) 450,689 9.321) (6.0255) (13,097 (11,509
18 Property Taxes 345,590 s (8,825) 336,765 (172.125) 0.4716) (162,972) (158,810)
19 Taxes - Payroll 85,375 : 0 85,375 14.723 0.0403 3,444 3,444
20 Taxes -Other 35,401 : 0 35,401 170.591 0.4674 16,545 16,545
21 Income Tax 1,053,144 s (188,499) 864,645 0.625) ©.0017) (1,803) (1,481)
22
23 Interest $1,008,139 N (41,246) $966.893 (33.375) 0.0914) ©2,183) (88,411)
24 $7,183,635 (§446,882) $6,740,634
25 ($183822) § (189.231)
26 WORKING CASH REQUIREMENT
27
28
29
Company As Filed Cash Working Capital Co
30 Schedule B-6, Staff Col F ($183,822) ($5,408) ($189,231)
Company as filed material and Supplies
31 Inventories B-5 $159,515 $159,515
32 Company as Filed Prep B-5 $44,192 $44,192
33
34  Working Capital $19,885 (85,407 $14477
35
36
37
38

39 * Company did not breakdown Lead/Lag B-6 between group insurance and pensions

40 *Staff removed Regulatory expense of $66,802 from lead lag estimates

41 *Staff accepts Company breakdown between payroll taxes and other taxes.

42 *Staff Cost of Capital Testimony

43 ® Staff calculates property and income taxes based on Staff's recommended revenue requisement.
44 Tincludes water testing expense

45 No lead lag factor provided for water testing or pensions

47 References:

48 Column [A}: Compary Schedule B-6

49 Column [B}: Staff adjustments to expenses, See Testimony CLP
50  Column [CJ: Column [A] + Column [B)

51  Column [D}: Company provided Lead/Lag Factor

52 Column [E}: Column [A] * Columa [D)

53 Coluran [F}: Columa {C} * Column [D

31,205,431 §

34,650

$0.028745




_ Water Arizona - Paradise Valley Water District Final Schedule MJR-8
No. WS§-01303A-14-0010
:ar Ended June 30, 2013

RATE BASE ADJUSTMENT NO. 4 - Not used j
(Al [B] c)
COMPANY STAFF
AS STAFF AS
DESCRIPTION FILED ADJUSTMENTS ADJUSTED
Contributions in Aid of Construction $18,123,892 $0 $18,123,892

REFERENCES:

Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony MJR




EPCOR Water Arizona - Paradise Valley Water District Final Schedule MJR-9
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

P RATE BASE ADJUSTMENT NO. 5 -REVERSE DEFERRED DEBITS ]
(Al (B] [
COMPANY STAFF
LINE AS STAFF AS
NO. DESCRIPTION FILED ADJUSTMENTS  ADJUSTED
' ($351,088) 2 $0

1 Deferred Debits $351,088

REFERENCES:

Columns [A}: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony MJR

! Amount reduced by 24 month deferral adjustment
: Company adjustment DR 12.2




EPCOR Water Arizona - Paradise Valley Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-10

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED _]
(Al (B ] D] (5]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR AS RECOMMENDED STAFF

NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
1 Water Revenues $9,589,273 $0 $9,589,273 $80,142 $9,669,415
2 Other Revenues 58,978 0 58,978 0 58,978
3 Other 0 0 0 0 0
4 'Total Operating Revenues $9,648,251 $0 $9,648,251 $80,142 $9,728,393
5 Labor $1,205,431 ($28,673) $1,176,758 $0 $1,176,758
6 Purchased Water 0 0 0 0 0
7 Fuel & Power 1,329,578 0 1,329,578 0 1,329,578
8  Chernicals 58,805 0 58,805 0 58,805
9 Waste Disposal 15,320 0 15,320 0 15,320
10  Intercompany Support Services 860 0 860 0 860
11 Corporate Allocation 314,349 (21,375) 292,974 0 292,974
12 Qutside Services 233,418 0 233,418 0 233,418
13 Group Insurance 321,965 0 321,965 0 321,965
14  Pensions 3,881 0 3,881 0 3,881
15 Regulatory Expense 66,802 (25,384) 41,418 0 41,418
16 . Insurance Other Than Group 138,643 0 138,643 0 138,643
17 Customer Accounting 197,288 (4,492) 192,796 211 193,007
18  Water Testing Expense 0 13,152 13,152 0 13,152
19 Rents 30,456 0 30,456 0 30,456
20 - General Office Expense 132,498 (19,691) 112,807 0 112,807
21 Miscellaneous 91,440 (12,198) 79,242 a 79,242
22 Mantenance Expense 512,882 (62,193) 450,689 0 450,689
23 Depreaation & Amortization 1,608,655 (75,451) 1,533,204 0 1,533,204
24 General Taxes-Property 335,846 0 335,846 919 336,765
25 General Taxes-Other 120,776 0 120,776 0 120,776
26 Income Taxes 735,635 99,018 834,653 29,992 864,645
27 'Total Operating Expenses $7,454,528 ($137,287) $7,317,241 $31,122 $7,348,362
28 Operating Income (Loss) $2,193,723 $137,287 $2,331,010 $49,020 $2,380,030

References:

Column [A]: Company Revised Schedule C-1
Column }B]: Schedule CLP-11

Column {C]: Column [A] + Colurnn [B]
Column [DJ: Schedules CLP-2, Lines 29 and 37
Column [EJ: Column [C] + Column [D]
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EPCOR Water Arizona - Mohave Water District . Final Schedule CLP-12
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE J
[a] {B] ]
LINE COMPANY STAFF STAFFK
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Water Revenues $9,648,251 $0 $9,648,251

References:

Column [A]: Company Revised Schedule C-2
Column (B}: Testimony CLP

Column [C]: Column [A] + Column [B]




EPCOR Water Arizona - Paradise Valley Water District Final Schedule CLP-13
Docket No. WS-01303A-14-0010
Test Year Finded june 30, 2013

(4] Bl [C1 D]
LINE ACCT. PLANT Non-Depreciable DEPRECIATION DEPRECIATION
NO.  NO DESCRIPTION BALANCE Fully Depeciated RATE EXPENSE
$taff Recommended

1 B VSERVICE:
2 301000 Other Intangible Plant $1,831 $1,831 0.00% 0
3 302000 Franchises 0 0 2.00% 0
4 303200 Land and Land Rights Supply [ 0 0.00% ]
5 303300 Land and Land Rights Pumping 0 o 0.00% 0
6 303400 Land & Land Rights Treatment 0 0 0.00% 0
7 303500 Land & Land Rights T&D 8,324 8324 0.00% 0
8 303600 Land & Land Rights General 0 0 0.00% 0
9 304100 Structures and Improvements - Supply 158,547 158,547 2.50% 0
10 304200 Structuses and Improvements - Pumping 1,282,693 2.00% 25,654
11 304300 Structures and Improvements - Treatment 20,737,611 200% 414,752
12 304400 Structures & Improvements Trans & Dist 23,764 200% 475
13 304500 Structures & Improvements General 26,113 250% 653
14 304600 Structures and Jmprovements - Offices 0 2.50% 0
15 304620 Structurs & Iop Leaschold 4 2.50% q
16 304700 & Imp tore,Shop, G 4,629 2.50% 116
17 304800 Structures & lmp: fiscell 0 2.50% 0
18 307000 Wells & springs 2,639,547 2.50% 65,989
19 309000  Supply Mains 373,503 1.67% 6,238
20 310000 Power Production Equipment 230,827 3.33% 7,687
21 310100 Power Generation Equip Other 554,631 3.33% 18,469
22 311200 Pumping Equipment Electric 3,893,762 4.00% 155,750
23 311300 Pumping Equipment Diesel 190 4.00% 8
24 311400 Pumping Equipment Hydraulic 4 4.00% 0
25 311500 Pumping Equipment Other 0 4.00% 0
26 311530 Pumping Equipment Water Treatment 358,319 4.00% 14,333
27 320100 Water Treatment Equipment Non-Media 10,628,952 5.00% 531,448
28 320200 Water Treatment Equipment Filter Media 702,862 10.00% 70,286
29 330000 Distdbution Reservoirs & Standpipes 2,400,280 1.54% 36,964
30 330200 Ground Level Tanks 4 1.54% 0
31 331001 “TD Mains Not Classified by Size 3,911,348 2.00% 78,229
32 331100 TD Mains 4in & Less 364,519 143% 5213
33 351200 TD Mains 6in to 8in 5,987,202 1.43% 85,617
34 331300 TD Mains 10in to 16in 9,380,895 1.43% 134,147
35 331400 TD Mains 18in & Gt 547,004 1.43% 7,822
36 332000 Fire Mains 14,058 1.43% 201
37 . 333000 Services 3,818,826 2.50% 9547t
38 334100 Meters 1426811 83%% 118,853
39 334200 Meter Installations 177,916 2.50% 4,448
40 334300 Meter Vaults [ 2.50% 0
41 335000 Hydrants 1,384,297 2.00% 27,686
42 339200 Other P/E-Supply 0 3.3%% 4
43 339600 Other P/E-CPS 180,523 3.33% 6,011
44 340100 Office Fumniture & Equipment 61,561 4.50% 2,770
45 340200 Computer & Periphal Equipment 38,077 38,077 10.00% 0
46 340300 Computer Software 30,877 37,405 20.00% (1,306)
47 340330 Computer Sofrware Other 0 20.00% 4
48 340325 Computer Software Customized 0 20.00% 0
49 340500 Other Office Equipment 321 6.67% 21
50 341100 Transportation Equip Light Duty Truks 0 0.00% 0
51 341300 Transportation Equip Light Duty Trucks 4 20.00% 0
52 341400 Transportation Equipment Other 194,855 16.67% 32,482
53 342000 Stores Equipment 1,943 4.00% 78
54 343000 Tools,Shop,Garage Equipment 294,430 4.00% 11,777
55 344000 Laboratory Equipment 17,620 4.00% 05
56 345000 Power Operated Equipment 32,228 5.00% 1,611
57 346100 Communication Equipment Non-Telephone 456,755 456,755 10.00% 9
58 346190 Remote Control & Instrument 609,765 10.00% 60,977
59 346200 Communication Equipment Telephone 0 10.00% 0
60. 346300 Communication Equipment Other 58,841 10.00% 5,884
61 347000 Miscellaneous Equipment 4 6.25% 0
62 304500 Stouctures & Imp Geners) 2917 2.50% 75
63 304600 Stuctures & Improvement Offices 132 2.50% 3
64 304620 Structures & lmprovements Leasehold 256 2.50% 6
65 334100 Meters 351 8.33% 29
66 339600 Other P/E CPS 10,917 3.33% 364
67 340100 Office famiture & Equipemnt 37,790 4.50% 1,701
68 340200 Computer & Peripheral Equ 25,119 10.00% 2,512
69 340300 Computer Software 16,829 20.00% 3,366
70 340300 Computer Software 191 20.00% 38
71 341400 Transportation Equipment Other 3,483 16.67% 581
72 343000 Tools,Shop,Garage Equipment 467 4.00% 19
73 344000 Laborsory Equipemnt 517 4.00% 2
74 346100 Co jcation Equip teph, 5,567 10.00% 557
75 346190 Remote Control & Instrument 455 10.00% 46
76 346200 Communication Equipment Telephone 2,161 10.00% 216
77 346300 Communication Equip Other 147 10.00% 15
78 347000 Miscellancou Equip 12,183 6.25% 76t
il Rounding —_— I
80 subtotal 73,136,640 $700,939 $2,037,825
81
82
83 Less Non Depreciable Plant $700,939
84 -
85 Net Depreciable Plant and Depreciation Amounts $72435,701 32,037,825
36
87 Composite Depreciation Rate 2.81%
88 Less
89 Contribution in Aid of Construction $18,123,892
90 Amortization of CIAC at Composite Rate 509.877
91 Staff R Jed Depreciation/CIAC izati $1,527,948
92 Anortization of Murmy Mountain Acquisition $5.256
93 Staff R ded Depreci ization Expense 1,533,204
94 Company Proposed Drepreciation Expense 1,608,655
95 Staff Adjustment ($75,451)
96
97

! From Company Schedule C-2, page 16




EPCOR Water Arizona - Paradise Valley Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-14

REFERENCES:

Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule Revised C-1, Line 24

Line 21: Line 19 ~ Line 20

Line 23: Schedule CLP-1, Line 8

I OPERATING INCOME STATEMENT ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE j
Al [B]
LINE STAFP STAFF
NO. |DESCRIPTION AS ADJUSTED RECOMMENDED

1 Staff Adjusted Test Year Revenues $9,648,251 $9,648,251
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 19,296,502 19,296,502
4 Staff Recommended Revenue, Per Schedule CLP-1 9,648,251 9,728,393
5  Subtotal (Line 4 + Line 5) 28,944,753 29,024,895
6 Number of Years 3 3
7 - Three Year Average (Line 5 / Line 6) 9,648,251 9,674,965
8  Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 19,296,502 19,349,930
10 Plus: 10% of CWIP 36,119 36,119
11 Less: Net Book Value of Licensed Vehicles - -
12 - Full Cash Value (Line 9 + Line 10 - Line 11) 19,332,621 19,386,049
13~ Assessment Ratio 18.50% 18.50%
14 Assessment Value (Line 12 * Line 13) 3,576,535 3,586,419
15 - Composite Property Tax Rate - Obtained from ADOR 9.39% 9.39%
16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $335,837
17 Company Proposed Property Tax $335,846
18  Staff Test Year Adjustment (Line 16 - Line 17) 39 1]
19 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) $336,765
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $335,846
21 Increase in Property Tax Due to Increase in Revenue Requirement $919
22
23 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) $919
24  Increase in Revenue Requirement $80,142
25 Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 1.14687%
[1} - Staff did not make an adjust to test year property tax expense because the adjustment would have been de minimis.




EPCOR Water Arizona - Paradise Valley Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule C1.P-15

OPERATING INCOME STATEMENT ADJUSTMENT NO. 4 - INCOME TAXES

[A B o
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1  Income Taxes $735,635 $99,018 $834,653

References:
Column [A]: Company Revised Schedule C-2

Column [B}: Testimony CLP
Column [C]: Column [A] + Column [B]
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EPCOR Water Arizona - Paradise Valley Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CL.P-17

OPERATING INCOME STATEMENT ADJUSTMENT NO. 6 - WATER TESTING EXPENSE

[A]
LINE COMPANY
NO. DESCRIPTION PROPOSED
1~ Water Testing Expense $0
Miscellaneous Expense $91,440

References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column [C]: Column {A] + Column [B]

[B]
STAFF
ADJUSTMENTS

$13,152

(811,734

$1,418

g
STAFF
RECOMMENDED

$13,152
$79,706




EPCOR Water Arizona - Paradise Valley Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-18

OPERATING INCOME STATEMENT ADJUSTMENT NO 7 - RATE CASE EXPENSE

LINE
NO.

(Al (B] [
COMPANY STAFF STAFF
DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
Regulatory Expense $66,802 ($25,384) $41,418

References:

Column [A]: Company Revised Schedule C-2
Column [B}: Testimony CLP

Column [C}: Column [A] + Column [B]




EPCOR Water Arizona - Paradise Valley Water
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-19

OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBT EXPENSE

LINE

[A]
COMPANY

NO. DESCRIPTION PROPOSED

1

OO0~ N U W

NN RN = o o 3 m s e e
W=, OV ~NaU VN~ O

24
25
26
27
28
29

Customer Accounting - Bad Debt $197,288

Test Year Bad Debt Expense
Jul to Dec 2012 Months Bad Debt Expense $266,016
Jan to Jun 2013 Bad Debt Expense 256,213

References:

Column A: Company Schedule C-2

Column B: Company Rebuttal Schedule C-2, page 6
Column C: Column [A] + Column [B]

(B} o
STAFF STAFF
ADJUSTMENTS RECOMMENDED
($4,492) $192,796
Actual TY
Month Bad Debt
July-12 $1,384
Aug-12 4,794
Sep-12 1,297
Oct-12 4,730
Nov-12 1,913
Dec-12 1,709
Jan-13 1,931
Feb-13 1,090
Mar-13 1,813
Apr-13 451
May-13 1,018
Jun-13 106
Total $22.236

4 Factor

Connection Count
7.2% $19,028
3.01% 7,700
$26,728
Net Adjustment (84,492

$9,648,251 Test Year Revenue
0.2305% Average write-off rate




EPCOR Water Arizona - Paradise Valley Water District Final Schedule CLP-20
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

[ OPERATING INCOME STATEMENT ADJUSTMENT NO. 9 - TANK MAINTENANCE EXPENSE ¥ l

(4] (B] I
LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Maintenance $512,882 ($62,193) $450,689

References:

Column [A}: Company Revised Schedule C-2
Column [B}: Surrebuttal Testimony MST, page 2
Column [C]: Column [A} + Column [B]

O Staff Engineer's Direct testimony proposed $1,707,208 over a fourteen year period for an annual cost of $121,943.
Staff Engineering's Surrebuttal tetimony proposed $1,731,208 over fourteen years increasing Staff's recommendation
from $121,943 to $123,658 or $1,715 annually.




EPCOR Water Arizona, Inc. Final Schedule BAB-1
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013.
Paradise Valley Water District
Company Staff
Monthly Usage Charge Present Proposed Rates R ded Rates
Meter Size (All Classes);
5/8 x 3/4" Meter Residential Low Income N/A $16.36 $15.09
5/8x 3/4" Meter $25.15 27.27 25.15
3/4" Meter 26.16 28.36 26.16
1" Meter 50.30 54.54 50.30
12" Meter | 90.54 98.17 90.54
2" Meter 140.84 15271 140.84
3" Meter 276.65 299.97 276.65
4" Meter 462.76 501.77 462.76
6" Meter 930.00 1,008.40 930.00
8" Meter 2,245.00 2,434.25 2,245.00
10" Meter 3,228.00 3,500.12 3,228.00
12" Meter 6,034.00 6,542.67 6,034.00
Commodity Charge
2" and smaller Residential
First 5,000 galions $1.0500 $1.1408 $1.0500
From 5,001 to 15,000 galions 1.2500 1.3581 1.2500
From 15,001 to 40,000 gallons 2.2000 2.3903 2.2000
From 40,001 to 80,000 gallons 2.7500 2.9879 27710
Over 80,000 gallons 3.2259 3.5049 33610
2" and smaller Commercial and Industrial
First 400,000 gallons 1.9500 2.1187 1.9580
Over 400,000 gallons 2.3000 2.4990 2.3300
3" and larger Residential, Commercial and Industrial
First 400,000 gallons 1.9500 2.1187 1.9580
Over 400,000 gallons 2.3000 2.4990 2.3300
Turf Alt Gallons 1.6800 1.9152 1.6800
Other Public Authority All Gallons 1.9500 2.1187 1.9580
PV Country Club All Gallons 1.5600 1.7784 1.5600
Low Income Surcharge* N/A $0.0130 $0.0078
* The surcharge will be added to the highest block commodity rate( residential, apartment, industrial and commercial customers only), and will change upon
the Company's annual reconciliation of number of participants and top tier usage.
Service Charges
Establishment or Reestablishment of Service $35.00
Regular Hours $20.00 $35.00 Remove from Tanff
After Hours 40.00 65.00 Remove from Tariff
Reconnection of Service (Delinquent) 35.00
Regular Hours 30.00 35.00 Remove from Tariff
After Hours 60.00 65.00 Remove from Tariff
Insufficient Funds (NSF) Check Charge 12.00 25.00 25.00
Meter Reread (if Correct) 10.00 25.00 25.00
Meter Test ( If Correct) 15.00 35.00 35.00
Deposit Requirement (Residential) (a) (a) ()
Deposit Requirement (None Residential Meter) @ (@) (2)
Deposit Interest @ (@) ()
Deferred Payment, Per Month N/A 1.5% per month 1.5% per month
Late Charge per month 1.5% per month 1.5% per month 1.5% per month
After Hours Service Charge (b) 30.00

(a) Per Commission Rules (R14-2-403.B)
(b) After Hours Service : After regular working hours, on Saturdays, Sundays or holidays if at the customer’s request or for the customer's convenience.

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any
privilege, sales, use, and franchise tax. Per commission rule 14-2-409D(5).

Service and Meter I llation Charges
Company Proposed Staff's re d.

Meter Size Total Present Charge| Service Line Meter | Total Service Line Meter | Total

Charge Charge | Charge Charge Charge | Charge
5/8 x 3/4-inch $600 $445 $155 $600 $445 $155 $600
3/4-inch 700 445 255 700 445 255 700
t-inch 810 495 315 810 495 315 810
1-1/2-inch 1,075 550 525 1,075 550 525 1,075
2-inch 1,875 830 1,045 1,875 830 1,045 1,875
3-inch At Cost At Cost At Cost] At Cost At Cost At Cost] At Cost
4-inch At Cost At Cost At Cost{ At Cost At Cost At Cost| At Cost
6-inch Turbine At Cost At Cost At Cost} At Cost At Cost At Cost] At Cost
Over 6-inch At Cost At Cost At Cost{ At Cost At Cost At Cost | At Cost




EPCOR Water Arizona, Inc.
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013
Paradise Valley Water District

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Final Schedule BAB-2

Present Proposed Dollar Percent
Company Propose Gallons Rates Rates Increase Increase
Average Usage 19,271 $52.30 $56.76 $4.47 8.54%
Median Usage 10,000 $36.65 $39.76 $3.11 8.50%
Staff Recommended
Average Usage 19,271 $52.30 $52.30 $0.00 0.00%
Median Usage 10,000 $36.65 $36.65 $0.00 0.00%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Gallons Present Company Proposed Staff Recommended
[Consumption Rates Rates Increase Rates Increase
- 25.15 : 27.27 8.43% 25.15 0.00%
1,000 26.20 28.41 8.44% 26.20 0.00%
2,000 27.25 29.55 8.45% 27.25 0.00%
3,000 28.30 30.69 8.45% 28.30 0.00%
4,000 29.35 31.83 8.46% 29.35 0.00%
5,000 30.40 32.97 8.47% 30.40 0.00%
6,000 31.65 34.33 8.47% 31.65 0.00%
7,000 32.90 35.69 8.48% 32.90 0.00%
8,000 34.15 37.05 8.49% 34.15 0.00%
9,000 35.40 38.41 8.49% 35.40 0.00%
10,000 36.65 39.76 8.50% 36.65 0.00%
11,000 37.90 41.12 8.50% 37.90 0.00%
12,000 39.15 42.48 8.51% 39.15 0.00%
13,000 40.40 43.84 8.51% 40.40 0.00%
14,000 41.65 45.20 8.52% 41.65 0.00%
15,000 42.90 46.56 8.52% 42.90 0.00%
16,000 45.10 48.95 8.53% 45.10 0.00%
17,000 47.30 51.34 8.53% 47.30 0.00%
18,000 49.50 53.73 8.54% 49.50 0.00%
19,000 51.70 56.12 8.54% 51.70 0.00%
20,000 53.90 58.51 8.55% 53.90 0.00%
25,000 64.90 70.46 8.56% 64.90 0.00%
30,000 75.90 82.41 8.58% 75.90 0.00%
35,000 86.90 94.36 8.59% 86.90 0.00%
40,000 97.90 106.31 8.59% 97.90 0.00%
45,000 117.90 128.04 8.60% 111.76 -5.21%
50,000 137.90 149.77 8.61% 12561 -8.91%
75,000 237.90 258.42 8.63% 194.89 -18.08%
100,000 347.50 377.67 8.68% 276.12 -20.54%




EPCOR Water Arizona - Sun City Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

STAFF TESTIMONY

TABLE OF CONTENTS TO SCHEDULES :

SCH# TITLE

CLP-1  REVENUE REQUIREMENT

CLP- 2  GROSS REVENUE CONVERSION FACTOR

MJR-3  RATE BASE - ORIGINAL COST

MJR-4  SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

MJR- 5 RATE BASE ADJUSTMENT NO. 1 - DEBIT ACCUMULATED DEPRECIATION AND NEGATIVE PLANT
VALUES

MR- 6 RATE BASE ADJUSTMENT NO. 2 - REVERSAI OF AFUDC AND DEFERRED DEPRECIATION
DEFERRAL

MJR-7  RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL

MJR-8  RATE BASE ADJUSTMENT NO. 4 - not used

MJR- 9 RATE BASE ADJUSTMENT NO. 5 - REVERSAL OF REGULATORY LIABILITY FOR LOW INCOME
TARIFF OVER-COLLECTION

CLP- 10 QOPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

CLP- 11 SUMMARY OF OPERATING INCOME STATEMENT ADJUSTMENTS - TEST YEAR

CLP- 12 OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE

CLP- 13 QPERATING INCOME STATEMENT ADJUSTMENT NO. 2 - DEPRECIATION EXPENSE

CLP- 14 OPERATING INCOME STATEMENT ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE

CLP- 15 QOPERATING INCOME STATEMENT ADJUSTMENT NO. 4 - INCOME TAXES

CLP- 16 QPERATING INCOME ADJUSTMENT NO. 5 - CORPORATE ALLOCATION

CLP- 17 QPERATING INCOME ADJUSTMENT NQ. 6 - WATER TESTING EXPENSE

CLP- 18 OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE, EXPENSE

CLP- 19 OPERATING INCOME ADJUSTMENT NO. § - BAD DEBTS EXPENSE

BAB-1  RATE DESIGN

BAB- 2  TYPICAL BILL ANALYSIS




EPCOR Water Arizona - Sun City Water District

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-1

[

REVENUE REQUIREMENT

LINE
NO.

10

11

DESCRIPTION
Adjusted Rate Base
Adjusted Operating Income (Loss)
Current Rate of Return (.2 / L1)
Required Rate of Return
Required Operating Income (L4 * L1)
Operating Income Defictency (L5 - L2)
Gross Revenue Conversion Factor
Required Revenue Increase (L7 * LG6)
Adjusted Test Year Revenue
Proposed Annual Revenue (L8 + L9)

Required Increase in Revenue (%)

References:
Property Tax Factor (CLP-143, 1.25)

[A]
COMPANY
ORIGINAL

COST
$26,409,286
$843,695
3.19%
6.87%
$1,814,318
$970,623
1.6550
$1,606,392
$10,265,553

$11,871,945

15.65%

Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10

(B]
STAFF

ORIGINAL
COST
$25,639,292
$1,099,361
4.29%
6.40%
$1,640,915
$541,554
1.6406
$10,295,663

$11,184,140

8.63%




EPCOR Water Arizona - Sun City Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-2

L GROSS REVENUE CONVERSION FACTOR
LINE [A] [B] o]
NO. DESCRIPTION

Caleulation of Gross Revenue Conversion Factor:

1 Revenue 100.0000%

2 Uncollecible Factor (Line 13) 0.2131%

3" Revenues (L1-12) 99.7869%

4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 38.8338%

5  Subtotal (L3 - L4) 60.9531%

6 Revenue Conversion Factor (L1 / L5) 1.640605

7 E—

8 Calulation of Uncollecttible Vactor:

9 Unity 100.0000%

10 Combined Federal and State Tax Rate (Line 21) 37.9600%

11 One Minus Combined Income Tax Rate (L9 - L10) 62.0400%

12 Uncollectible Rate 0.3434%

13 Uncollectible Factor (L11 * L12) 0.2131%

14

15 Calenlation of Effective Tax Rate:

16  Operating Income Before Taxes (Arizona Taxable Income) 100.0000%

17 . Arizona State Income Tax Rate 6.0000%

18  Federal Taxable Income (L16 - L17) 94.0000%

19 Applicable Federal Income Tax Rate (Line 68) 34.0000%

20 Effective Federal Income Tax Rate (L18 x L19) 31.9600%

21 Combined Federal and State Income Tax Rate (117 + 1.20) 37.9600%

22

23 . Calenlation of Effective Property Tax Pactor

24 Unity 100.0000%

25 Combined Federal and State Income Tax Rate (I.21) 37.9600%

26 One Minus Combined Income Tax Rate (L24 - 1.25) 62.0400%

27  Property Tax Factor (CLP-143, L25) 1.4085%

28  Effective Property Tax Factor (L26 x L27) 0.8738%

29  Combined Federal and State Income Tax and Property Tax Rate (L21 + 1.28) 38.8338%

30

31

32 Required Operating Income (Schedule CLP-1, Line 5) $1,640,915

33 AdjustedTest Year Operating Income (Loss) (Schedule CLP-10, Line 32) 1,099,361

34 Required Increase in Operating Income (.33 - L34) $541,554

35

36 Income Taxes on Recommended Revenue (Col. [C], L62) $596,134

37 Income Taxes on Test Year Revenue (Col. [A], L62) 264,777

38  Required Increase in Revenue to Provide for Income Taxes (136 - L37) $331,357

39

40" Recommended Revenue Requirement (Schedule CLP-1, Line 10) $11,184.140

41 Uncollectible Rate (Line 12) 0.3434%

42 Uncollectible Expense on Recommended Revenue (L40 x L41) $38,410

43 Adjusted Test Year Uncollectible Expense 35,358

44 Requited Increase in Revenue to Provide for Uncollectible Exp. $3,051

45

46 Property Tax with Recommended Revenue (CLP-14, 1.20) $447,932

47  Property Tax on Test Year Revenue (CLP-14, Col [A), L16) 435,418

48 Increase in Property Tax Due to Increase in Revenue (L46 - L47) $12,514

49

50 Total Required Increase in Revenue (L34 + L38 + 144 + 148) $888476

51

52

53 Calenlation of Income Tae: Test Year Staff Recommended

54 Revenue (Sch CLP-10, Col. {C] L5, CLP-1, Col. [C) L10) $10,295,663 $11,184,140

55  Operating Expenses Excluding Income Taxes 8,931,525 8,947,091

56  Synchronized Interest (I.71) 666,622 666,622

57  Anizona Taxable Income (L54 - L55 - L56) $697,516 $1,570,427

58  Arizona State Income Tax Rate 6.0000% 6.0000%

59  Arizona Income Tax (L57 x L58) $41,851 $94,226

60 Federal Taxable Income (L57 - L59) 655,665 1,476,202

61 Total Federal Income Tax 222,926 501,909

62 Combined Federal and State Income Tax (159 + L61) $264.777 $596,134

63

64 34.0000%

65  Effective Tax Rate

66

67

68 Cal of Interest S

69 Rate Base (Schedule MJR-3, Col. {C], Line 34) 25,639,292

70 Weighted Average Cost of Debt 2.60%

71 Synchronized Interest (1.69 x L70) 666,621.60
Lead Lag Interest
Rate Base $25,639,292
Synchronized Interest 2.60%

$666,622

$0

$888,476

RR
$888,476




EPCOR Water Arizona - Sun City Water District Final Schedule MJR-3
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

RATE BASE - ORIGINAL COST

Al [B] ©
COMPANY STAFF

LINE AS STAFF AS
NO. FILED ADJUSTMENTS ADJUSTED

1  Plant in Service $76,011,241 , 98,493 76,109,734

2 Less: Accumulated Depreciation 26,280,898 715,283 26,996,181

3 Net Plant in Service $49,730,343 (616,790) 49,113,553

4

5 LESS:

6

7 Contributions in Aid of Construction (CIAC) $17,500,750 - 17,500,750

8 Less: Accumulated Amortization 1,375,475 - 1,375,475

9 Net CIAC $16,125,275 - 16,125,275

10

11 Advances in Aid of Construction (AIAC) $6,374,283 - 6,374,283

12

13 Customer Meter Deposits 4,903 - 4,903

14 Deferred Income Tax Credits (Debits) 1,014,247 - 1,014,247

15 Investment Tax Credits

16 Regulatory Liabilities 90,329 (90,329) -

17

18

19

20 ADD:

21

22 Working Capital Allowance 62,870 (18,420) 44,450

23

30 Deferred Debits 225,112 (225,112) -

31

33

34 Original Cost Rate Base $26,409,286 (769,993) 25,639,292

References:

Column [A]: Company Schedule B-1
Column [B}: Schedule MJR-4
Column [C]: Column [A] + Column [B]




EPCOR Water Arizona - Sun City Water District
Docket No. WS-01303A-14-6010
Test Year Ended June 30, 2013

Final Scheduie MJR-4

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS j
1A il @] ] El 3] )
Adjnst Rev AFUDC Working cIac Reverse
Balances 24 Mo Def Capital NotUsed  Reg Liability
LINE ACCT. COMPANY ADE#1 AD] #2 Adi#3 AD] #5 STAFF
NO NO. DESCRIPTION ASFILED Ref Sch MIR-5 JRef: Sch M[R-6 [Ref: Sch MIR 7 [Ref. Sch M]R-8 [Ref: Sch M[R-9 ] ADJUSTED

PLANT IN SERVT
1 301000 Organization
2 302000 Franchises
3 303200 Land & Land Rights S5
4 303300 Land & Land Rights P
B 303500 Land & Land Rights TD
6 303600 Land & Land Rights AG
7 304100 Strvet & Tmp $S
3 304200 Struct & Tmp P
9 304300 Struct & linp WT

10 304400 Struct & Tinp TO

1 304500 Struct & Imp AG

12 304600 Struct & Tmp Offices

13 304620 Stroct & Jmp Leasehold

14 304800 Struct & Imp Misc

15 305000 Collect & Eapovnding

16 307000 Wells & Springs

17 309000 Supply Mains

18 310000 Power Generation Equip

19 311000 Pumping Equip Steam

20 311100 Other Power Production

21 311200 Pump Equip Electric

22 311300 Pump Equip Diesel

23 311400 Pump Equip Hydraulic

24 311500 Pump Equip Other

25 311530 Pumping Equip Water Treme
2 320100 WT Equip Non-Media

27 320200 Solution Cherical Feeders
2 330000 Dist Reservoirs & Standpipe
29 330200 Pressure Tank

30 331001 TD Mains Not Classified by Size
31 331100 TD Mains 4in & Less

32 331200 TD Mains 6in to 8in

33 331300 TID Mains 10in to 16in

34 331400 TD Mains 18in & Grir

35 332000 Fire Mains

36 333000 Services

37 334100 Meters

38 334200 Meter Installations

39 334300 Meter Vaules

40 335000 Hydrants

“ 336000 Backflow Preventors

42 339500 Other P/E TD

43 339600 Other P/E CPS

44 340100 Office Furniture & Equip
45 340200 Comp & Periph Equip

46 340300 Computer Software

47 340310 Computer Software

48 340325 Computer Software Customn
49 340500 Other Office Equipment

50 341100 Trans Equip Lt Duty Trks
51 341200 Trans Equip Hvy Duty Trks
52 341400 Trans Equip Othex

53 342000 Stores Equipment

54 343000 Tools,Shop, Garage Equip

55 343000 Laboratory Equipment

56 345000 Power Operated Equipment
57 346100 Comm Equip Nen-Telephone
58 346190 Remote Control & Instrument
59 346200 Comm Equip Telephone

60 346300 Comm Equip Other

61 347000 Misc Equipment

62 304300 Structures & lmp General

63 304600 Stuctures € Iprosement Offces
63 304620 Structures & Improvements Leasebold
65 334100 Meters

66 339600 Other P/E CPS

67 340100 Offie furnitsre &> Equipemnt
68 340200 Computer & Peripheral Equ

69 340300 Corputer Software

70 340330 Computer Software Other

7 341400 Transportation Equipment Other
72 343000 Tool,Shap,Garage Eguipment
73 344000 1aborsory Equipernt

74 346100 Communication E guipment non-telephone
s 346190 Remote Control & Instrument
% 346200 Commanization Eguipment Telgphone
K 346300 Communication Egiip Other

78 347000 Misceliameons E guipment

9 Youngtonn

80 Rounding

81 Total Plant in Service

82 Accumulated Depreciation
83 Net Plant in Service (LS8 - L 59)

85 LESE

86 Conwbutions in Aid of Constmction (CIAC)
87  Less Accumulated Amortization

88 Net CIAC (163 - L64)

89 Advances in Aid of Construction (AIAC)
90 Meter Deposits

91 Deferved Income Tax Credits (Debits)
92 Investnent Tax Credits

93 Regulmory Liabilities

94 ADD:

95 Working Capital Allowance

96 Pumping Power

97 Pucchase Wastewater Treatment Charges
98 Matesial and Supplies Inventory

99 Peepayments

101 Defesred Debits
Rovnding
163 Original Cost Rate Base

3
8

References:

Column |A] Company Schdules
Column [B] MJR Testimony

Column [C] MJR Testimony

Column [D) MJR Testmony

Cotumn [E) MJR Testimony

Column [F] MJR Testimony

Column [G] Sum of Columns A thru F

$471 $0 $0 0 30 30 #N
° 0 [ 0 ° 0 0
268,738 [} 0 0 0 0 268,738
8,456 ) 0 0 0 [} 8,456
10,493 0 o 0 0 ] 10493
2,125 0 0 0 0 0 2,125
(98,393) 98,493 0 0 0 0 0
4,467,063 ¢ o 0 0 0 4467063
126,815 0 o 0 0 0 126,815
34,162 ° o 0 0 0 34,162
374202 ° 0 ° 0 0 374,292
47,528 0 0 0 ° 0 47,528
0 0 0 0 0 0 0
1,383,151 0 0 0 0 0 1383151
314 0 o 0 0 0 314
3812341 0 [ 0 [ 0 3812341
787,835 0 0 0 0 0 787,835
1,430,917 0 0 ¢ 0 0 1430917
o 0 [} 0 0 0 0
4473 0 0 0 0 0 4473
11,150,383 0 0 0 0 0 11,150,383
213,446 0 ° 0 0 [ 215446
16,219 0 0 0 a [ 16,219
210,006 [ 0 ° 0 0 210,006
35,035 0 0 0 0 0 35035
881,711 0 0 0 [ 0 881,711
120,791 0 0 0 0 0 120,791
5,621,435 0 0 0 0 0 5621435
88435 0 0 0 ° 0 88,435
1,128,336 0 0 0 0 0 1,128336
13,290,123 o [ 0 0 0 15290123
4576963 [ 3 ) 0 o 4576963
5,251,696 0 0 0 0 0 525169
152,237 0 0 0 0 0 152237
0 ° 0 0 0 [ °
6,609,463 0 0 0 o 0 6609463
6,145,033 0 0 0 0 0 6145033
660,094 ° 0 0 0 [ 660,094
952 0 0 0 o 0 952
2,941,652 0 0 0 0 0 2,941,652
0% 0 0 ° [ [ 2,036
523 ¢ 0 0 0 0 523
179,653 0 0 0 0 0 179,653
779242 0 0 0 0 o 719,242
223286 0 0 0 0 [ 223286
43,402 0 0 0 0 0 43,302
9,105 0 0 [ 0 0 9,105
16914 0 0 0 o 0 16914
3,854 0 0 0 0 0 3,854
976,241 0 [ [ o o 976,241
54,958 ° ° 0 0 0 54,958
85,411 o 0 0 0 0 85,411
20,135 0 0 0 0 0 20,135
376,007 ° 0 0 0 [ 376,007
107,428 0 0 0 0 0 107,428
151,899 0 0 o 0 0 151,899
218,768 0 0 0 0 0 218,768
396,433 0 0 0 0 [ 396433
1,126 [ ° o 0 0 1,126
174,797 0 0 0 0 ° 174,797
10219 0 0 0 [ 0 10219
13,904 0 0 0 0 0 13,904
982 [ 0 ] [} [ 982
2,838 0 0 0 ¢ 0 2838
1,675 0 0 0 0 0 1,675
52,046 [ 0 [ 0 0 52,046
180,156 [} 0 0 0 0 180,156
119,750 o 0 0 0 0 119,750
80,229 ° 0 ] 0 0 80,229
909 0 [ 0 [ 0 909
16,606 0 0 0 0 0 16,606
0 0 0 0 0 o 8
4692 0 0 0 ° 0 4,692
26,542 0 0 0 0 0 26,542
2,168 [ 0 0 0 o 2,168
10,300 0 0 0 0 0 10,300
699 0 o 0 0 0 699
58,082 58,082
(149,497 0 (149,497
@ 0 0 0 0 @
76,011,241 $98,493 30 % 30 76,109,734
26,280,898 715283 26,996,181
$49,730,343 $616.750) [ 50 50 $0_339,113553]
$17,500,750 $0 %0 $0 0 S0 §17,500,750
1375475 0 0 o 0 0 1375475
$16,125,275 %0 $0 10 $0 10 $16,125275
6,374,283 0 6,374,283
4,903 0 0 o o o 4503
1,014,247 [ 1,034,247
0 0 0 0 [ 0
90,329 0 0 0 0 (90,329 0
0
62870 0 (18,420) 0 0 44,450
0 0 0 0 0
0 0 0 ° 0
o 0 0 0 0 0
0 0 0 [ [ v
0 ¢ o [ 0
25112 0 __@osiy) 9 [ ) 0
@ 0 @
26,409,286 ($616790)  (§225112) ($18.420) $0 $90329  $25639.293




EPCOR Water Arizona - Sun City Water District Final Schedule MJR-5
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

RATE BASE ADJUSTMENT NO. 1- DEBIT ACCUMULATED DEPRECIATION AND NEGATIVE

PLANT VALUES
4] [BI] [
LINE ACCT. Debit Accum | Phantom Staff
NO. NO. DESCRIPTION Depreciation Assets Recommended

1 303200 Land & Land Rights SS ($60) ($60) $0
2 334200 Meter Installations (137,217) (137,217) 0
3 339600 Other P/E CPS (62,988) (62,988) 0
4 340200 Comp & Periph Equip (833,278) (833,278) 0
5 340500 Other Office Equipment (3,387) (3,387) 0
6 344000 Laboratory Equipment (5,932) (5,932) 0
7 346190 Remote Control & Instrument (420) (420) 0
8 347000 Miscellaneous Equipment (2,201) (2,201) 0
9 304100 Structures and Improvements Supply 330,200 330,200 0

10 Subtotal ($715,283)  ($715,283) $0

11

12

13

o 4] B [c]

15

16

17 Negative Plant | Phantom Staff

18 Depreciation Assets Recommended

19 304100 Structures and Improvements Supply ($98,493) $98,493 $0

References:

Column [A} Company Schedules
Column [B] M]JR Testimony

Column [C] Column A minus Column B




EPCOR Water Arizona - Sun City Water District Final Schedule MJR-6
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

RATE BASE ADJUSTMENT NO. 2 - REVERSAL OF AFUDC AND DEFERRED DEPRECIATION DEFERRAL

{4l (B] i}
COMPANY STAFF
LINE AS STAFF ADJUSTMENTS AS
NO. DESCRIPTION FILED AMOUNT ADJUSTED
1 Deferred Debits $225,112 ($225,112) $0

2

REFERENCES:

Columns {A]: Amount reflected on Co Schedule B-2, page 1
Column [B]: Col [C] less col [A]

Column [C]: Per Testimony MJR




EPCOR Water Arizona - Sun City Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule MJR-7

RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL J
(Al (] [l wl 5] I}
STAFF B-6, page 1
COMPANY STAFF TEST YEAR LEAD/LAG CASH WORKING CASH WORKING
LINE TEST YEAR TEST YEAR AS FACTOR CAPITAL REQ CAPITAL REQ
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED COMPANY COMPANY STAFF
1 Labor $1,711,461 ($46,525) $1,664,936 10.602 $49,712 $48,361
2 Purchased Water 0 0 0 41.235 - -
3 - Fuel & Power 1,557,580 0 1,557,580 (7.434) (31,723) (31,723)
4 Chemicals 34,119 0 34,119 (15.706) (1,281) (1,281)
5  Waste Disposal 4,661 0 4,661 10.172 130 130
6 Intercompany Support Services 1,396 0 1,396 10.818 41 41
7 Corporate Allocation 510,069 (34,683) 475,386 10.815 15,113 14,086
8  Outside Services 280,698 0 280,698 6.880 5,291 5,291
9 Group Insurance 497,020 (6,298) 490,722 51.951 70,742 69,845
10 Pensions 6,298 51.951 - 896
11 Regulatory Expense 101,188 (101,188) 0 78.551 21,776 * -
12 Insurance Other Than Group 288,791 0 288,791 (31.453) (24,886) (24,886)
13 Customer Accounting 845,044 (39,938) 805,106 (8.593) (19,894 (18,954)
14 Rents 45,805 0 45,805 27.859 3,496 3,496
15 General Office Expense 212,603 (31,950) 180,653 1.964 1,144 * 972
16 Miscellaneous 462,692 (5,853) 456,839 13.435 17,031 * 16,815
17 Mamtenance Expense 205,746 0 205,746 (5.65) (3,185) * (3,185)
18  General Taxes-Property 456,767 (8,835) 447,932 (172.02) (215,262) (211,099)
19 Taxes - Payroll 121,105 0 121,105 14.83 4,922 4,922
20 Taxes - Other 97,801 0 97,801 172.62 46,252 46,252
21 Income Taxes 706,258 (110,124) 596,134 (0.52) ©97) (841)
22 Interest 676,078 (9,456) 666,622 (33.27) (61,616) (60,754)
23 Total Operating Expenses $8,816,882 ($394,849) 8,428,331 ($123,197) ($141,616)
24
25
26 CASH WORKING CAPITAL REQUIREMENT ($123,197) ($141,616)
27
28
29
Company As Filed Cash Working Capital Co
30  Schedule B-6, Staff Col F ($123,197) ($18,420) ($141,616)
Company as filed material and Supplies
31 Inventories B-5 117,539 - 117,539
32 Company as Filed Prepayments B-5 68,527 - 68,527
33
34 Working Capital $62,869 (518,420 $44,450
35 -
36
37
38
39 ! Company did not breakdown Lead/Lag B-6 between group insurance and pensions
40 % Staff removed Regulatory expense from lead lag estimates $218,906
41 Staff accepts Company breakdown between payroll taxes and other taxes.
42 * Staff Cost of Capital Testimony
43 Includes water testing expense
44 *No amount shown for Taxes payroll on income statement.

¥ No lead lag factor provided for water testing or pensions.

References:

Column [A}]: Company Schedule B-6

Column [B]: Staff adjustments to expenses, See Testimony CLP
Colurn [C]: Column [A] + Column [B)

Column [D]: Company provided Lead/Lag Factor

Column [E]: Column [A] * Column |D]

Column |FJ: Column [C] * Column {Df




R Water Arizona - Sun City Water District Final Schedule MJR -8
t No. WS-01303A-14-0010
zar Ended June 30, 2013

RATE BASE ADJUSTMENT NO. 4 - not used ]
(Al (B] (€]
COMPANY STAFF
AS STAFF AS
Description FILED ADJUSTMENTS ADJUSTED
CIAC $17,500,750 $0 $17,500,750

Columns [A]: Company schedules
Column [B): Column [C] less Column [A]
Column [C]: See testimony MJR




EPCOR Water Arizona - Sun City Water District Final Schedule MJR-9
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

RATE BASE ADJUSTMENT NO. 5 - REVERSAL OF REGULATORY LIABILITY FOR LOW INCOME
TARIFF OVER-COLLECTION

Al [B] [
COMPANY STAFF
LINE AS STAFF ADJUSTMENTS AS
NO. DESCRIPTION FILED AMOUNT ADJUSTED
1 Regulatory Liability $90,329 ($90,329) $0
2

REFERENCES:

Columns {A]: Amount reflected on Co Schedule B-2, page 1
Column [B]: Col [C] less col [A]

Column [C]: Per Testimony MJR




EPCOR Water Arizona - Sun City Water District Final Schedule CLP-10
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

L OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
4] B [ (D] [E]
' STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR AS RECOMMENDED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
1 Water Revenues $10,103,166 $30,110 $10,133,276 $888,476 $11,021,752
2 . Other Revenues 162,387 0 162,387 0 162,387
3 Other 0 0 0 0 0
4  Total Operating Revenues $10,265,553 $30,110 $10,295,663 $888,476 $11,184,140
5 Labor $1,711,461 ($46,525) $1,664,936 $0 $1,664,936
6 Purchased Water 0 0 0 0 0
7 Fuel & Power 1,557,580 0 1,557,580 0 1,557,580
8  Chermucals 34,119 0 34,119 0 34,119
9  Waste Disposal 4,661 0 4,661 0 4,661
10 Intercompany Support Services 1,396 0 1,396 0 1,396
11 Corporate Allocation 510,069 (34,684) 475,386 0 475,386
12 Qutside Services 280,698 0 280,698 0 280,698
13 Group Insurance 490,722 0 490,722 o] 490,722
14 Pensions 6,298 0 6,298 0 6,298
15 Regulatory Expense 101,188 (33,982) 67,206 0 67,206
16 Insurance Other Than Group 288,791 0 288,791 0 288,791
17 - Customer Accounting 834,153 (32,098) 802,055 3,051 805,106
18  Water Testing Expense 30,180 25,080 55,260 0 55,260
19  Rents 45,805 0 45,805 0 45,805
20 General Office Expense 212,603 (31,950) 180,653 0 180,653
21 Miscellaneous 432,512 (30,933) 401,579 0 401,579
22 Maintenance Expense 205,746 .0 205,746 0 205,746
23 Depreaation & Amortization 1,916,821 (202,512) 1,714,309 0 1,714,309
24 General Taxes-Property 434142 1,276 435,418 12,514 447932
25 General Taxes-Other 218,906 0 218,906 0 218,906
26 Income Taxes 104,004 160,773 264,777 331,357 596,134
27 Total Operating Expenses $9,421,858 ($225,555) $9,196,303 $346,922 $9,543,225
28 Operating Income (Loss) $843,695 $255,665 $1,099,361 $541,554 $1,640,915
References:

Column [A]: Company Schedule C-1

Column [B]: Schedule CLP-11

Column [C]: Column [A] + Columnn [B)
Column [D]: Schedules CLP-2, Lines 29 and 37
Column [E): Column [C] + Column [D]
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EPCOR Water Arizona - Mohave Water District Final Schedule CLP-12
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

[ OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE 1
[4) B] 9]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSIMENTS RECOMMENDED
1 Water Revenue $10,265,553 $30,110 $10,295,663

Adjustment for over collection of water revene from the Low-Income
Program miscoded as a Regulatory Liability on Company's Schedule B-1 & B-2

References;

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column [C]: Column [A] + Column [B)




EPCOR Water Acizona - Sun City Water Disurict Final Schedule CLP-13
Docket No. WS-01303A-14-0010
Test Year Ended june 30, 2013

— OPERATING INCOME STATEMENT ADJUSTMENT NO. 2 - DEPRECIATION EXPENSE
LINE ACCT. PLANT Non-Depreciable/. DEPRECIATION DEPRECIATION
NO.  NO. DESCRIPTION BALANCE  Fully DepreciATED RAIE EXPENSE
Staff Recommcnded
1 PLANTIN CE:
2 301000 Organization $471 $471 0.00% 0
3 302000 Franchises 0 0 0.00% 0
4 303200 Land & Land Rights S5 268,738 268,738 2.00% 0
S 303300 Land & Land Rights P 8,456 8,456 0.00% 1
6 303500 Land & Land Rights TD 10,493 10,493 0.00% 4
7 303600 Land & Land Rights AG 2,125 2,125 0.00% )
8. 304100 Struct & Jup SS 0 0 2.50% [}
9 304200 Stmct&Jmp P 4467,063 0 200% 89,341
10 304300 Stoact & Jmp WT 126,815 [} 200% 2536
11 304400 Struct & Fmp TD 34,062 0 2.00% 683
12 304500 Struct & Imp AG 374,292 0 200% 7,486
13 304600 Struct & Tmp Offices 47,528 0 250% 1,188
14 304620 Struct & Fmp Leasehold o 0 250% 0
15 304800 Struct & Imp Misc 1,383,151 0 250% 34,579
16 305000 Collect & Impounding 314 0 1.67% 5
17 307000 Wells & Springs 3,812,341 [} 250% 95,309
18 309000 Supply Mains 787,835 [} 167% 13,157
19 310000 Power Generation Equip 1430917 [ 333% 47,650
20 311000 Pumping Equip Steam [ 0 400% [
21 311100 Other Power Production 4473 [ 4.00% 179
22 311200 Pump Equip Electdic 11,150,383 [} 4.00% 446015
23 . 311300 Pump Equip Diesel 213,446 [ 4.00% 8,538
24 311400 Pump Equip Hydraulic 16,219 0 4.00% 649
25 311500 Pump Equip Other 210006 0 4.00% 8,400
26 311530 Pumping Equip Water Tramt 35,035 [} 400% 1,401
27 320100 WT Equip Non-Media 881,711 0 5.00% 44,086
28 320200 Solution Chemical Feeders 120,791 0 10.00% 12,079
29 330000 Dist Reservoirs & Standpipe 5,621,435 ° 1.54% 86,570
30 330200 Pressure Tank 88,435 0 1.54% 1,362
31 331001 TD Mains Not Classified by Size 1,128,336 0 200% 22,567
32 331100 TD Mains 4in & Less 13,290,123 [ 1.43% 190,049
33 331200 TD Mains 6in to 8in 4,576,963 [ 143% 65451
34 331300 TD Mains 10in to 16in 5,251,696 0 143% 75,099
35 331400 TD Mains 18in & Grir 152237 [ 143% 2177
36 332000 Fire Mains [ 4 143% 0
37 333000 Services 6,609,463 9 2.50% 165,237
38 334100 Meters 6,145,033 [ 8.33% 511,881
39 334200 Meter Installations 660,094 0 250% 16,502
40 334300 Meter Vaults 952 [ 2.50% 24
41 335000 Hydrants 2,941,652 0 200% 58,833
42 336000 Backflow Preventors 7,036 0 667% 469
43 339500 Other P/ETD 523 0 3.33% 17
44 339600 Other P/E CPS 179,653 [} 333% 5,982
45 340100 Office Fumiture & Equip 779242 0 450% 35,066
46 340200 Comp & Periph Equip 223,286 [ 10.00% 22,329
47 340300 Computer Software 43,402 43,402 20.00% 0
48 340310 Computer Software 9,105 0 2000% 1,821
49 340325 Computer Software Custom 16914 0 20.00% 3,383
50 340500 Other Office Equipment 3,854 0 667% 257
51 341100 Trans Equip Lt Duty Teks 976,241 976,241 20.00% 0
52 341200 Trans Equip Hey Duty Trks 54,958 54958 1429% °
53 341400 Trans Equip Other 85,411 0 1667% 14238
54 342000 Stores Equipment 20,135 0 400% 805
55 343000 Tools,Shop,Garage Equip 376,007 0 4.00% 15,040
56 344000 Laboratory Equipment 107,428 0 4.00% 4297
57 345000 Power Operated Equipment 151,899 ] 5.00% 7,595
58 346100 Comm Equip Non-Telephone 218,768 218,768 10.00% 0
59 346190 Remote Control & Instrument 396,433 0 10.00% 39,643
60 346200 Comm Equip Telephone 1,126 [ 10.00% 113
61 346300 Comm Equip Other 174,797 0 10.00% 17480
62 347000 Misc Equipment 10219 0 625% 639
63 304500 Structures & Imp Genexal 13,904 0 250% 348
64 304600 Stuctures & Improvement Offices 982) [ 250% fel5)
65 304620 Structures & Improvements Leasehold 2,838 4 250% 7
66 334100 Meters 1675 0 833% 140
67 339600 Other P/E CPS 52,046 0 333% 1,733
68 340100 Office furniture & Equipemnt 180,156 0 4.50% 8,107
69 340200 Computer & Peripheral Equ 119,750 4 10.00% 11,975
70 - 340300 Computer Software 80,229 [ 20.00% 16,048
71 340330 Computer Software Other 909 0 20.00% 182
72 341400 Transportation Equipment Other 16,606 [ 16.67% 2,768
73 343000 Tools,Shop,Garage Equipment [} [ 4.00% [}
74 344000 Laboraosy Equipemnt 4,692 0 4.00% 188
75 346100 C i i leph 26,542 0 10.00% 2,654
76 346190 Remote Control & Instrument 2,168 o 10.00% 217
77 346200 Communication Equipment Telephone 10,300 0 1000% 1,030
78 346300 Communication Equip Other 699 0 10.00% 70
347000 Miscellaneous Equipment 56,082 0 625% 3,630
79 8 Youngtown (149,497) 0 0.00% [
80 0 Rounding ) 0
81 0 Total Plant in Service $76,109,734 $1,583,652 $2,227,340
82
83 76,109,734
84 50
35 Less Non Depreciable Plant $74,526,082
86
87
88 Net Depseciable Plant and Depreciation Amon $74,526,082 2,227,340
89
90 ! From Company Schedule C-2, page 16
91 ® From Company Schedule G-2, page 17
92
93
94 Composite Depreciation Rate 29%%
95 Less
96 Amortizatin of CTAC at Composite rate
97 clac $17,500,750 523,040
98 Staff Recommended Depreciation Expense/CIAC Amoriization $1,704,300
2 Amortzation of Sun City Fireflow 5,904
100 Amortization of Y2K 4105
101 Staff d Depre / Expense 1,714,309
102 Company Proposed Depreciation Expense 1916821
103 Staff Adjustment $202,512)
References:

Col & Schedule MJR-4
ColB  Fully Depreciated Plan from Company Schedules




EPCOR Water Arizona - Sun City Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-14

L OPERATING INCOME STATEMENT ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE j
[A] [B]
LINE STAFF STAFR
NO. |DESCRIPTION AS ADJUSTED RECOMMENDED

1 Staff Adjusted Test Year Revenues $10,295,663 $10,295,663
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) $20,591,326 $20,591,326
4 Staff Recommended Revenue, Per Schedule BAB-1 10,295,663 11,184,140
5 Subtotal (Line 4 + Line 5) 30,886,989 31,775,466
6 Number of Years 3 3
7 Three Year Average (Line 5 / Line 6) 10,295,663 10,591,822
8 - Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 20,591,326 21,183,644
10  Plus: 10% of CWIP 18,237 18,237
11 Less: Net Book Value of Licensed Vehicles - -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 20,609,563 21,201,881
13 Assessment Ratio 18.50% 18.50%
14 Assessment Value (Line 12 * Line 13) 3,812,769 3,922,348
15  Composite Property Tax Rate - Obtained from ADOR 11.42% 11.42%
16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $435,418
17 Company Proposed Property Tax 434,142
18  Staff Test Year Adjustment (Line 16 - Line 17) $1,276
19 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) $447,932
20  Staff Test Year Adjusted Property Tax Expense (Line 16) 435,418
21 Increase in Property Tax Due to Increase in Revenue Requirement $12,514
22 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) $12,514
23 Increase in Revenue Requirement $888,476
24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 1.40847%

REFERENCES:

Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule C-1, Line 24

Line 21: Line 19 - Line 20

Line 23: Schedule BAB-1, Line 8




EPCOR Water Arizona - Sun City Water District Final Schedule CLP-15
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

OPERATING INCOME STATEMENT ADJUSTMENT NO. 4 - INCOME TAXES

A (B] €]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Income Taxes $104,004 $160,773 $264,777

References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column [{C]: Column [A] + Column [B]
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EPCOR Water Arizona - Sun City Water District Final Schedule CLP-17
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

L OPERATING INCOME ADJUSTMENT NO. 6 - WATER TESTING EXPENSE
1] B) [
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Water Testing $0 $25,080 $25,080
2 Miscellaneous 23,739 (30,180)
(85,100
References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP
Column [C]: Column [A] + Column [B]




EPCOR Water Arizona - Sun City Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

I“inal Schedule CLP-18

[ OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE
(Al (B [€]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Regulatory Expense $101,188 ($33,982) $67,206

References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column [C]: Column {A} + Column {B]




EPCOR Water Arizona - Sun City Water
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-19

OPERATING INCOME ADJUSTMENT NO. § - BAD DEBTS EXPENSE

LINE

[A]
COMPANY

NO. DESCRIPTION PROPOSED

1

O 0 NN AW

[N T (T O T NG T O T NG T N T N TR NG S S G U NV SO N
V0N AR VNSOV NV A WRN =S

Customer Accounting - Bad Debt $834,153

Test Year Bad Debt Expense
Jul to Dec 2012 Months Bad Debt Expense  $266,016
Jan to Jun 2013 Bad Debt Expense 256,213

References:;

Column A: Company Schedule C-2

Column B: Company Rebuttal Schedule C-2
Column C: Column [A] + Column [B]

B ic]
STAFF STAFF
ADJUSTMIENTS RECOMMENDED
($32,098) $802,055
Actual TY
Month Bad Debt

July-12 $2,579

Aug-12 1,916

Sep-12 2,451

Oct-12 3,443

Nov-12 4,031

Dec-12 4,627

Jan-13 4,437

Feb-13 2,765

Mar-13 1,810

Apr-13 2,028

May-13 2,553

Jun-13 2718

Total $35,358

4 Factor Connection Count

11.6% $30,875
14.28% 36,581

$67,457
Net Adjustment ($32,098)

$10,295,663

0.3434%

Test Year Revenue
Bad debt write off %




EPCOR Water Arizona, Inc.
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013
Sun City Water District

RATE DESIGN
Company Staff
Monthly Usage Charge Dresent Proposed Rates Recommended Rates
Meter Size (All Classes):
5/8x 3/4" Meter Residential Low Income $4.38) $6.42
5/8 x 3/4" Meter 876 10.70
3/4" Meter 8.76 10.70
1" Meter 21.89 26.76
12" Meter 43.78 53.52
2" Meter 70.05 85.64
3" Meter 140.10 171.28
4" Meter 21890 267.62
6" Meter 437.81 535.24
8" Meter 700.50 856.38
Public Interruptible - Peoria 8.16 9.97 10.00
Irdigation - 2" 71.59 94.81 85.00
Irrigation - Raw - - -
Private Fire 3" 9.73 10.81 10.81
Private Fire 4" 9.73 10.81 10.81
Prvate Fire 6" 9.73 10.81 10.81
Private Fire 8" 14.01 1557 15.57
Private Fire 10" 2014 22.38 22.38
Private Hydrant - Peoria 822 913 913
Commodity Charge-Per 1,000 gallons
5/8x 3/4",3/4" & 1" Meter (R
First 1,000 gallons $0.7297 $0.7500 $0.7500
From 1,001 to 3,000 gallons 1.0702 1.3702 1.2000
From 3,001 to 9,000 gallons 1.3621 1.66062 1.5005
From 9,001 to 12,000 gallons 1.6539 1.9002 1.9001
Over 12,000 gallons 1.9896 21202 2.2626
5/8x 3/4" & 3/4" (Commercial)
Frist 9,000 gallons $1.3621 $1.8302 $1.5005
Over 9,000 gallons 1.9896 21202 2.2626
" e
First 20,000 gallons $1.3621 $1.8302 $1.5005
Over 20,000 gallons 1.9896 21202 2.2626
144" Meter (Residential)
First 1,000 gallons $0.7297 N/A N/A
From 1,001 to 3,000 gallons 1.0702 N/A N/A
From 3,001 to 9,000 gallons 1.3621 N/A N/A
From 9,001 to 12,000 gallons 1.6539 N/A N/A
Over 12,000 gallons 1.9896 N/A N/A
15" i
First 40,000 gallons N/A $1.8002 $1.5005
Over 40,000 gallons N/A 20102 22626
14" Meter (Commercial)
First 40,000 gallons $1.3621 $1.8002 1.5005
Over 40,000 gallons 1.989%6 20102 2.2626
2" Met
First 1,000 gallons $0.7297 N/A N/A
From 1,001 to 3,000 gallons 1.0702 N/A N/A
From 3,001 to 9,000 gatlons 1.3621 N/A N/A
From 9,001 to 12,000 gallons 1.6539 N/A N/A
Over 12,000 gallons 1.9896 N/A N/A
Al i
First 64,000 gallons N/A $1.8002 $1.5005
Over 64,000 gallons N/A 20102 2.2626
First 64,000 galions §1.3621 $1.8002 $1.5005
Over 64,000 gallons 1.9896 20102 22626
" i
First 1,000 gallons $0.7297 N/A N/A
From 1,01 to 3,000 gallons 10702 N/A N/A
From 3,001 to 9,000 gallons 1.3621 N/A N/A
From 9,001 to 12,000 gallons 1.6539 N/A N/A
Over 12,000 galions 1.9896 N/A N/A
3" Meter (Residential)
First 131,000 gallons N/A $1.8002 $1.5005
Over 131,000 gallons N/A 20102 2.2626
3" Meter (Cc mmercial
First 131,000 gallons $1.3621 $1.8002 $1.5005
Over 131,000 gallons 1.9896 20102 2.2626
" M i
Fizst 1,000 gallons $0.7297 N/A N/A
From 1,001 to 3,000 gallons 1.0702 N/A N/A
From 3,001 to 9,000 gallons 13621 N/A N/A
From 9,001 to 12,000 gallons 1.6539 N/A N/A
Over 12,000 gallons 1.9896 N/A N/A
4" Meter (Residential)
First 205,000 gallons N/A $1.8002 $1.5005
Over 205,000 gallons N/A 2.0102 22626
4" Meter (Commercial)
First 205,000 gallons $1.3621 $1.8002 $1.5005
Over 205,000 galtons 1.9896 2.0102 2.2626

Finat Schedule BAB- 1
Page 1




EPCOR Water Arizona, Inc. Finat Schedule BAB- 1
Docket No. WS-01303A-14-0010 Page 2
Test Year Ended June 30, 2013

Sun City Water District

RATE DESIGN (CONT.)

6" Meter (Residential)
First 1,000 gallons $0.7297 N/A N/A
From 1,001 to 3,000 gallons 1.0702 N/A N/A
From 3,001 10 9,000 gallons 1.3621 N/A N/A
From 9,001 10 12,000 gallons 1.6539 N/A N/A
Over 12,000 gallons 1.9896 N/A N/A
" siden:
First 415,000 gallons N/A $1.8002 $1.5005
Over 415,000 galions N/A 2.0102 22626
6" Meter (Commercial)
First 415,000 gallons $1.3621 $1.8002 $1.5005
Over 415,000 gallons 1.9896 2.0102 2.2626
8" Meter (Residential)
First 1,000 gallons $0.7297 N/A N/A
From 1,001 to 3,000 gallons 1.0702 N/A N/A
From 3,001 to 9,000 gallons 1.3621 N/A N/A
From 9,001 to 12,000 galions 1.6539 N/A N/A
Over 12,000 gallons 1.98% N/A N/A
" M
Farst 670,000 gallons N/A $1.8002 $1.5005
Over 670,000 galions N/A 20102 22626
8" Meter (Commercial)
First 670,000 gallons $1.3621 $1.8002 $1.5005
Over 670,000 gallons 1.989% 2.0102 22626
Public Interuptible All Usage $1.1632 $1.3958 $1.5005
2" Irrigation All Usage $1.2551 $1.5061 $1.4500
Irrigation - Raw All Usage $1.0037 $1.2044 $1.2000
Private Hydrant - Peoria Al Usage $1.1400 $1.3680 $1.3000
Central AZ Project - Raw All Usage $0.8480 $1.0176 $1.0176
Groundwater Savings Fee
Residential per unit 1.3100 1.5650 1.5650
Non-residential All Usage 0.1681 0.1192 0.1192
Low Income Surcharge* $0.0261 $0.0220] $0.0201
* The surcharge will be added to the highest block commodity rate (residential and commercial custorners only), and will change
upon the Company's annual reconciliation of number of participants and top tier usage.
Service Charges
Service Establishment, Reestablishment and/or Reconnection Chasge $35.00
Regular Hours $30.00 §35.00 Remove from Tanff
After Hours 40.00 65.00 Reniove from Taniff
Insufficient Funds (NSF) Check Charge 2500 25.00 25.00
Meter Reread (if Correct) 500 25.00 25.00
Meter Test ( 1f Correct) 10.00 35.00 35.00
Deposit Requirement (Residential) @ @ @
Deposit Requirement (None Residential Meter) @ @ @
Deposit Interest @ (@) (@)
Deferred Payment, Per Month N/A 1.5% per month 1.5% per month
Late Charge per month N/A 1.5% per month 1.5% per month
After Hours Service Charge (b) N/A N/A 30.00

(2) Per Commission Rules (R14-2-403.B)
(®) After Hours Service : After regular working hours, on Saturdays, Sundays or holidays if at the customer's request or for the customer’s convenience,

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any
poivilege, sales, use, and franchise tax. Per commission rule 14-2-409D(5).

Service and Meter Instaliation Charges

Total Present ___Company Proposed __Staffs recommendation
Meter Size Charge Service Line Meter Total Service Line Meter

Charge Charge | Charpe Charge Chasge | Total Charge|

5/8 x 3/4-inch $500 $370 $130 $500 $370 $130 $500
3/4inch 575 370 205 575 370 205 575
1-inch 660 420 240 660 420 240 660
1-1/2-inch 900 450 450 900 450 450 900
2-inch Turbine 1,525 580 945 1,525 580 945 1,525
2-inch Compound 2,220 580 1,640 2,220 580 1,640 2,220
3-inch Turbine 2,165 745 1,420 2,165 745 1,420 2,165
3-inch Compound 2,660 465 2,195 2,660 465 2,195 2,660
4-inch Turbine 3,360 1,090 2270 3,360 1,090 2,270 3,360
4-inch compound 4,265 1,120 3,145 4265 1,120 3,145 4,265
6-inch Turbine 6,035 1,610 4,425 6,035 1,610 4,425 6,035
6-inch Compound 7,750 1,630 6,120 7,750 1,630 6,120 7,750
8-inch or Larper At Cost At Cost At Cost. At Cost At Cost At Cost At Cost




EPCOR Water Arizona, Inc.
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Revised Surrebuttal Schedule BAB-2

Sun City Water District
Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter
Present Proposed Dotllar Percent
Company Propose Gallons Rates Rates Increase Increase
Average Usage 7,203 $17.36 $21.17 $3.81 21.97%
Median Usage 6,000 $15.72 $19.17 $3.45 21.98%
Staff Recommended
Average Usage 7,203 $17.36 $19.12 $1.76 10.15%
Median Usage 6,000 $15.72 $17.31 $1.60 10.15%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Gallons Present Company Proposed Staff Recommended
| Consumption Rates Rates IncreaseJ Rates Increase
- $8.76 $10.70 22.15% $9.66 10.27%
1,000 9.49 11.45 20.66% 10.41 9.70%
2,000 10.56 12.82 21.40% 11.61 9.94%
3,000 11.63 14.19 22.01% 12.81 10.15%
4,000 12.99 15.85 22.00% 14.31 10.15%
5,000 14.35 17.51 21.99% 15.81 10.15%
6,000 15.72 19.17 21.98% 17.31 10.15%
7,000 17.08 20.83 21.97% 18.81 10.15%
8,000 18.44 22.49 21.97% 20.31 10.15%
9,000 19.80 24.15 21.96% 21.81 10.15%
10,000 22.50 27.42 21.89% 24.91 10.74%
11,000 25.19 30.69 21.84% 28.01 11.20%
12,000 27.89 33.96 21.80% 3111 11.58%
13,000 30.97 37.48 21.00% 34.60 11.71%
14,000 34.06 40.99 20.35% 38.08 11.81%
15,000 37.14 44.50 19.81% 41.56 11.90%
16,000 40.23 48.01 19.35% 45.04 11.97%
17,000 43.31 51.52 18.96% 48.53 12.03%
18,000 46.40 55.04 18.62% 52.01 12.09%
19,000 49.49 58.55 18.32% 55.49 12.14%
20,000 52.57 62.06 18.05% 58.97 12.18%
25,000 68.00 79.62 17.09% 76.39 12.34%
30,000 83.43 97.19 16.49% 93.80 12.43%
35,000 98.86 114.75 16.07% 111.22 12.50%
40,000 114.29 132.31 15.77% 128.63 12.55%
45,000 129.72 149.87 15.54% 146.04 12.59%
50,000 145.15 167.43 15.36% 163.46 12.62%
75,000 222.29 255.24 14.82% 250.52 12.70%
100,000 299.44 343.05 14.57% 337.59 12.74%




EPCOR Water Arizona - Tubac Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

STAFF TESTIMONY

TABLE QF CONTENTS TO SCHEDULES:

SCH #

CLP- 1
CLP- 2
MJR- 3
MJR- 4

MJR- 5

MJR- 6

MJR- 7
MJR- 8
MJR- 9
CLP- 10
CLP- 11
CLP- 12
CLP- 13
CLP- 14
CLP- 15
CLP- 16
CLP- 17
CLP- 18
CLP- 19
CLP- 20
BAB- 1
BAB- 2

TITLE

REVENUE REQUIREMENT

GROSS REVENUE CONVERSION FACTOR

RATE BASE - ORIGINAL COST

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT NO. 1 - PLANT IN SERVICE AND DEBIT ACCUMULATED DEPRECIATION
RATE BASE ADJUSTMENT NQ. 2 - REVERSAL QF AFUDC AND DEFERRED DEPRECIATION
DEFERRAL

RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL

RATE BASE ADJUSTMENT NO. 4 -Not used

RATE BASE ADJUSTMENT NO. 5 - ARSENIC MEDIA

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

SUMMARY OF QPERATING INCOME ADJUSTMENTS - TEST YEAR

OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE

OPERATING ADJUSTMENT NO. 2 - DEPRECIATION EXPENSE

OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE

OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES

OPERATING INCOME ADJUSTMENT NQO. 5 - CORPORATE ALLOCATION

OPERATING INCOME ADJUSTMENT NO. 6 - WATER TESTING EXPENSE

OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBTS EXPENSE

OPERATING INCOME ADJUSTMENT NO. 9 - CHEMICALS EXPENSE

RATE DESIGN

TYPICAL BILL ANALYSIS




EPCOR Water Arizona - Tubac Water District

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Fnal Schedule CLP-1

i REVENUE REQUIREMENT
(Al Bl
COMPANY STAFF
LINE ORIGINAL ORIGINAL
NO. DESCRIPTION COST COST
1 Adjusted Rate Base $1,607,775 $1,340,786
2 Adjusted Operating Income (Loss) ($129,752) ($59,450)
3 Current Rate of Return (L2 / L1) -8.07% -4.43%
4 Required Rate of Return 6.87% 6.20%
5  Required Operating Income (L4 * 1.1) $110,454 $83,129
6  Operating Income Deficiency L5-12) $240,206 $142,579
7 Gross Revenue Conversion Factor 1.6589 1.6443
8  Required Revenue Increase (L7 * L6) $398,488
9 Adjusted Test Year Revenue $579,194 $579,194
10 Proposed Annual Revenue (L8 + L9) $977,682 $813,643
11 Required Increase in Revenue (%o) 68.80% 40.48%

References:
Column [A]: Company Schedule A-1

Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10




EPCOR Water Arizona - Tubac Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-2

GROSS REVENUE CONVERSION FACTOR l
LINE tAl B} ¢
NO. DESCRIPTION
fron g Revenue Conversion Factor:

1 Revenue 100.0000%

2 Uncollecible Factor (Line 13) 0.1460%

3 Revenues (L1 -1.2) 99.8540%

4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 39.0396%

5  Subtotal (L3 - L4) ' 60.8143%

6 Revenue Conversion Factor (L1 / L5) 1.644349

7

8 Calowlation of Uncollecttible Factor;

9 Unity 100.0000%

10 Combined Federal and State Tax Rate (Line 21) 37.9600%

11 One Minus Combined Income Tax Rate (L9 - L10) 62.0400%

12 Uncollectible Rate 0.23536%

13 Uncollectible Factor (L11 *L12) 0.1460%

14

15 lation ective Tax Rate:

16 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%

17 Arizona State Income Tax Rate 6.0000%

18  Fedetal Taxable Income (L16 - L17) 94.0000%

19 Applicable Federal Income Tax Rate (Line 68) 34.0000%

20 Effective Federal Income Tax Rate (L18 x L19) 31.9600%

21  Combined Federal and State Income Tax Rate (L17 + L20) 37.9600%

22

23 Calowlation of Eflective Property Tax Factor

24 Unity 100.0000%

25 Combined Federal and State Income Tax Rate (L21) 37.9600%

26  One Minus Combined Income Tax Rate (124 - L.25) 62.0400%

27 Property Tax Factor (CLP-14, 1L.25) 1.7402%

28  Effective Property Tax Factor (1.26 x L27) 1.0796%

29  Combined Federal and State Income Tax and Property Tax Rate (L21 + 1.28) 39.0396%
30

31

32 Required Operating Income (Schedule CLP-1, Line 5) $83,129

33 . AdjustedTest Year Operating Income (Loss) (Schedule CLP-10, Line 32) (59,450

34 Required Increase in Operating Income (L33 - L34) $142,579

35

36 Income Taxes on Recommended Revenue (Col. [C}, L62) $31,995

37 Income Taxes on Test Year Revenue (Col. [A], L62) 55,244)

38  Required Increase in Revenue to Provide for Income Taxes (L.36 - L37) $87,239

39

40 Recommended Revenue Requirement (Schedule CLP-1, Line 10) $813,643

41 Uncollectible Rate (Line 12) 0.2354%

42 Uncollectible Expense on Recommended Revenue (L40 x 1.41) $1,915

43 Adjusted Test Year Uncollectible Expense 1,363

44 Required Increase in Revenue to Provide for Uncollectible Exp. §552

45

46 Property Tax with Recommended Revenue (CLP-14, 1.20) $34,318

47 Property Tax on Test Year Revenue (CLP-14, Col [A], L16) 30,238
48  Increase in Property Tax Due to Increase in Revenue (L46 - 1.47) $4,080

49 '

50 Total Required Increase in Revenue (L34 + 138 + L44 + 1.48) $234,449

51

52

53 Caleslation of Income Tax: Test Year Staff Recommended
54 Revenue (Sch CLP-10, Col. [C] L5, CLP-1, Col. [C] 10) $579,194 $813,643
55  Operating Expenses Excluding Income Taxes 693,888 698,520
56  Synchronized Interest (L71) 30,838 30,838
57  Arizona Taxable Income (L54 - L55 - L56) ($145,532) $84,285
58  Arizona State Income Tax Rate 6.0000% 6.0000%
59  Arizona Income Tax (L57 x L58) ($8,732) $5,057
60  Federal Taxable Income (57 - L59) (136,800) 79,228
61 Total Federal Income Tax (46,512) 26,938
62 Combined Federal and State Income Tax (L59 + L61) (855,244 $31,995
63

64
65  Effective Tax Rate 34.0000%
66
67
68 Caleulation of Interest Synchronization:

69 Rate Base (Schedule MJR-3, Col. [C], Line 34) $1,340,786
70 Weighted Average Cost of Debt 2.3000%
71 Synchronized Interest (.69 x 170} $30,838




EPCOR Water Arizona - Tubac Water District Final Schedule MJR-3
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

[ RATE BASE - ORIGINAL COST
[A] [B] [cl
COMPANY STAFF

LINE AS STAFF AS

NO. FILED ADJUSTMENTS ADJUSTED
1 Plant in Service $6,467,719 ($249,315) $6,218,404
2 Less: Accumulated Depreciation 1,942,238 (68,885) 1,873,353
3 Net Plant 1 Service $4,525,481 ($180,430) $4,345,051
4
5 LESS:
6
7  Contrbutions m Aid of Construction (CIAC) $1,076,185 $0 $1,076,185
8 Less: Accumulated Amortization 45,823 0 45,823
9 Net CIAC $1,030,362 $0 $1,030,362
10
11 Advances in Aid of Construction (AIAC) $1,952,127 $0 $1,952,127
12
13~ Customer Meter Deposits 517 - 517
14 Deferred Income Tax Credits (Debits) 26,304 0 26,304
15 Investment Tax Credits 0 0 0
16 Regulatory Liability 0 0 0
17
18
19  ADD:
20
21  Wotking Capital Allowance $8,215 ($3,170) $5,045
28
29 Deferred Debits $83.390 ($83,390) $0
30
32
33 Original Cost Rate Base $1,607,775 ($266,990) $1,340,786

References:

Column [A]: Company Schedule B-1
Column [B]: Schedule MJR-4
Column [C}: Column [A] + Column [B}




EPCOR Water Arizona - Tubac Water District

Docket No. WS-01303A-14-0010

Final Schedule MJR-4

Test Year Ended June 30, 2013
[ SUMMARY OF ORIGINAL CCST RATE BASE ADJUSTMENTS ]
w 18] o] ] ] (cl
ADJ #1 ADJ #2 ADJ #3 AD) #5
Adjust Rev AFUDC  Working Capital Arsenic Media
LINE ACCT. COMPANY Balances Deferral Capital STAFF
NO. NO. DESCRIPTION AS FILED [ Ref Sch M]R-4A JRef: Sch MJR-6_|Ref Sch MJR-7_|Ref. Sch M]R-8 [Ref: Sch MJR9 | ARJUSIED
PLANT IN SERVICE:
1 301000 Other Intangible Plant $567 30 %0 0 $0 0 $567
2 302000  Franchises 2,030 0 0 1] 0 0o 2,030
3 303200 Land and Land Rights Supply 61,190 0 ] 4 0 0 61,190
4 303300 Land and Land Rights Pumping 50 0 0 0 0 0 50
5 303400 Land & Land Rights Treatment 50 0 0 0 ] 0 50
6 303500  Land & Land Rights T&D 422 g 0 0 o 0 422
7 303600 Land & land Rights General 2,755 0 0 0 [d 0 2,755
8 304100  Structures and Improvements - Supply 25292 0 [ 0 0 o 25292
9 304200  Swuctures and Improvements - Pumping 14,608 0 0 0 [ [} 14,608
10 304300  Structuses and Improvements - Treatment 302 0 0 0 o 0 302
1 304400 Structures & Improvements Trans & Dist 156 0 0 0 i} 0 156
12 304500  Structures & Improvements General 0 0 0 0 0 0 [
13 304600  Structures and Improvements - Offices 498 0 0 o 0 0 498
14 304620  Structures & Imp Leasehold 0 ] ] 0 0 o
15 304700 Structures & Imp Store, Shop, Gge 44,598 0 0 0 0 0 44,598
16 305000 Collect & impounding 0 [ 0 0 0 0 0
17 307000 Wells & springs 236,074 1) 0 0 0 0 236,074
18 309000 Supply Mains 0 0 0 0 0 0 0
19 330000 Power Production Equipment 20,225 0 0 0 0 [ 20,225
20 311000 Pumping Equipment Steam 0 o 0 0 0 0 0
21 311200 Pumping Equipment Electric 279,401 0 0 0 0 [ 279,401
22 311300 Pumping Equipment Diesel 879 0 0 0 0 0 879
23 311400 Pumping Equipment Hydraulic [ 0 ) [ 0 0 [
24 311500 Pumping Equipment Other 403,824 [ 0 0 0 0 403,824
25 311530 Pumping Equipment Water Treatment 0 0 0 0 0 0 0
26 320100 Water Treatment Equipment. Non-Media 1,696,187 0 [ g Q [y 1,696,187
27 320200  Water Treatment Equipment Filter Media 249,315 0 0 0 0 (249,315) 0
28 330000 Distribution R irs & dpip 210,840 0 0 0 0 0 210,840
29 330200 Ground Level Tanks 0 0 0 [ i3 0 Q
30 331001 TD Mains Not Classified by Size 364,469 0 0 0 0 i} 364,469
31 331100  TD Mains 4in & less 886,119 0 o a 0 Q 886,119
32 331200 TD Mains 6in to 8in 896,807 0 0 0 0 0 896,807
33 331300 TD Mains 10in to 16in 37,161 0 0 0 0 0 37,161
34 331400 TD Mains 18in & Grtr 0 0 o [ 0 ] 0
35 332000  Fire Mains 0 0 g 0 0 [ 0
36 333000  Services 617,549 0 1] 0 0 0 617,549
37 334100 Meters 194,260 0 0 0 0 0 194,260
38 334200 Meter Installations 22,040 0 o 0 4] ] 22,040
39 334300 Meter Vaults 0 4] o 0 0 0 0
40 335000 Hydrants 136,093 0 0 0 0 0 136,093
41 339200  Other P/E-Supply 0 [ 0 0 o 0 o
42 339600 Other P/E-CPS 461 0 [ 0 4] o 461
43 340100  OfBce Furniture & Equipment 5,453 0 [ 0 0 [ 5453
44 340200 Computer & Periphal Equipment 1,336 0 0 0 [ 0 1,336
45 340300 Computer Software 0 0 4] 0 Q [ a
46 340310  Computer Software Mainframe 0 [ 0 [ 0 0 Q
47 340325 Computer Software Customized 0 0 0 9 0 0 0
48 340500 Other Office Equipment 0 0 0 0 0 0 0
49 341100 Transportation Equip light Duty Truks 17,166 0 0 0 0 o 17,166
50 341200 Transportation Equip Heavy Duty Truks 0 0 0 0 0 [ 0
51 341400 Transportation Equipment Other 0 0 0 0 0 4 4
52 341400 Transportation Equipment Other [ 0 0 0 0 0 0
55 342000 Stores Equipment [ 0 0 0 0 0 0
54 343000  Tools,Shop,Garage Equipment 22,179 0 0 0 0 0 22,179
55 344000 Laboratory Equipment 0 0 [ 0 0 0 0
56 345000 Power Operated Equipment 0 0 0 4] [ 0 o
57 346100 Communication Equipment Non-Telephone 1,932 0 0 0 0 0 1,932
58 346190 Remote Control & Instrument 0 [ 0 0 0 ¢ 0
59 346200 Communication Equipment Telephone 0 0 o 9 0 0 0
60 346300 Communication Equipment Other 659 0 0 0 0 0 659
61 347000 Miscellaneous Equipment 0 0 0 0 0 0 0
62 304500 Structures & Imp General 361 0 0 [ 0 [ 361
63 304600 Sractures & Improvement Offices 0 0 0 [ 0 0 o
64 304620 Structures & Improvements Leasehold 74 0 0 0 [ 0 74
65 334100 Meters 43 ] 0 0 0 0 43
66 339600 Other P/E CPS 1,350 0 ] 0 0 0 1,350
67 340100 Office fumiture & Equipemnt 4,672 0 o Q Q Q 4,672
68 340200 Computer & Peripheral Equ 3,028 0 0 0 ¢ 0 3,028
69 340300 Computer Software 56 0 0 0 0 o 56
70 340300 Computer Software-Other 2,228 0 0 0 0 0 2,228
7 341400 Transportation Equipment Other 431 0 0 0 0 0 431
7 343000 Tools,Shop,Garage Equipment [ 0 0 0 0 0 0
73 344000 Laboraory Equipemnt 64 [ o 0 0 0 64
74 346100 C ication Equip leph 688 [} 0 0 0 0 588
75 346190 Remote Control & Instrument 56 0 [} 0 0 0 56
76 346200 Communication Equipment Telephone 197 [ 0 0 [ 0 197
77 346300 Communication Equip Other 18 0 0 0 Q [ 18
78 347000 Miscellaneou Equip 1,506 0 0 0 Q 0 1,506
79 0 0 9 0 0 0 [
80 Rounding 9 0 9 9
81 District Subtotal $6,467,719 30 $0 $0 30 (§249,315)  $6,218,404
82 Accumulated Depreciation 1,942,238 1877 Q (70,762) 1,873,353
83  Net Plantin Service (158 - L.59) $4,525,481 ($1.877) §0 $0 pit] ($178,553) $4,345051
84
85 LESS:
86  Contsibutions in Aid of Construction (CIAC) 31,076,185 $0 30 $0 $0 0 $1,076,185
87 Less: Accumulated Amortization 45,823 0 0 0 0 45823
88 Net CIAC (163 - 164) $1,030,362 $0 $0 $0 30 30 $1.030,362
89  Advances in Aid of Construction (AIAC) 1,952,127 0 0 0 ¢ 1,952,127
90 Meter Deposits 517 0 o 0 ld 317
9t Deferred Income Tax Credits (Debits) 26.304 0 ] Q9 0 26,304
92 Investment Tax Credits [} ] 0 0 0 0 Q
93 Regulatory Liability 0 0 o 0 0 0
94 ADD: 0 0 0
95  Working Capital Allowance 8,215 0 0 3,170) 0 5,045
96 Deferred Debits 83,390 0 27.978) [1] [ {35412 Q9
97 Original Cost Rate Base $1,607,775 ($1.877) {$27.978) ($3170) $0 $233,965) $1,340.786
98
99
100 References:
101 Column [A] Company Schedules
102 Column [B] MJR Testimony
103 Column [C] MJR Testimony
104 - Column [D] MJR Testimony
105 Columa [E] MJR Testimony
106 Column [F] MJR Testimony
107 Column {G] Sum of Columns A thru F




EPCOR Water Arizona - Tubac Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule MJR-5

|RATE BASE ADJUSTMENT NO. 1 - PLANT IN SERVICE AND DEBIT ACCUMULATED DEPRECIATION

LINE ACCT.
NO. NO.
1 303500
2 342000
3
4
5
6
7
8 References:
9 Column [A]
10 Column [B]
11 Column [C]

1] ] ]
Debit Accum | Phantom | Staff Recommended
DESCRIPTION Depreciation | Assets Value
Land & Land Rights T&D ($117) ($117) $0
Stores Equipment (1,760) (1,760) 0
District Subtotal ($1,877) - ($1,877) $0

Company Schedules
MJR Testimony
Column A minus Column B




EPCOR Water Arizona - Tubac Water District Final Schedule MJR-6
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

RATE BASE ADJUSTMENT NO. 2 - REVERSAL OF AFUDC AND DEFERRED DEPRECIATION DEFERRAL

[A] ®) ]
COMPANY STAFF STAFF
LINE AS ADJUSTMENTS AS
NO, DESCRIPTION FILED AMOUNT ADJUSTED
1  Deferred Debits 83,390 ($27,978) $55,412

REFERENCES:

Columns [A]: Amount reflected on Co $chedule B-2, page 1
Column [B]: Col [C] Iess col [A]

Column [C]: Per Testimony MJR




EPCOR Water Arizona - Tubac Water District Final Schedule MJR-7
Docket No. WS-01303A-14-0010
Test Year Ended June 34, 2013
[ RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL ]
Al {B] €] I 1E] ]
STAFF B-6, page 1
COMPANY STAFF TEST YEAR LEAD/LAG CASH WORKING CASH WORKING
LINE TEST YEAR TEST YEAR AS FACTOR CAPITAL REQ CAPITAL REQ
NO. DESCRIPTION ASFILED ADJUSTMENTS ADJUSTED COMPANY COMPANY STAFF
1
2 Labor $179,440 (3,175) $176,265 10377 0.0284 § 5,102 -5,011
3 Purchased Water $0 0 $0 41.010 0.1124 - -
4 Fuel & Power $33,324 0 $33,324 (6.603) (0.0181) (603) (603)
5  Chemicals $98,934 (32,592) $66,342 41.010 0.1124 11,116 7,454
6  Waste Disposal $811 0 $811 (30.828) (0.0845) ©8) ©9)
7 Intercompany Support Services $95 0 $95 10.593 0.0290 3 3
8  Corporate Allocation $34,814 (2,367) $32,447 10.590 0.0290 1,010 941
9 Outside Services $26,870 0 $26,870 7.238 0.0198 533 533
10 Group Insurance $38,250 (429) $37.821 51.726 0.1417 5,421 5,360
11 Pensions $430 51.726 04417 - 61
12 Regulatory Expense $7,261 (7,261) $0 89.656 0.2456 1,784 -
13 Insurance Other Than Group $12,198 0 $12,198 (25.808) (0.0652) (796) 796)
14 Customer Accounting $22,882 (3,451) §19,431 (8:819) 0.0242) (553) (469)
15 Rents $7,566 0 $7,566 24.051 0.0659 499 499
16 General Office Expense $28,204 (2,181) $26,023 7.926 0.0217 612 565
17 Miscellaneous $6,577 (2,025) $4,552 15.824 0.0434 285 197
18  Maintenance Expense $38,435 0 $38,435 (10.043) (0.0275) (1,058) (1,058)
19  Property Taxes $37,502 (3,184) $34,318 (172.2400) 0.4719) (17,697) (16,194)
20 Taxes - Payroll $13,897 Q $13,897 14.6080 0.0400 356 556
21 Taxes -Other $2,260 0 §2,260 176.8240 0.4844 1,095 1,095
2 Income Tax $42,807 (10902) $31,995 (0.7400) (0.0020) @87 (65)
24 Interest $41,320 (10,482) $30,838 (33.4900) ©.0918) (3.791) (2,829)
25 Total Operating Expenses $673,537 ($78,048) $595,919 109 $ 3,362 $192
26
27 CASH WORKING CAPITAL REQUIREMENT 3,362 192
28 16,157
29
Company As Filed Cash Working Capital Co
30 Schedule B-6, Staff Col F $3,362 ($3,170) 3 192
Company as filed material and Supplies Inventories B-
31 5 $0 $0
32 Company as Filed Prepayments B-5 $4,853 $4,853
33
34 Working Capital $8,215 ($3,170) $5,045
35
36
37
38
39 ! Company did not breakdown Lead/. Lag B-6 between group insurance and pensions
40 ”Staff removed Regulatory expense of from lead lag estimates
41 ’Suff accepts Company breakdown between payroll taxes and other taxes.
42 *Staff Cost of Capital Testimony
43 °Staff Calculates property and income taxes based on Staff's recommended revenue requirement
4 “Water testing included in miscellaneous
45 ”No amount shown for Taxes payroll on income statement, Staff used lead lag factor for property taxes for taxes other.
46 Column {A]: Company Schedule B-6
47  Column [B]: Staff adjustments to expenses, See Testimony CLP
48  Column [C}: Column [A] + Column [B}
49 Column [D}: Company provided Lead/Lag Factor
50 Column [EJ: Column [A] * Column [D]
51  Column [F]: Column [C] * Column [D]
52
53




EPCOR Water Arizona - Tubac Water District Final Schedule MJR-8
Docket No. WS-01303A-14-0010

Test Year Ended June 30, 2013
[ RATE BASE ADJUSTMENT NO. 4 -Not used
1 REFERENCES:
2 Columns [A]: Amount reflected on Co Schedule B-2, page 1
3 Column [B]: Col [C] less col [A]
4 Column [C]: Per Testimony MJR
5
6
7




EPCOR Water Arizona - Tubac Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Fmal Schedule MjR-9

RATE BASE ADJUSTMENT NO. 5 - ARSENIC MEDIA

LINE
NO. DESCRIPTION
1 Reverse Deferred Debits
2 Plant accounts
3 320100
4 320200 Remove existing deferred in plant
5
6
7 Accumulated Depreciation
REFERENCES:

[A] {B] €]
COMPANY STAFF STAFF
AS ADJUSTMENTS AS
FILED AMOUNT ADJUSTED
$55,412 ¥ ($55,412) $0
0 0 0
249,315 (249,315) 0
(§249,315)
$70,762 ($70,762) $0

Columns [A]: Amount reflected on Co Schedule B-2, page 1

Column [B]: Col [C] less col [A}

Column [C]: Per Testimony MJR and DR STF BAB 12.2 Revised




EPCOR Water Arizona - Tubac Water District Final Schedule CLP-10
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

l— OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
[l B (] (o] [E]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR AS RECOMMENDED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
1 Water Revenues $574,204 $0 $574,204 $234,449 $808,653
2 Other Revenues 4,990 0 4,990 0 4,990
3 Other 0 0 0 0 0
4 Total Operating Revenues $579,194 $0 $579,194 $234,449 $813,643
5 Labor $179,440 (83,176) $176,265 $0 $176,265
6 Purchased Water 0 0 0 0 0
7  Fuel & Power 33,324 0 33,324 0 33,324
8  Chemicals 98,934 (32,592) 66,342 0 66,342
9 - Waste Disposal 811 0 811 0 811
10 Intercompany Support Services 95 0 95 0 95
11 Corporate Allocation 34,814 ©(2,367) 32,447 0 32,447
12 Outside Services 26,870 0 26,870 0 26,870
13 Group Insurance 37,821 0 37,821 0 37,821
14 Pensions 430 0 430 0 430
15  Regulatory Expense 7,261 (2,674) 4,587 0 4,587
16  Insurance Other Than Group 12,198 0 12,198 0 12,198
17  Customer Accounting 20,561 (1,682) 18,879 552 19,431
18  Rents 7,566 0 7,566 0 7,566
19  Water Testing Expense 0 2,108 2,108 0 0 2,108
20  General Office Expense 28,204 (2,181) 26,023 0] 26,023
21 Miscellaneous 4,536 (2,092) 2,444 0 2,444
22 Maintenance Expense 38,435 0 38,435 0] 38,435
23  Depreciation & Amortization 238,395 (77,549) 160,846 0 160,846
24  General Taxes-Property 30,506 (268) 30,238 4,080 34,318
25  General Taxes-Other 16,157 0 16,157 0 16,157
26  Income Taxes (107,414) 52,170 (55,244) 87,239 31,995
27 'Total Operating Expenses $708,946 ($70,302) $638,644 $91,870 $730,514
28 Operating Income (Loss) ($129,752) $70,302 ($59,450) $142,579 $83,129
References:

Column [A): Company Schedule C-1

Column [B]: Schedule CLP-11

Column [C}: Column [A] + Column [B]
Column [D]: Schedules CLP 2, Lines 29 and 37
Column [E): Colurmn [C} + Column [D}]
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EPCOR Water Arizona - Mohave Water District Final Schedule CI.P-12
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

OPERATING INCOME ADJUSTMENT NO. 1 - WATER REVENUE

(A] [B] i)
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Water Revenue $574,204 $0 $574,204

References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column [C]: Column [A] + Column [B]




EPCOR Water Arizona - Tubac Water District
Docket No. WS-01303A-14-0010
Test Year Ended Juae 30, 2013

Final Schedule CLP-13

[ OPERATING ADJUSTMENT NO. 2 - DEPRECIATION EXPENSE ]
] 18] D)
LINE  ACCT. PLANT Non-Deprecisble . DEPRECIATION DEPRECIATION
NO.  NO. DESCRIPTION BALANCE _Fully Depeciated RATE EXPENSE
1 M :
2 301000 Other Intangible Plant $567 $567 0.00% 0
3 302000 Franchises 2,030 2,030 0.00% 0
4 303200 Land and Land Rights Supply 61,190 61,190 0.00% 0
5 303300 Land and Land Rights Pumping 50 50 0.00% 0
6 303400 Land & Land Rights Treatment 50 50 0.00% ]
7 303500 Land & Land Rights T&D 422 422 0.00% 0
8 303600  Land & Land Rights General 2,755 2,755 0.00% 0
9 304100 Structures and Jmprovements - Supply 25292 4] 2.50% 632
10 304200  Structures and Improvements - Pumping 14,608 0 2.00% 292
1 304300  Structures and Improvements - Treatment 302 0 2.00% 6
12 304400  Structures & Improvements Teans & Dist 156 [ 2.00% 3
13 304500  Structures & Improvements General 0 0 250% 4
14 304600  Structures and Improvements - Offices 498 0 250% 12
15 304620  Structures & Imp Leasehold 0 2.50% o
16 304700 Structures & Imp Store, Shop, Gge 44,598 0 2.00% 892
17 305000 Collect & Impounding 0 0 0.00% 0
18 307000 Wells & springs 236,074 [ 250% 5,902
19 309000  Supply Mains 0 0 0.00% 0
20 310000 . Power Production Equipment 20,225 0 3.33% 673
21 311000 Pumping Equipment Steam 0 [ 0.00% 0
22 511200  Pumping Equipment Electric 279,401 0 4.00% 11,176
2 311300 Pumping Equipment Diesel 879 0 4.00% 35
24 311400 Pumping Equipment Hydraulic 0 0 0.00% 0
25 311500 Pumping Equipment Other 403,824 0 4.00% 16,153
26 311530  Pumping Equipment Water Treatment 0 0 0.00% 0
27 320100 Wiater Treatment Equipment Non-Media 1,696,187 0 5.00% 84,809
28 320200 Wiater Treatment Equipment Filter Media 0 0 10.00% 0
29 330000 Distribution Reservoirs & Standpipes 210,840 [ 1.54% 3,247
30 330200 Ground Level Tanks 0 0 0.00% 4
31 331001 'TD Mains Not Classified by Size 364,469 0 2.00% 7,289
32 331100 TD Mains 4in & Less 886,119 [ 1.43% 12,672
33 331200 TD Mains 6in to 8in 896,807 0 1.43% 12,824
34 331300 TD Mains 10in to 16in 37,161 0 1.43% 531
35 331400 TD Mains 18in & Grir 0 0 0.00% 0
36 332000 Fire Mains 0 0 0.00% 0
37 333000  Services 617,549 0 2.50% 15,439
38 334100 . Metess 194,260 0 833% 16,182
39 334200  Meter Installations 22,040 0 2.50% 551
40 334300 Meter Vaults 0 [ 0.00% 0
41 333000 Hydrants 136,093 0 2.00% 2722
42 339200 Other P/E-Supply 0 0 0.00% 0
43 339600 Other P/E-CPS 461 [ 333% 15
44 340100 Office Furniture & Equipment 5,453 0 4.50% 245
45 340200 Computer & Periphal Equipment 1,336 1,336 10.00% [
46 340300 Computer Software [ 0 20.00% [
47 340310  Computer Software Mainframe 0 0 0.00% 0
48 340325  Computer Software Custormized 0 [1] 0.00% 0
49 340500 Other Office Equipment 0 0 0.00% o
50 341100  Transportation Equip Light Duty Truks 17,166 17,166 20.00% 0
51 341200 Transportation Equip Heavy Duty Truks 0 0 0.00% 0
52 341400 Transportation Ecuipment Other 0 0 16.67% 0
53 341400  Transportation Equipment Other 0 [ 3.59% 0
54 342000 Stores Equipment 0 0 4.00% 0
55 343000 Tools,Shop,Garage Equipment 22,179 0 4.00% 887
56 344000 Lsboratory Equipment 0 0 0.00% 0
57 345000 Power Operated Equipment 0 0 10.00% 0
58 346100  Communication Equipment Non-Telephone 1,932 [ 10.00% 193
59 346190 Remote Control & Instrument 0 0 10.00% 0
60 346200 Communication Equipment Telephone 0 0 10.00% 0
61 346300 Communication Equipment Other 659 0 625% 41
62 347000 Miscellaneous Equipment 0 0 0
63 304500  Structures & Imp General 361 4] 2.50% 9
64 304600 Stuctures & kmprovement Offices 0 0 250% 4
65 304620  Structures & Improvements Leasehold 74 [ 2.50% 2
66 334100 Meters 43 4 8.33% 4
67 339600  Other P/E CPS 1,350 0 3.33% 45
68 . 340100 Office fumiture & Equipemnt 4,672 o 450% 210
69 340200 Computer & Peripheral Equ 3,028 0 10.00% 303
70 340300 © Computer Software 56 0 20.00% n
71 340300 Computer Sofrware-Other 2,228 4 20.00% 446
72 341400 Transportation Equipment Other 431 0 20.00% 86
73 343000 ToolsShop,Garage Equipment 0 0 4.00% 0
74 344000 Laboraory Equipemnt 64 0 4.00% 3
75 346100 C ication Equi leph 688 [ 10.00% 69
76 346190 Remote Control & Instrument 56 1] 10.00% 6
77 346200 Communication Equipment Telephone 197 0 10.00% 20
78 346300 Communication Equip Other 18 0 10.00% 2
79 347000 Miscellaneou Fquip 1,506 I 6.25% %
80 District Subtotal $6,218,404 $85,566 $194734
81
82
85
84 Less Non Depreciable Plant $85,566
85
86 Net Depreciable Plant and Depreciation Amounts $6,132,838
87
88 Composite Depreciation Rate 3.18%
89 Less
90 Contabution in Aid of Construction $1,076,185
91 Amortization of CIAC at Composite Rate 34172
92 Staff R ded Depreciation Expense/CIAC $160,562
93 Amortization Y2K 284
94 Staff Rec ded D 160,846
95 Company Proposed Depreciation Expense 238,395
% Staff Adjustment ($77,549)
References:
Col A Schedule MJR-4

R T T




EPCOR Water Arizona -~ Tubac Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-14

| OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE ]
[A] [B]
LINE STAFF STAFF
NO. [DESCRIPTION AS ADJUSTED | |RECOMMENDED

1 Staff Adjusted Test Year Revenues - 2007 $579,194 $579,194
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 1,158,388 1,158,388
4 Staff Recommended Revenue 579,194 813,643
5 . Subtotal (Line 4 + Line 5) 1,737,582 1,972,031
6 Number of Years 3 3
7 Three Year Average (Line 5 / Line 6) 579,194 657,344
8 = Department of Revenue Mutilplier 2 2
9  Revenue Base Value (Line 7 * Line 8) 1,158,388 1,314,687
10 Plus: 10% of CWIP - 2005 - -
11 Less: Net Book Value of Licensed Vehicles - -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 1,158,388 1,314,687
13 Assessment Ratio 18.50% 18.50%
14 Assessment Value (Line 12 * Line 13) 214,302 243,217
15 Composite Property Tax Rate - Obtained from ADOR 14.11% 14.11%
16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $30,238
17 Company Proposed Property Tax $30,506
18  Staff Test Year Adjustment (Line 16 - Line 17) ($268)
19 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) $34,318
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $30,238
21 Increase in Property Tax Due to Increase in Revenue Requirement $4,080
22 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) $4,080
23  Increase m Revenue Requirement $234,449
24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22 /- Line 23) 1.74023%

REFERENCES:

Line 15: Composite Tax Rate obtained from Asizona Department of Revenue

Line 17: Company Schedule C-1, Line 24
Line 21: Line 19 - Line 20
Line 23: Schedule BAB-1; Line 8




EPCOR Water Arizona - Tubac Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CI.P-15

OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES ]
(Al (Bl g
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Income Taxes ($107,414) $52,170 ($55,244)

References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column [C]: Columnn [A] + Column [B]




€30 T 98vd 91-d'1D ompaypg euny S 3039/ OBqU, - PUOZIY 1338 YODIH

[9] vumjory 4 [g] sumio]) :[fy] vwnjon

[4] vwopoy 4 [a] vwngop (o) uwnoey

z 9Bed G1-10 apayag g :[] wwnjory

Dl vumyory + [g] vamor + [v] wwngo) 7] vwnjon

1-D mpaydg Luedwor 1] uumpon

W14 4q syruop g1 Bupoy ¢i0z aun(, pany saded yrom SOOI T -y Y 01 3suodsar Lwedwary :[7 % g ‘vl uwmor)

"€1-d1D 3Mpaydg uo parmdes Suraq st 1uswisnipe siy asnesaq [MPaYds sy vo asuadxs uonezRIOWE X uonenadap ayi Junsnlpe Supuaurosas jou sty3018 [z)
‘vonenasda(y pue Juelg ‘oseq arey SuwaA00 st oy Luownsa) $3{oequN ‘S]] UT Passnasp pue

"€1-d1D 3mpaydg uo parmdes Jupq st Juawisnipe sy Ssneaaq ampayds ST wo asuadxa uonezniowe R uonepardap ay Junsnipe Swpuswwosss jou ST3ye1g

"UOREXOE 3503 3010%)-4 s 300d5 Aq pogdpmiu sy ssuadxo SISHISIP YOV "SPISIP [T [[¢ 30§ uonedoffy arerodion Slqeaorreun [e10) sgyeig suasardas (7] wwmjory [

016°9¢1$ (614°18) (985867 C4) 9P6°80.$ S89OP1$ sosuadxgr Bunesadg i, 7z
(190°02) 0 %TT6L0 (AT (190°02) SOXE] Dwodu] |z
725G 0 %TT6LD LS191 (443 FYO-$IXE], [EIUID) (7
0 0 %TT6L0 905°0¢ 0 f3adorg-soxv] reuasy g1
166°G1 0 fzl (or121€D) %TTEL'O S6£°8¢T 166°G1 uonezniowy x voneperda(y gy
zho'L 0 %TT6L0 SEY'8E oL asuadxy] aoueusiuTERy 4|
Y611 ug (19) q (58+9) %ZT6L0 9¢Sy 9p8°1 SOOAUL[PISTY 9
$59°9 3g (1819 g (812°512) %ZZ6L0 v0Z'8T S€8°g ssuddxy 20930y [ereweDy g
LO¥'T 0 Y%TT6L0 996, LOV'Z S 1
Tho'c IS 0 ] %TT6L0 19502 Tho's Sununoooy mwosnyy ¢y
[y Al 0 %TT6L0 86171 (45" duoigy wey, oy svueImsuy gy
¥82°C ag 0 ) %TT6L°0 192, ¥82°C asuadxy LroemBey 1
(88) P 0 p %TTHL'0 (153 (88) suouag O]
0¢H01 0 Y%TT6L0 1T8'LE 0¢k01 souemsu dnoigy ¢
€L9°L o 0 > %TT6L0 0L8°9C CLY'L SOMIPg opIING g
T€L°LE qg (L9¢D) q (628862) %TT6L'0 ¥18%¢ 860°0% uonedoy Aezodiory
(o1 0 %TTEL0 S6 (o01) 82014398 130ddng Auvdwoosoay ¢
61 0 %ZTOL'0 18 6l Pesodsiy aisepy g
6 0 %TZ6L0 $€686 6 SRy
19¢ 0 %TT6L°0 PTeee 19¢ BpmO PPy ¢
0 0 %TT6L0 0 0 Jaep paseyping g
P18°96$ 2y (921°¢8) z (558°00%%) Y%ZT6L 0 Orb6L1$ 686°65$ soqer |
] 100X v 105 DIeoxIalroo (1] SHSNHIX T ALV aASOdOd SNOLLVDOTIV ARINISING (el ON
AIANTNINODTH SINAWLSNIaY AAMOTIVSIO NOLLVDOTIV ANVINOD AasOdodd i ANIT
EECAR EELARN SAAV.IS ANVINOD ANVANOD
(i} [al (al D] fal Ivl
' NOLLYOOTIV ZLVHOdHOD - § 'ON LNAWISAIAV ANOONT ONLLVYHEJO ]

€102 ‘0¢ dun{ papug seax 3531,
0100-$T-VE0ETO-S A\ "ON 123300
730 1 98eq 91-d'TD 3Mpaydg Teury RWsIq Inep deqny - euozpy mem YOOI




(985%862°29)

(CCIATA] .10, asuadxy wonezniowry 23 ida(y

(s8+°9)
8LT'sLD)

(628°862)
(658°00+$)
INNOWV

(2SN S

(0g0°L1€)
(011°000°14)

18101, asuadxs 201y Tesouan
86C
(2]
(cc1'y)
(Pesre)
611%)
(0gv°18)
(1z°2019)

DANAY jo vopeznowy

yswisnipy uonismboy 1uelg Linp Jo vonwznIoWY

[PARI], 39YI() ‘VONEPOWWODY
O YO 2 Sunupy ‘Gruoneg
SUOHELO(]

1UDWIUTeIINUF /S[EIA]

uoRmy /$93,] - Jururesy,
vonruSossy

UOROWOIJ

uonesuadwor) YSn-1y

fed g118

STVIEd

voneznIowy % uonenardacy

STOJUTIISTAL

asuadxy 90570 [eIUaD)
uonedoy aesodion

JoqeT

NOILLITIDSHA

€107 ‘0¢ dun[ papug reax 3saf,
0T00-YI-VE0LI0-SA "ON 3920 Q




EPCOR Water Arizona - Tubac Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-17

| OPERATING INCOME ADJUSTMENT NO. 6 - WATER TESTING EXPENSE ]
[A] B] [
LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Water Testing $0 $2,108 $2,108
Miscellaneous (2,041
$67

References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column [C]: Column [A] + Column [B]




EPCOR Water Arizona - Tubac Water District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-18

[ OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE
[A] [B] [
LINE COMPANY STAFF STAFF
NO. DESCRIPTTION PROPOSED ADJUSTMENTS RECOMMENDED
1~ Regulatory Expense $7,261 ($2,674) $4,587

References:

Column [A]: Company Revised Schedule C-2
Column [B}: Testimony CLP

Column [C]: Column [A] + Column [B]




1ZPCOR Water Arizona - Tubac Water
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-19

OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBTS EXPENSE

LINE
NO.
1

=i e <IN B¢ NS, BNV 8

[N I R S I S R o T T S S GG N
WP O WO UA W= O

24
25
26
27
28
29

DESCRIPTION
Customer Accounting - Bad Debt

Test Year Bad Debt Expense

(4]
COMPANY
PROPOSED

$20,561

Jul to Dec 2012 Months Bad Debt Expense
Jan to Jun 2013 Bad Debt Expense

References:

Column A: Company Schedule C-2

Column B: Company Rebuttal Schedule C-2, page 6
Column C: Column [A] + Column [B]

$266,016
256,213

[B] [cl
STAFF STAFF
ADJUSTMENTS RECOMMENDED
($1,682) $18,879
Actual TY
Month Bad Debt
July-12 $0
Aug-12 215
Sep-12 0
Oct-12 342
Nov-12 0
Dec-12 0
Jan-13 792
Feb-13 0
Mar-13 0
Apr-13 0
May-13 0
Jun-13 14
Total $1,363
4 Factor Connection Count
0.8% $2,107
0.37% 937
$3,045
Net Adjustment ($1,682)

$579,194 Test Year Revenue
0.2354% Bad Debts write off %




EPCOR Water Arizona - Tubac Water District Final Schedule CLP-20
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

[ OPERATING INCOME ADJUSTMENT NO. 9 - CHEMICALS EXPENSE 1
[A] (B] [
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Chemicals $98,934 ($32,592) $66,342

References:

Column [A}: Company RebuttalSchedule C-2, Page 27
Column [B]: Testimony CLP

Column [C]: Column [A] + Column [B]




EPCOR Water Arizona, Inc.
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013
Tubac Water District

Final Scheduie BAB-1
Page 1 0of2

RATE DESIGN
Present Company Staff.
Monthly Usage Charge Rates Proposed Rates Recommended Rates
Meter Size (All Classes):
5/8 x 3/4" Residential Low Income N/A $28.94 $21.46
5/8 x 3/4" Metet $24.70 48.24 35.77
3/4" Meter 24.70 48.24 53.66
1" Meter 74.10 120.60 89.43
12" Meter 144.38 241.20 178.85
2" Meter 230.53 385.91 286.16
3" Meter 461.00 771.83 57232
4" Meter 722.00 1,205.98 894.25
6" Meter 1,440.00 2,411.96 1,788.50
8" Meter. 2,305.00 3,859.13 2,861.60
10" Meter 3,320.00 5,547.50 4,113.55
12" Meter 6,208.00 10,371.41 7,690.55
Commodity Rates-Per 1,000 Gallons
5/8 x 3/4" & 3/4" Meter (Residential)
First 3,000 Gallons $1.9000 $5.3300 $3.3350
From 3,001 to 10,000 Gallons 3.0000 6.8300 5.3950
From 10,001 to 20,000 Gallons 4.0000 8.1800 7.8500
Over 20,000 Gallons 6.0000 9.3800 9.5380
5/8 x 3/4" & 3/4" Meter (Commercial )
First 20,000 Gallons $4.0000 $7.6800 $7.8500
Over 20,000 Gallons 6.0000 9.3800 9.5380
1" Meter (Res. & Comm.)
First 35,000 Gallons $4.0000 $7.6800 $7.8500
Over 35,000 Gallons 6.0000 9.3800 9.5380
114" Meter (Res. & Comm.)
First 85,000 Gallons $4.0000 $7.6800 $7.8500
Over 85,000 Gallons 6.0000 9.3800 9.5380
2" Meter (Res. & Comm.)
First 150,000 Gallons $4.0000 $7.6800 $7.8500
Over 150,000 Gallons 6.0000 9.3800 9.5380
3" Meter (Res. & Comm.)
First 175,000 Gallons $4.0000 $7.6800 $7.8500
Over 175,000 Gallons 6.0000 9.3800 9.5380
4" Meter (Res. & Comm.)
First 250,000 Gallons $4.0000 $7.6800 $7.8500
Over 250,000 Gallons 6.0000 9.3800 9.5380
6" Meter (Res. & Comm.)
First 350,000 Gallons $4.0000 $7.6800 $7.8500
Over 350,000 Gallons 6.0000 9.3800 9.5380
8" Meter (Res. & Comm.)
First 900,000 Gallons $4.0000 $7.6800 $7.8500
Over 900,000 Gallons 6.0000 9.3800 9.5380
10" Meter (Res. & Comm.)
First 1,500,000 Gallons $4.0000 $7.6800 $7.8500
Over 1,500,000 Gallons 6.0000 9.3800 9.5380
12" Meter (Res. & Comm.)
First 2,250,000 Gallons $4.0000 $7.6800 $7.8500
Over 2,250,000 Gallons 6.0000 9.3800 9.5380
Low Income Surcharge* N/A $0.6810 $0.5047

* The surcharge will be added to the highest block commaodity rate( residential and commetcial customers only) , and will change upon the Company’s

annual reconciliation of number of participants and top tier usage.




EPCOR Water Arizona, Inc. . Final Scheduie BAB-1
Docket No. WS-01303A-14-0010 Page 2 of 2
Test Year Ended June 30, 2013

Tubac Water District

RATE DESIGN (Cont.)
Service Charges

Establishment or Reestablishment of Service $35.00
Regular Hours $30.00 $35.00 Remove from Tanff
After Hours 45.00 65.00 Remove from Tasiff
Reconnection of Service(Delinquent): 35.00
Regular hours N/A 35.00 Remove from Tanff
After Hours N/A 65.00 Remove from Tanff
Meter Test (If Correct) 10.00 35.00 35.00
Meter Re-Read (If Correct) . 3.00 25.00 25.00
Deposit Requirement (Residential) (a) (2) (a)
Deposit Requirement (None Residential Meter) (a) (a) (2)
Deposit Interest (a) @) (2)
NSF Check 25.00 25.00 25.00
Deferred Payment, Per Month 1.5% per month 1.5% per month 1.5% per month
Late Charge per month 1.5% pet month 1.5% per month 1.5% per month
After Hours Service Charge(b) N/A N/A 30.00

(a) Per Commission Rules (R14-2-403.B)
(b) After Hous Service : After regular working hours, on Saturdays, Sundays or holidays if at the customer's request or for the customer's convenience.

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any
privilege, sales, use, and franchise tax. Per commission rule 14-2-409D(5).

Service and Meteér Installation Charges
Total Company Proposed Staff's recommendation

Meter Size Present Line Total Line Total

Charge Charge | Meter Charge | Charge | Charge | Meter Charge | Charge
5/8 x 3/4-inch $600 $445 $155 $600 $445 $155 $600
3/4-inch 700 445 255 700 445 255 700
1-inch 810 495 315 810 495 315 810
1-1/2-inch 1,075 550 525 1,075 550 525 1,075
2-tnch Turbine 1,875 830 1,045 1,875 830 1,045 1,875
2-inch Compound 2,720 830 1,890 2,720 830 1,890 2,720
3-inch Turbine At Cost At Cost At Cost At Cost| At Cost At Cost At Cost
3-inch Compound At Cost At Cost AtCost [ At Cost|- At Cost At Cost At Cost
4-inch Turbine At Cost At Cost AtCost | AtCost| AtCost At Cost At Cost
4-inch compound At Cost At Cost At Cost | At Cost] At Cost At Cost At Cost
6-inch Turbine At Cost At Cost At Cost At Cost| At Cost At Cost At Cost
6-inch Compound At Cost At Cost AtCost 1 AtCost| At Cost At Cost At Cost
8-inch or Larger | At Cost At Cost AtCost | At Cost| At Cost At Cost At Cost




EPCOR Water Arizona, Inc.
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule BAB-2

Tubac Water District
Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter
Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 8,348 $46.44  $100.76 $54.31  116.94%
Median Usage 5,000 $36.40 $77.89 $41.49 = 113.98%
Staff Recommended
Average Usage 8,348 $46.44 $74.63 $28.18 60.68%
Median Usage 5,000 $36.40  §$56.57 $20.17  55.40%
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter
Gallons Present Company Proposed Staff Recommended ]
Consumption Rates Rates Increase | Rates Increase
- $24.70 $48.24  95.30% $35.77  44.82%
1,000 26.60 5357 101.39% 39.11  47.01%
2,000 28.50 5890 106.67% 4244 4891%
3,000 30.40 64.23  111.28% 45.78 50.58%
4,000 33.40 71.06  112.75% 5117  53.20%
5,000 36.40 77.89  113.98% 56.57  55.40%
6,000 39.40 84.72  115.03% 61.96  57.26%
7,000 42.40 91.55 115.92% 6736 58.86%
8,000 45.40 9838  116.70% 7275  60.24%
9,000 48.40 105.21  117.38% 7815  61.46%
10,000 51.40 112.04  117.98% 83.54 62.53%
11,000 55.40 120.22  117.00% 91.39 64.96%
12,000 59.40 128.40 116.16% 99.24  67.07%
13,000 63.40 136.58  115.43% 107.09  68.91%
14,000 67.40 14476 114.78% 114.94 70.53%
15,000 71.40 152.94 .114.20% 122.79 71.97%
16,000 75.40 161.12  113.69% 130.64 73.26%
17,000 79.40 169.30  113.22% 138.49 74.42%
18,000 83.40 177.48  112.81% 146.34  75.47%
19,000 87.40 185.66 112.43% 154.19 76.42%
20,000 91.40 193.84 112.08% 162.04 77.29%
25,000 121.40 24415 101.11% 212.25 74.84%
30,000 151.40 294.45 94.48% 262.47 73.36%
35,000 181.40 344.76 90.05% 312.68 72.37%
40,000 211.40 395.06 86.88% 362.89 71.66%
45,000 241.40 445.37 84.49% 413.11 71.13%
50,000 271.40 495.67 82.63% 463.32 70.72%
75,000 421.40 747.20 77.31% 714.39 69.53%
100,000 571.40 998.72 74.78% 965.46 68.96%




EPCOR Water Arizona - Mohave Wastewater District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

STAFF TESTIMONY

TABLE OF CONTENTS TO SCHEDULES :

SCH #

CLP- 1
CLP- 2
MJR- 3
MJR- 4
MJR- 5

MJR- 6

MJR- 7
MJR- 8

MJR- 9

CLP- 10
CLP- 11
CLP- 12
CLP- 13
CLP- 14
CLP- 15
CLP- 16
CLP- 17
CLP- 18
CLP- 19
BAB- 1

BAB- 2

TITLE

REVENUE REQUIREMENT

GROSS REVENUE CONVERSION FACTOR

RATE BASE - ORIGINAL COST

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT NO. 1 - DEBIT ACCUMULATED

RATE BASE ADJUSTMENT NO. 2 REVERSAL OF AFUDC AND DEFERRED
DEPRECIATION DEFERRAIT

RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL

RATE BASE ADJUSTMENT NO. 4 - NOT USED

NOT USED

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
OPERATING INCOME ADJUSTMENT NO. 1 - WASTEWATER REVENUE
OPERATING ADJUSTMENT NO. 2 - DEPRECIATION EXPENSE
OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE
OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES
OQPERATING INCOME ADJUSTMENT NQ. 5 - CORPORATE ALLOCATION
OPERATING INCOME ADJUSTMENT NO. 6 - WASTEWATER TESTING EXPENSE
OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE
OPERATING INCOME ADJUSTMENT NO, 8 - BAD DEBTS EXPENSE
RATE DESIGN

TYPICAL BILL ANALYSIS




EPCOR Water Arizona - Mohave Wastewater District Final Schedule CLP-1

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

r REVENUE REQUIREMENT I
(A [B]
COMPANY STAFF
LINE ORIGINAL ORIGINAL
NO. DESCRIPTION COST COST
1 Adjusted Rate Base $5,305,083 $4,863,030
2 Adjusted Operating Income (Loss) $90,799 $100,061
3  Caurrent Rate of Return (12 / L1) 1.71% 2.06%
4 Required Rate of Return 6.87% 6.40%
5  Required Operating Income (L4 * L1) $364,459 $311,234
6  Operating Income Deficiency (L5 - L2) $273,660 $211,172
7 Gross Revenue Conversion Factor 1.6577 1.6495
8  Required Revenue Increase (L7 * L6) $453,638
9 Adjusted Test Year Revenue $1,055,839 $1,055,839
10 Proposed Annual Revenue (1.8 + L9) $1,509,477 $1,404,161
11 Required Increase in Revenue (%) 42.96% 32.99%
12 Rate of Return on Common Equity (%) 10.70% 9.50%

References:
Column [A]: Company Schedule A-1

Column [B]: Staff Schedules CLP-2, MJR-3, and CLP-10




EPCOR Water Arizona - Mohave Wastewater District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-2

GROSS REVENUE CONVERSION FACTOR

LINE
NO.

Do v® o uhs LN -

- e = = = W=« N~ N~ = N S B B R BT T SN I RTINS I G FNEE N 0 WL W W W W

Caleulation of Gross Revenue Conversion Factor:

Revenue

Uncollecible Factor (Line 13)

Revenues (L1 -1.2)

Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - L4)

Revenue Conversion Factor (L1 / L5)

Calenlation of Uncollecttible Factor:

Unity

Combined Federal and State Tax Rate (Line 21)
One Minus Combined Income Tax Rate (L9 - L10)
Uncollectible Rate

Uncollectible Factor (L11 *L12)

Calenlation of Effective Tax Rare:

Operating Income Before Taxes (Anzona Taxable Income)
Arizona State Income Tax Rate

Federal Taxable Income (L16 - L17)

Applicable Federal Income Tax Rate (Line 68)

Effective Federal Income Tax Rate (L18 x L19)

Combined Federal and State Income Tax Rate (L17 + L20)

Calenlation of Effective Property Tax Factor

Unity

Combined Federal and State Income Tax Rate (L21)

One Minus Combined Income Tax Rate (124 - L25)

Property Tax Factor (CLP-14, L25)

Effective Property Tax Factor (L26 x L27)

Combined Federal and State Income Tax and Property Tax Rate (L21 + L28)

Required Operating Income (Schedule CLP-1, Line 5)
AdjustedTest Year Operating Income (Loss) (Schedule CLP-10, Line 32)
Required Increase in Operating Income (L33 - L34)

Income Taxes on Recommended Revenue (Col. (C), L62)
Income Taxes on Test Year Revenue (Col. (A), L62)
Required Increase in Revenue to Provide for Income Taxes (1.36 - L37)

Recommended Revenue Requirement (Schedule CLP-1, Line 10)
Uncollectible Rate (Line 12)

Uncollectible Expense on Recommended Revenue (140 x L41)
Adjusted Test Year Uncollectible Expense

Required Increase in Revenue to Provide for Uncollectible Exp.

Property Tax with Recommended Revenue (CLP-14, 1.20)
Property Tax on Test Year Revenue (CLP-14, Col [A], L16)
Increase in Property Tax Due to Increase in Revenue (L46 - L47)

Total Required Increase in Revenue (L34 + 138 + L44 + 1L48)

Calenlation of Income Tax:

Revenue (Sch CLP-10, Col. [C] L5, CLP-1, Col. [C] 10)
Operating Expenses Excluding Income Taxes
Synchronized Interest (1.71)

Arizona Taxable Income (154 - L55 - L56)

Arizona State Income Tax Rate

Arizona Income Tax (L57 x L58)

Federal Taxable Income (L57 - 1.59)

Total Federal Income Tax

Combined Federal and State Income Tax (L59 + 1.61)

Effective Tax Rate

Calulation_of Interest Synchronization:

Rate Base (Schedule MJR-3, Col. [C], Line 34)
Weighted Average Cost of Debt
Synchronized Interest (.69 x L70)

(Al

100.0000%
0.3721%
99.6279%
39.0023%
60.6256%
1.649468

100.0000%
37.9600%
62.0400%

0.5997%

0.3721%

100.0000%
6.0000%
94.0000%
34.0000%
31.9600%

37.9600%

100.0000%
37.9600%
62.0400%

1.6801%

B

1.0423%

$311,234
100,061

$113,069

(16,139)

$1,404,161

0.5997%
$8,421
6,332

$59,512
53,660

$348,322

Test Year

$1,055,839
971,916
126,439

($42,517)
6.0000%

($2,551)
(39,966)
(13,588)

(316,139)

$211,172

$129,209

$2,089

$5,852

39.0023%

Staff Recommended

$1,404,161
979,857
126,439

$297,865
6.0000%

$17,872
279,993
95,197

$113,069

34.0000%

$4,863,030
2.6000%
$126,439




EPCOR Water Arizona - Mohave Wastewater District

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule MJR-3

[ RATE BASE - ORIGINAL COST
[A] [B] ©
COMPANY STAFF
LINE AS STAFF AS
NO. FILED ADJUSTMENTS ADJUSTED

1 Plant in Service $8,866,427 $0 $8,866,427
2 Less: Accumulated Depreciation 693,460 $413,326 1,106,786

3 Net Plant in Service $8,172,967 ($413,326) $7,759,641
4

5 LESS:

6

7  Contributions in Aid of Construction (CIAC) $1,242,320 $0 $1,242,320
8 Less: Accumulated Amortization 307,248 - 307,248

9 Net CIAC $935,072 $0 $935,072
10

11 Advances in Aid of Construction (AIAC) $1,916,421 - $1,916,421
12

13 Customer Meter Deposits 5 - 5
14  Deferred Income Tax Credits (Debits) 62,236 - 62,236
15 Iavestment Tax Credits - - -
16 Regulatory Liabilities - - -
17

18

19

20 ADD:
21
22  Working Capital Allowance 17,134 (10) 17,124
23

30 Deferred Debits 28,717 (28,7117) -
31

33

34 Original Cost Rate Base $5,305,083 ($442,053) $4,863,030

References:

Column [A], Company Schedule B-1
Column [B]: Schedule MJR-4

Column [C]: Column [A] + Column [B]




EPCOR Water Arizona - Mohave Wastewater District
Docket No. W5-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule MJR-4

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS ]
[A] B} i 5 IE) i)
AD] #1 AD] #2 ADJ #3 ADJ #4
LINE Adjust Rev AFUDC Working Not Used
ACCT. COMPANY Balances 24 mo Deferral Capital STAFF

NO.  NO. DESCRIPTION AS FILED [Ref Sch MJR-5_|Ref: Sch M|R.6_ |Ref: Sch MJR-7_|Ref: Sch MJR.8 ] ADJUSTED
1
2 PLANT IN SERVICE:
3
4  (CORPORATE PLANT
5 335000 Hydrants $0 $0 $0 %0 $0 $0
6 351000 Otganization 0 0 0 0 0 0
7 352000 Franchises 364 0 0 0 0 364
8 353000 Land 0 0 0 0
9 354200 Structures & Improvements Collection 196,581 0 0 0 0 196,581
10 354400 Structures & Improvements Treatrent 1,047,352 0 Q 4] 0 1,047,352
11 355400 Power Generation Equipment Treatment 142,907 0 0 0 0 142,907
12 360000 Collection Sewers - Forced 5,385 0 0 0 0 5,385
13 361100 Collecting Mains 2,721,870 0 0 0 0 2,721,870
14 362000 Special Collecting Structures 138,063 Q 0 0 Q 138,063
15 363000 Services to Customer 530,251 0 0 0 0 530,251
16 364000 Flow Measuring Devices . 218,748 0 0 0 0 218,748
17 371100 Pumping Equipment Electric 82,445 0 0 0 0 82,445
18 371200 Manholes 0 0 0 0
19 380000 Treatment and Disposal Equipment 1,013,752 0 0 0 0 1,013,752
20 380050 TD Equipment Grit Removal 135,165 0 0 0 0 135,165
21 380100 TD Equipment Sed Tanks/Acc 336,115 0 0 0 Q 356,115
2 380300 TD Equipment Sldge Dry/Filt 39,113 0 0 0 0 39,113
23 380500 TD Equipment Chemical Treatment Plant 232,909 0 0 0 0 232,909
24 380600 TD Equipment Other Disp 28,914 0 0 0 0 28,914
25 380625 TD Equipment Gen Treatment 1,818,565 0 0 0 0 1,818,565
26 389600 WWW Other Pj/E - CPS 3,549 0 0 0 0 3,549
27 390200 Computers & Peripherals 10,496 0 4] 10,496
28 391000 Transportation Equip 0 0 0 0 0 0
29 393000 Tool Shop & Garage Equipment 71,567 0 0 0 0 71,567
30 394000 Laboratory Equipment 14,336 0 0 0 0 14,336
31 395000 Power Operating Equipment 16,703 0 0 0 0 16,703
32 396000 Communication Equipment 26,322 0 0 0 0 26,322
33 397000 Miscellaneous Equipment 0 . 0
34 304500 Structures & Imp General 853 0 0 0 0 853
35 304600 Stuctures & Improvement Offices 39 0 0 0 0 39
36 304620 Structures & Improvements Leasehold 75 0 0 0 0 75
37 334100 Meters 103 0 0 0 0 103
38 339600 Other P/E CPS 3,194 0 0 0 0 3,194
39 340100 Office furniture & Equipemnt 11,055 0 0 0 0 11,055
40 340200 Computer & Peripheral Equ 7,348 0 0 0 0 7,348
41 340300 Computer Software 4,923 0 0 0 0 4,923
42 340330 Computer Software Other 56 0 0 0 0 56
43 341400 Transportation Equipment Other 1,019 0 0 0 0 1,019
44 343000 Tools,Shop,Garage Equipment 137 0 0 0 0 137
45 344000 Laboraory Equipemnt 151 0 0 0 0 151
46 346100 Communication Equipment non-telephone 1,629 o} 0 0 0 1,629
47 346190 Remote Control & Instrument 133 0 0 0 0 133
48 346200 Communication Equipment Telephone 632 0 0 0 0 632
49 346300 Communication Equip Other 43 0 0 0 0 43
50 347000 Miscellaneou Equip 3,564 0 0 0 0 3,564
51 399000 Subtotal Allocated General Plant 0 0 0 0 0 0
52 Staff Rounding 1 0 0 0 0 1
53 Total Plant in Service $8,866,427 $0 $0 $0 $0 $8,866,427
54  Accumulated Depreciation 693,460 413,326 0 1,106,786
55 Net Plant in Service (L58 - L 59) $8,172,967 ($413,326) $0 $0 $0 $7,759,641
56
57 LESS:
58 Contributions in Aid of Construction (CIAC) $1,242,320 $0 $0 $0 $0 $1,242,320
59 Less: Accumulated Amortization 307,248 0 0 307,248
60 Net CIAC (163 - L64) $935,072 30 $0 %0 $935,072
61 Advances in Aid of Construction (ATAC) 1,916,421 0 0 0 1,916,421
62 Meter Deposits 5 0 0 0 0 5
63 Deferred Income Tax Credits (Debits) 62,236 0 0 0 0 62,236
64 Investment Tax Credits 0 0 0 0 0 0
65 - Regulatory Liabilities 0 0 0 0 0 0
66 ADD: 0 0 0
67 Working Capital Allowance 17,134 0 4] (10) 0 17,124
68  Deferred Debits 28,717 0 (28,717) 0 4] 0
69 Staff Rounding ) 0 0 0 0 )
70  Original Cost Rate Base $5,305,083 (8413,326) {$28,717) (510) $0 4,863,030




EPCOR Water Arizona - Mohave Wastewater District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

[ RATE BASE ADJUSTMENT NO. 1 - DEBIT ACCUMULATED

LINE NARUC
NO. Acct
DESCRIPTION

355400 Power Generation Equipment Treatment
360000 Collection Sewers - Forced
380100 TD Equipment Sed Tanks/Acc
380600 TD Equipment Other Disp
397000 Miscellancous Equipment
346190 Remote Control & Instrument
347000 Miscellancou Equip
Subtotal

Wl SN N

-
=]

[A] 8] 9
Debit Accum | Phantom Staff

Depreciation Assets | Recommended

($14,910) - ($14,910) $0

(15,840) (15,840) 0

(371,356)  (371,356) 0

(1,235) (1,235) 0

(9,824) 9,824) 0

(26) (26) 0

(135) (135) 0

($413,326) ($413,326) $o

Final Schedule MJR-5




EPCOR Water Arizona - Mohave Wastewater District Final Schedule MJR-6
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

I RATE BASE ADJUSTMENT NO. 2 REVERSAL OF AFUDC AND DEFERRED DEPRECIATION DEFERRAL
A 5] @
COMPANY STAFF
LINE AS STAFF AS
NO. DESCRIPTION FILED ADJUSTMENTS ADJUSTED
1 Deferred Debits $28,717 ($28,717) $0
REFERENCES:

Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony MJR




EPCOR Water Arizona - Mohave Wastewater District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule MjR-7

37 Suaff accepts Company breakdown between Group Insurance and Pensions as shown on C-1

38 ZStaff accepts Company breakdown between payroll taxes and other taxes

39 *Staff Removed regulatory expense of $15,230 from the cash working capital requirement

40 Staff Cost of Capital Testimony

41 * Staff calculates property and income taxes based on Staff's recommended revenue requirement.

42 “Includes water testing expense

43 No lead lag factor provided for watet testing or pensions

48  References:
49 Column [A]: Company Schedule B-6

50  Column [B]: Staff adjustments to expenses, See Testimony CLP

51 Column [C}: Column [A] + Column (B}

52 Column [D]: Company Lead Lag factors Schedule B-6

53  Column [E}: Column [A] * Column [D]
54 Column [F}: Column [C] * Column {D}

[ RATE BASE ADJUSTMENT NO. 3 - WORKING CAPITAL ]
(4] B] €] D1 [E] [F] )
STAFF B-6, page 1
COMPANY STAFF TEST YEAR LEAD/LAG CASH WORKING CASH WORKING
LINE TEST YEAR TEST YEAR AS DAYS Lead Lag Factor CAPITAL REQ CAPITAL REQ
NO. DESCRIPTION AS FILED ADJUSIMENTS ADJUSTED COMPANY [12]/365 Day: COMPANY
1 Labor $268,572 ($5,354) $263,218 10.5070 0.0288 $ 7,731 $ 7577
2 Fuel & Power 46,241 0 46,241 (9.3690) (0.0257) (1,187) (1,187)
3 Chemicals 12,000 0 12,000 34.1400 0.0935 1,122 1,122
4 Waste Disposal 34,306 © 34,306 (4.3160) 0.0118) (406) (406)
5 Intercompany Support Services 161 0 161 10.7230 0.0294 5 5
6 Corporate Allocation 58,694 (3,991) 54,703 10.7200 0.0294 1,724 1,607
7 Outside Services 34,425 0 34,425 (1.3170) (0.0036) (124) (124
8  Group Insurance 53,807 ! (725) 53,082 51.8560 0.1421 7,644 7,541
9 Pensions 0 ! 725 725 51.8560 0.1421 - 103
10 Regulatory Expense 11,993 : (11,993) 0 41.1400 0.1127 1,352 -
11 Insurance Other Than Group 14,658 0 14,658 (23.6780) 0.0649) (951) (951)
12 Customer Accounting 56,396 3 56,399 (8.5500) 0.0234) (1,321) (1,321)
13 Rents Expense 8,199 0 8,199 24.6590 0.0676 554 554
14 General Office Expense 20,902 (3,677) 17,225 11.5770 0.0317 663 546
15 Miscellaneous 84 87 3) ¢ 16.1220 0.0442 4 ©)
16 Maintenance Expense 51,102 0 51,102 (8.6330) (0.0237) (1,209 (1,209)
17 Property Taxes 61,268 (1,756) 59,512 (172.1100) (0.4715) (28,890) (28,062)
18 Taxes Payroll 18,540 2 0 18,540 s 14.7380 0.0404 749 749
19 Taxes Other (6,148) 2 6,148 (6,148) 172.4300 04724 (2,904) (2,904
20 Income Taxes 141,873 11,789 113,069 s (0.6100) (0.0017) (237) (189)
21 Tnterest 135810 ¢ 0 126,439 (33.3600) (0.0914) (12413) (11,556)
22 Total Operating Expenses $1,022,883 (8.918) $957,854 $ (28095) % (28,105)
23
24
25 CASH WORKING CAPITAL REQUIREMENT (28095  $ (28,105)
26
27
28
Company As Filed Cash Working Capital Co Schedule
29 B-6, Staff col F ($28,095) $10) ($28,105)
Company As Filed material and Supplies Inventories
30 B 37,363 - 37,363
31 Company as filed Prepayments B-5 7,866 - 7,866
32 Company Working Capital
33 Working Capital $17,134 ($10) $17,124




R Water Arizona - Mohave Wastewater District Final Schedule MJR-8
: No. WS-01303A-14-0010
zar Ended June 30, 2013

RATE BASE ADJUSTMENT NO. 4 - NOT USED ]

Columns [A}: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony BAB |




EPCOR Water Arizona - Mohave Wastewater District

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-10

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

[A] (B @ D] 7]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TEST YEAR AS RECOMMENDED STAFF

NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
1 Wastewater Revenues $1,052,210 $1,052,210 $348,322 $1,400,532
2 Other Revenues 3,629 0 3,629 0 3,629
3 Other 0 0 0 0 0
4 Total Operating Revenues $1,055,839 $0 $1,055,839 $348,322 $1,404,161
5 Labor $268,572 ($5,354) $263,218 $0 $263,218
6 Purchased Water 0 0 o] 0 0
7  Fuel & Power 46,241 0 46,241 0 46,241
8  Chemicals 12,000 0 12,000 0 12,000
9 Waste Disposal 34,306 0 34,306 0 34,306
10  Intercompany Support Services 161 0 161 0 161
11 Corporate Allocation 58,694 (3,991) 54,703 0 54,703
12 Qutside Services 34,425 o] 34,425 0 34,425
13 Group Insurance 53,082 0 53,082 0 53,082
14  Pensions 725 0 725 0 725
15  Regulatory Expense 11,993 (4,260) 7,733 0 7,733
16  Insurance Other Than Group 14,658 0 14,658 0 14,658
17 Customer Accounting 53,827 483 54,310 2,089 56,399
18  Water Testing Expense 0 11,889 11,889 0 11,889
19  Rents Expense 8,199 0 8,199 0 8,199
20 General Office Expense 20,902 (3,677) 17,225 0 17,225
21 Miscellaneous 84 (11,976) (11,892) 0 (11,892)
22 Maintenance Expense 51,102 0 51,102 0 51,102
23  Depreciation & Amortization 257,946 (4,167) 253,779 0 253,779
24  General Taxes-Property 53,660 0 53,600 5,852 59,512
25 General Taxes-Other 12,392 0 12,392 0 12,392
26 Income Taxes (27,928) 11,789 (16,139) 129,209 113,069
27 'Total Operating Expenses $965,040 ($9,263) $955,777 $137,150 $1,092,927
28 Operating Income (Loss) $90,799 $9,263 $100,061 $211,172 $311,233

References:

Column [A]: Company Schedule C-1
Column [B]: Schedule CLP-11

Column [C]: Colurnn [A] + Column [B]
Column [D]: Schedules CLP 2, Line 34
Column [E}: Columnn [C] + Column [D]
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EPCOR Water Arizona - Mohave Water District Final Schedule CI.P-12
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

L OPERATING INCOME ADJUSTMENT NO. 1 - WASTEWATER REVENUE
[A] 8] €]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Water Revenue $1,052,210 $0 $1,052,210
References:

Column [A]: Company Schedule C-2
Column [B]: Testimony CLP
Column [C}: Column [A] + Column [B]




EPCOR Water Arizona - Mohave Wastewater District

Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-13

OPERATING ADJUSTMENT NO. 2 - DEPRECIATION EXPENSE

" ®
PLANT Non-Depreciable/ DEPRECIATION
BALANCE Fully Depreciated RATE
Staff Recommended
$0 $0 2.99%
0 0 0.00%
364 364 0.00%
0 0.00%
196,581 3.33%
1,047,352 2.00%
142,907 2.00%
5,385 1.43%
2,721,870 1.43%
138,063 3.33%
530,251 2.00%
218,748 06.67%
82,445 5.00%
0 0.00%
1,013,752 5.00%
135,165 5.00%
336,115 5.00%
39,113 5.00%
232,909 5.00%
28,914 5.00%
1,818,565 5.00%
3,549 3.33%
10,496 10.00%
0 0.00%
71,567 4.00%
14,336 4.00%
16,703 5.00%
26,322 10.00%
853 2.50%
39 2.50%
75 2.50%
103 8.33%
3,194 3.33%
11,055 4.50%
7,348 10.00%
4923 2000%
56 20.00%
1,019 16.67%
137 4.00%
151 4.00%
1,620 10.00%
133 10.00%
632 10.00%
43 10.00%
3,564 6.25%
1
$8,866,427 $304
364
$8,866,063
3.32%
$1,242,320

LINE ACCT.
NO. NO. DESCRIPTION
1 PLANTIN SERVICE:
2 335000 FHydrants
3 351000 . Organization
4 352000  Franchises
5 353000 Land
4 354200  Structures & Improvements Collection
7 354400  Structures & Improvements Treatment
8 355400 Power Generation Equipment Treatment
9 360000  Collection Sewers - Forced
10 361100 Collecting Mains
11 362000 Special Collecting Structures
12 363000  Services to Customer
13 364000 Flow Measuring Devices
14 371100 Pumping Equipment Electric
15 371200 Manholes
16 380000 Treatment and Disposal Equipment
17 380050 - TD Equipment Grit Removal
18 380100 TD Equipment Sed Tanks/Acc
19 380300 TD Equipment Sldge Dry/Filt
20 380500 TD Equipment Chemical Treatment Plant
21 380600 TD Equipment Other Disp
22 380625 TD Equipment Gen Treatment
23 389600 WW Other Pj/E - CPS
24 390200 Computers & Peripherals
25 391000 Transportation Equip
26 393000 Tool Shop & Garage Equipment
27 394000  Laboratory Equipment
28 395000 Power Operating Equipment
29 396000 Communication Equipment
30 304500 Structures & Imp General
31 304600 Stuctures & Improvement Offices
32 304620 Structures & Improvements Leasehold
33 334100 Meters
34 339600 Other P/E CPS
35 340100 Office fumiture & Equipernnt
36 340200 Computer & Peripheral Equ
37 340300 Computer Software
38 340330 Computer Software Other
39 341400 Transportation Equipment Other
40 343000 Tools,Shop,Garage Equipment
41 344000 Laboraory Equipemnt
42 346100 Communication Equipment non-telephone
43 346190 Remote Control & Instrument
44 346200 Communication Equipment Telephone
45 346300 Communication Equip Other
46 347000 Miscellaneou Equip
47 Staff Rounding
48 0 Total Plant in Service
49 Less Non Depreciable Plant
50
5t Net Depreciable Plant and Depreciation Amounts
52
53 Composite Depreciation Rate
54 Less
55 Amortization of CIAC at Composit Rate
56 CIAC
57 Staff Recommended Depreciation Expense/CIAC Amortization
58 Amortization of Y2K
59 Staff Recommended Depreciation/Amortization Expense
60 Company Proposed Depreciation Expense
61 Staff Adjustment
62
63
64
65
66
67
68
69
70
71
72
73
74 Col A
75 Col B
76 Col C
77 CllD

el
DEPRECIATION
EXPENSE

6,546
20,947
2,858
77
38,923
4,597
10,605
14,590
4,122
0
50,688
6,758
16,806
1,956
11,645
1,446
90,928
118
1,050
0
2,863
573
835
2,632
21

1

2

9

106
497
735
985

11

170

5

6

163

13

63

4

223

0
$294,579

$294,579

$41,277

$253,303
476
253,779

257,946

$4,167




EPCOR Water Arizona - Mohave Wastewater District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Final Schedule CLP-14

[ OPERATING ADJUSTMENT NO. 3 - PROPERTY TAX EXPENSE ]
[A] [B]
LINE STAFF STAFF
NO. |DESCRIPTION AS ADJUSTED | |{RECOMMENDED

1 Staff Adjusted Test Year Revenues $1,055,839 $1,055,839
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 2,111,677 2,111,677
4 Staff Recommended Revenue, Per Schedule CLP-1 1,055,839 1,404,161
5 Subtotal (Line 4 + Line 5) 3,167,516 3,515,838
6 Number of Years 3 3
7 Three Year Average (Line 5 / Line 6) 1,055,839 1,171,946
8  Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 2,111,677 2,343,892
10 Plus: 10% of CWIP 21,457 21,457
11 Less: Net Book Value of Licensed Vehicles - -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 2,133,134 2,365,349
13 Assessment Ratio 18.50% 18.50%
14 Assessment Value (Line 12 * Line 13) 394,630 437,590
15 . Composite Property Tax Rate - Obtained from ADOR 13.60% 13.60%
16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $53,670
17 Company Proposed Property Tax $53,660
18  Staff Test Year Adjustment (Line 16 - Line 17) $10 [1]
19 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) $59,512
20  Staff Test Year Adjusted Property Tax Expense (Line 16) $53,660
21 Increase in Property Tax Due to Increase in Revenue Requirement $5,852
22 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) $5,852
23 Increase in Revenue Requirement $348,322
24  Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 1.68010%
[1]  Staff did not make an adjust to test year property tax expense because the adjustment would have been de minimis.

REFERENCES:

Line 15: Composite Tax Rate obtained from Arzona Department of Revenue
Line 17: Company Revised Schedule C-1, Line 24

Lime 21: Line 19 - Line 20

Line 23: Schedule CLP-1, Line 8




EPCOR Water Arizona - Mohave Wastewater District Final Schedule CLP-15
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

[ OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAXES
(Al (B] [
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Income Taxes ($27,928 $11,789 ($16,139)
References:

Column [A], Companyvised Schedule C-2
Column [B): Testimony CLP
Column [C]: Column [A] + Column [B]
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EPCOR Water Arizona - Mohave Wastewater District
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

Fina) Schedule CLP-17

OPERATING INCOME ADJUSTMENT NO. 6 - WASTEWATER TESTING EXPENSE

LINE
NO. DESCRIPTION

1 Water Testing Expense
Miscellaneous Expense

References:

Column [A]: Company Revised Schedule C-2
Column (BJ: Testimony CLP

Column [C}: Column [A] + Column [B]

[A]
COMPANY
PROPOSED

$0
84

IB] [
STAFF STAFF
ADJUSTMENTS RECOMMENDED
$11,889 $11,889
(11,889) (11,805)

$0




EPCOR Water Arizona - Mohave Wastewater District Final Schedule CLP-18
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

OPERATING INCOME ADJUSTMENT NO. 7 - RATE CASE EXPENSE

Al B] [€]
LINE COMPANY STAFF STAFF
NO. DESCRIPTTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Regulatory Expense $11,993 ($4,260) $7,733

References:

Column [A]: Company Revised Schedule C-2
Column [B]: Testimony CLP

Column [C): Column [A] + Column [B]




EPCOR Water Arizona - Mohave Wastewater Final Schedule CLP-19
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013

L OPERATING INCOME ADJUSTMENT NO. 8 - BAD DEBTS EXPENSE 1
(Al [B] ©
LINE COMPANY STAFF STAFF

NO. DESCRIPTION PROPOSED ADIUSTMENTS RECOMMENDED
1 Customer Accounting - Bad Debt $53,827 $483 $54,310
2
3
4 Actual TY
5 Month Bad Debt
6 July-12 $364
7 Aug-12 897
8 Sep-12 77
9 Oct-12 155
10 Nov-12 1,190
11 Dec-12 2,132
12 Jan-13 113
13 Feb-13 147
14 Mar-13 319
15 Apr-13 293
16 May-13 177
17 Jun-13 468
18 Total $6,333
19
20
21 Test Year Bad Debt Expense 4 Factor Connection Count
22 Jul to Dec 2012 Months Bad Debt Expense $266,016 1.336% $3,553
23 Jan to Jun 2013 Bad Debt Expense 256,213 0.90% 2,297
24 , $5.850
25
26 Net Adjustment $483
27
28 $1,055,839 * Test Year Revenue
29 0.5998% Bad debts write off %

References:

Column A: Company Schedule C-2 (Direct)
Column B: Company Schedule C-2 (Rebuttal), Staff Testimony (Surrebuttal)
Column C: Column [A] + Column [B]




EPCOR Water Arizona, Inc.
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013.
Mohave Wastewater District

Final Schedule BAB-1

RATE DESIGN
Company Staff
Monthly Service Charge Present Proposed Rates Recommended Rates
$56.55 82.00 76.12
Commercial (per ERU) 56.55 82.00 76.12
OPA (per ERU) 56.55 82.00 76.12
Large Commercial 72.89 105.69 93.99
Commodity Charge - Per 1,000 Gallons
Residential (per ERU) - -
Commercial (per ERU) - -
OPA (per ERU) . -
Large Commercial $2.2800 $3.3100 $2.9880
Effluent (Per Acre Foot)
0to24 $227.79 $227.79 $227.79
251099 22779 227.79 22179
200 to 199 227.79 22779 22779
200 & Above 227.79 2271.79 227.79
Other Service Charges
Establishment or Reestablishment of Service $35.00
Regular Hours $20.00 $35.00 Remove from Tariff
After Hours $30.00 $65.00 Remove from Taniff
Reconnection of Service (Deliquent) $30.00 $35.00
Regular Hours N/A $35.00 Remove from Tarniff
After Hours N/A $65.00 Remove from Tanff
Deposit @ () (a)
Deposit Interest (a) () (a)
NSF Check $25.00 $25.00 $25.00
Deferred Payment (per month) N/A 1.5% per month 1.5% per month
Late Payment Fee (per month) 1.5% per month 1.5% per month 1.5% per month
After hour service charge (b)) N/A N/A $30.00

(a)Per Commission Rules (R14-2-603.B)

(b)After Hours Service : After regular working hours, on Saturdays, Sundays or holidays if at the customer’s request or for the customer's convenience.

In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any
privilege, sales, use, and franchise tax. Per commission rule 14-2-609D(5).

Service Line Connection Charges

Current Charges Proposed Charges Staff Recommended Chatges
Residential Actual Cost Actual Cost Actual Cost
Commercial Actual Cost Actual Cost Actual Cost
School Actual Cost Actual Cost Actual Cost
Multiple Dwelling Actual Cost Actual Cost Actual Cost
Mobile Home park Actual Cost Actual Cost Actual Cost
Effluent Actual Cost Actual Cost Actual Cost
‘Treatment Plant Hook-Up Fee

Current Charges Proposed Charges Staff Recommended Charges
4 Inch Connection $785.00 $785.00 $785.00
6 Inch Connection 1,570.00 1,570.00 1,570.00
8 Inch Connection 2,748.00 2,748.00 2,748.00




EPCOR Water Arizona, Inc.
Docket No. WS-01303A-14-0010
Test Year Ended June 30, 2013.
Mohave Wastewater District

Company Proposed

Typical Bill Analysis
Residential

Present Proposed
Rates Rates

Final Schedule BAB-2

Dollar  Petcent
Increase Increase

Staff Recommended

$56.55 $82.00

$25.45  45.00%

$56.55 $76.12

$19.57 34.61%




